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Equity Outlook January 2024, what's in it for us in the new
year?

Ashish Naik, Equity Fund Manager, Axis MF, Asit Bhandarkar, Senior Fund
Manager — Equity, JM Financial, Chintan Haria, Principal — Investment

Strategy, ICICI Prudential MF and Tejas Gutka, Fund Manager, Tata MF talk
about the equity market and share their near-term outlook.
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Equity markets remained volatile but ended on a high in calendar year 2023. Also, the overall
market cap of equity markets has crossed $ 4 trillion in December.

Will the equity market continue its rally in 2024? Let’s hear from experts.

Ashish Naik, Equity Fund Manager, Axis Mutual Fund

Outlook

&L‘ai'v;-muluul
« India attracted $16 billion from foreign portfolios and $22

billion from domestic institutional investors this year

« India's equity indices hit record highs with the Nifty 50 up by
18.4%, BSE Sensex up by 17.3%, mid cap 100 up by 44% and
small cap 100 up by 52.8% propelling market cap beyond the
$4 trillion mark

« India's growth trajectory is expected to remain on a strong
course supported by a recovery in capex and industrial activity

« Mid and small cap stocks trade notably high above historic premiums compared to large
caps

« Overall, stronger economic growth prospects and an improving earnings outlook are
expected to augur well for equities in 2024

Promising sectors
« Banking, automobiles, retail NBFCs, capital goods, industrials and real estate

Asit Bhandarkar, Senior Fund Manager - Equity, JM Financial Asset Management

Outlook

« During mid-December, there were significant swings in the
equity markets, which led to the mid cap and small cap index
underperforming the large cap index

« India's quarterly profit growth was positive and the country's
industrial and corporate capex also showed positive signs

« Large caps are still valued attractively as compared to the
midcap and smallcap categories

« Numerous fund offerings and market dilutions of promoters
and strategic investors are rapidly draining the liquidity

Promising sectors EVENTS  FORUMS

« Banking, real estate, automotive, electricity and public sector undertakings (PSUs) may
continue to grow
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Fund recommended

« Investors should consider hybrid funds to take advantage of volatility
« Flexicap funds for long-term investors and SIPs in mid cap funds will continue to perform
well

Chintan Haria, Principal — Investment Strategy, ICICI Prudential AMC

Outlook

e In 2024, the attractiveness of the Indian market to foreign
investors will impact market levels

« Despite the current fair valuation, a substantial rally in 2024
would increase short-term downside risks. Consequently,
investor risks are notably higher in 2024

o Post-Feb 2023, we have observed a predominant interest in
equities. However, we advocate a broader focus on asset
allocation

Promising sector

« Small and midcap sectors have become extremely overvalued at this point
« Optimal approach to asset allocation can be achieved through hybrid categories such as
multi-asset, aggressive hybrid, balanced advantage and equity savings

Fund recommended

« Large-cap stocks seem to be better positioned than midcap and smallcap
« Itis advisable to opt for flexi-cap, multi-cap or large-cap funds

Tejas Gutka, Fund Manager, Tata Mutual Fund

Outlook

« Indian equities markets remained positive in December, with
frontline index increasing by 6 to 8%

« December month saw some catch-up from large caps, which
led the rally along with mid-caps, while small caps lagged
behind

« The continuation of the profit growth trend, capital spending
and stable liquidity are some of the present market triggers

« Valuations across market cap sectors are higher than long-
term averages. We believe that large caps may provide better valuation than mid cap or
small cap

Promising sectors

« We are bullish on the economy's cyclical sectors such as finance, capital goods,
infrastructure, real estate and building materials

Fund recommended

« Investors can consider balanced/hybrid funds and large/multi/flexi-cap funds

Have a query or a doubt?
Need a clarification or more information on an issue?
Cafemutual welcomes all mutual fund and insurance related questions. So write in to us at newsdesk@cafemutual.com

Latest Articles <
Report card: 5-year performance of  Your bulletin for the day, ‘MFDs should plan their own
equity funds across categories Read More retirement and start writing_will for
Read More themselves and others’
Read More
2
Click to clap

Disclaimer: Cafemutual is an industry platform of mutual fund professionals. Our visitors are requested to maintain the
decorum of the platform when expressing their thoughts and commenting on articles. Viewers are advised to refrain from
making defamatory allegations against individuals. Those making abusive language or defamatory allegations will be
blocked from accessing the web site.

¢ 0 Comment

Be the first to comment.


https://cafemutual.com/news/industry/31060-report-card-5-year-performance-of-equity-funds-across-categories
https://cafemutual.com/news/industry/31060-report-card-5-year-performance-of-equity-funds-across-categories
https://cafemutual.com/news/industry/31060-report-card-5-year-performance-of-equity-funds-across-categories
https://cafemutual.com/news/industry/31060-report-card-5-year-performance-of-equity-funds-across-categories
https://cafemutual.com/news/industry/31060-report-card-5-year-performance-of-equity-funds-across-categories
https://cafemutual.com/news/industry/24273-your-bulletin-for-the-day
https://cafemutual.com/news/industry/24273-your-bulletin-for-the-day
https://cafemutual.com/news/industry/24273-your-bulletin-for-the-day
https://cafemutual.com/news/industry/24273-your-bulletin-for-the-day
https://cafemutual.com/news/industry/31058-mfds-should-plan-their-own-retirement-and-start-writing-will-for-themselves-and-others
https://cafemutual.com/news/industry/31058-mfds-should-plan-their-own-retirement-and-start-writing-will-for-themselves-and-others
https://cafemutual.com/news/industry/31058-mfds-should-plan-their-own-retirement-and-start-writing-will-for-themselves-and-others
https://cafemutual.com/news/industry/31058-mfds-should-plan-their-own-retirement-and-start-writing-will-for-themselves-and-others
https://cafemutual.com/news/industry/31058-mfds-should-plan-their-own-retirement-and-start-writing-will-for-themselves-and-others
https://cafemutual.com/news/industry/31058-mfds-should-plan-their-own-retirement-and-start-writing-will-for-themselves-and-others
mailto:newsdesk@cafemutual.com
https://cafemutual.com/news/industry/24273-your-bulletin-for-the-day
https://cafemutual.com/news/industry/31060-report-card-5-year-performance-of-equity-funds-across-categories

Login or Sign up to post comments.

More than 2,07,000 of your industry peers are staying on top of their game by receiving daily tips, ideas
and articles on growth strategies. Join them and stay updated by subscribing to Cafemutual newsletters.

Fill in the below details or write to newsdesk@cafemutual.com and subscribe to Cafemutual Newsletter

now.

First Name

INSIDE CAFEMUTUAL

About Us
Advertise With Us
Contact Us
Disclaimer
Editorial Policy,
Media

Privacy Policy,
Post Vacancies
Job Openings

SOCIAL
f in

SUBSCRIBE NEWSLETTER

YOUR EMAIL GO

Last Name

Subscribe

NEWS

MF News

Insurance News

CafeAlt

Thought Leadership Corner
NFO News

Ask Us

Guest Column

News Archive

News From Press

Passives

Email

CLIENT MANAGEMENT

Business Development

RESOURCES

Empanelment Forms

MF FACTS & FIGURES

Directories
Events

Fund AUMs

Fund Fact Sheets
Reports

KNOWLEDGE

Education

Glossary
Tutorials

Video Library

MY RESEARCH DESK

Einancial & SIP Calculators
Fund Performance & NAV

Select Language v

Powered by Google Translate

© Cafemutual.com. All rights reserved. Reproduction of news, articles, images, videos or any other content in whole or in part in any form or medium without express written permission of
cafemutual.com is prohibited.

Powered by Barcode Design Studio


https://cafemutual.com/login
https://cafemutual.com/register
mailto:newsdesk@cafemutual.com
https://cafemutual.com/about-us
https://cafemutual.com/advertise
https://cafemutual.com/contact
https://cafemutual.com/disclaimer
https://cafemutual.com/editorial-policy
https://cafemutual.com/media
https://cafemutual.com/privacy-policy
https://cafemutual.com/post-vacancies
https://cafemutual.com/jobs
https://cafemutual.com/news/business-development
https://cafemutual.com/empanelment-forms
https://cafemutual.com/directories
https://cafemutual.com/news/events
https://cafemutual.com/fundaums
https://cafemutual.com/fund-fact-sheets
https://cafemutual.com/reports
https://cafemutual.com/news/education
https://cafemutual.com/glossary
https://cafemutual.com/news/tutorials
https://cafemutual.com/videos
https://cafemutual.com/applications/financial-calc
https://cafemutual.com/applications/fund-performance
https://cafemutual.com/news/tarraki
https://cafemutual.com/polls
https://www.youtube.com/channel/UCHVvTRkilLwrfZqVI_NJVZQ
https://translate.google.com/
https://translate.google.com/
https://cafemutual.com/
https://cafemutual.com/news/industry/24273-your-bulletin-for-the-day
https://cafemutual.com/news/industry/31060-report-card-5-year-performance-of-equity-funds-across-categories
https://facebook.com/Cafemutual
https://twitter.com/Cafemutual
https://www.linkedin.com/company/1044779
https://cafemutual.com/news/industry
https://cafemutual.com/news/insurance
https://cafemutual.com/news/cafe-alt
https://cafemutual.com/news/debt-ki-pathshala
https://cafemutual.com/news/nfo
https://cafemutual.com/news/askus
https://cafemutual.com/news/guestcolumn
https://cafemutual.com/news/archive
https://cafemutual.com/news/press-news
https://cafemutual.com/news/passives

