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2019 – The Middle Overs

Outlining the full year outlook is challenging for most years but 2019 is particularly so with adequate sprinkling of domestic and global 

risk factors. The year 2019 feels like, to borrow from the cricket parlance, the middle overs. After a rousing start in 2017 and a mini-

batting collapse in 2018, equity investors will have to respect risk-reward i.e. take the singles, rotate the strike and play the percentage 

game to be able to stay in the game. 

First, the good news. Market earnings growth (as measured by Nifty 50) estimates for FY20 are now ranging in the mid 20s with some 

estimates forecasting as high as 30%. Some of this growth acceleration might be optical as corporate banks recovery appears to be on a 

firm footing even as core earnings support from consumption related sectors continues. However, Nifty forward PER at around 18x is at 

a premium to 10-year average and is the only emerging market to trade at a premium to history. Thus assuming we get the earnings 

acceleration in FY20, some of that seems to be factored in which means market returns might significantly lag the earnings growth. In a 

way, its payback time for earnings in 2019 (FY20) as valuations have sustained in the expectation of a pick-up that has been elusive over 

the last few years.
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Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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