
 Fund Snapshot 

 

Type of Fund 
An open-ended scheme investing in both 
large cap and midcap stocks 

Benchmark Nifty Large Midcap 250 TRI 

AUM 2635.78 Crores 

Inception Date 25th February 1993 

Expense Ratio 
Reg: 2.32 
Direct: 1.06 

No of Holdings 39 

Fund Manager 

Chandraprakash Padiyar (Managing Since 
3rd September 2018);                          
Meeta Shetty-  Asst. Fund Manager 
(Managing since 1st November 2019)  

About the Fund 
The Fund aims at proactively taking advantage of potential    

capital appreciation opportunities arising from large and midcap 

segment of the market. It undertakes rigorous research to    

identify opportunities in equity markets for long term wealth 

creation. 

  Fund Statistics 

 

Statistic Portfolio Benchmark 

Std. Deviation 22.88 14.63 

Beta (Slope) 0.93 1.00 

R (squared) 0.962 1.00 

Sharpe 0.197 0.9213 

Treynor 1.391 3.8642 

Jenson 0.209 — 

Market Cap Movement of the Portfolio 

NAV Movement of the Fund 

                                                   

Market Capitalization-wise Exposure  

Large Cap 51.01% 

Midcap 39.69% 

Smallcap 9.30% 

 Large  Cap: 1st -100th company in terms of full market capitalization  
Midcap: 101st -250th company in terms of full market capitalization  
Small Cap: 251st company onwards in terms of full market capitalization  

TATA LARGE & MIDCAP FUND– SEPTEMBER 2021 UPDATE 
(An open ended equity scheme investing in both large cap and midcap stocks)  

Top 5 Sectors 

Top 10 Holdings 

Stock Allocation 

ICICI BANK LTD. 7.77% 

RELIANCE INDUSTRIES LTD. 7.20% 

HDFC BANK LTD. 6.30% 

STATE BANK OF INDIA 5.17% 

VARUN BEVERAGES LTD. 4.90% 

SUNDRAM FASTENERS LTD. 4.20% 

GUJARAT STATE PETRONET LTD. 4.00% 

TATA CONSULTANCY SERVICES LTD. 3.66% 

BHARTI AIRTEL LTD. 3.65% 

PI INDUSTRIES LTD. 2.70% 

Data as on 31st August 2021 

For External Circulation 

Financial Services Oil & Gas Information Techmology Consumer Goods Automobiles 

24.33% 11.20% 11.19% 9.47% 8.58% 

Mutual Fund investments are subject to market risk, read all scheme related documents carefully 



Portfolio Construction* 

•  Portfolio Size: Currently the portfolio contains 39 stocks. The fund manager makes a sizeable allocation to top 10 stocks 

and significant weightages to the rest of the portfolio as well. This means that even the tail end of the portfolio is not 

benchmark hugging, showing that it is a completely bottom-up portfolio. 

 

• Types of Stocks in the Portfolio: The portfolio is deployed in two broad groups. The first is comprised of safe, good quality 

stocks that provided safety, stability and liquidity to the portfolio. The second group of stocks are those that have the      

potential to provide earnings surprises. 

 

• Bottom-Up Stock Picking: Portfolio is constructed with a bottom up approach and oriented towards Growth at Reasonable 

Price. FM  prefers companies which are low debt and have potential for growth. Essential characteristics of stocks picked as 

compounders are low debt and high free cash flows.  

 

• Sectors Avoided: The fund manager avoids cyclical sectors with potential for high debt. The fund manager also avoids      

investing in commodities as they are influenced by too many factors such as demand and supply and global economic     

conditions.  

 

• Portfolio Turnover: The fund manager does not churn the portfolio much and takes a buy and hold approach.  

 

*Current portfolio construction strategy, and is subject to change in the future  

Outlook for Equity Markets 

Medium-to-Long Term Perspective (3-5 Years) 

India from our perspective is at the cusp of a capital expenditure upcycle. It is observed from historical analysis that whenever 

businesses start generating higher return on invested capital over the risk free rate, balance sheet improvement is very strong 

and the appetite to invest increases on sustainable basis. Over the past 20 years or so we did witness the period of FY03 to 

FY08 whereby corporate India was generating a spread of 4%-8% over the risk free rate which led to strong pick up in the               

corporate capex cycle leading to high earnings growth overall for business for a sustained period of time leading to strong          

equity market returns.  

 

FY23 onwards, the spread earned by corporate India is once again likely to move up beyond 4% over the risk free rate. And we 

already are aware of the fact that balance sheet health of corporate India is at one of its best levels currently with high free 

cash expected to be generated over the next few years and the narrative from many sectors like Steel, Power, Chemicals,      

Pharmaceuticals, Electronics, etc is towards a significant pick up in capex over the next 3-5 years. Government policies on one 

hand in terms of production linked incentives along with ease of doing business is helping a lot and at the same time Indian 

competitiveness over other economies like China, Vietnam etc has improved significantly over the years.  

 

 

Short Term Perspective (6-9 Months) 

Economic recovery is gaining momentum post Covid-19 Wave II. Most businesses are extremely optimistic of growing profits 

over FY19 and FY20 in spite of Covid led disruptions. Intention to expand capacities and invest in capabilities is high on the 

agenda for management teams across sectors.  

 

Barring Covid-19 Wave III, outlook for earnings growth remains positive. However, valuations today reflect the positive outlook 

in the near term and hence market may need to consolidate in a range for some time before moving higher over the medium 

to long term.  

 

 



Sectoral Positions 

Financial Services (~24% of the Portfolio) 

The fund is a little underweight in this sector w.r.t the benchmark. The fund has taken significant positions in large cap banks 

(~21% of the portfolio) as they are likely to be one of the main beneficiaries of the capex cycle and on account of their ability to 

gain market share and maintain relatively higher growth rates. The fund also holds a position in an HFC. 

 

Covid-19 has temporarily impacted the retail loan book of all Banks/NBFCs over the past 12 months with Gross NPA moving 

higher leading to higher provisions. The corporate loan book has performed significantly better on NPA front with strong                      

profitability and free cash flows across businesses in India. Growth in retail loan book remains stable, however corporate book                 

continues to remain slow on account of relatively better yields on the bond markets and prepayments due to strong free cash 

flows. Valuations are mostly below long term averages barring a few companies and has room to expand as and when fear of 

Covid led disruptions go away.  

  

Overall we are optimistic on top private and select public sector banks from a profit growth and ROE delivery over the next few 

years and believe there could be potential rerating of valuations as well for select banks in our portfolio.  

 

 

Oil & Gas (~11% of the Portfolio) 

The fund is significantly overweight in the Oil & Gas sector. The sector positions are a play on a) a diversified conglomerate with 

predominantly a petrochemical business but also with significant revenue from retail and telecom services and b) increasing 

gas consumption driven by government policies to increase piped gas connections to homes. 

 

 Global growth is normalizing albeit at a slower pace on account of Covid-19. Demand trends for energy remain muted but               

supply chain disruptions and pollution related concerns in China have led to higher commodity prices thereby positively           

impacting energy companies in the refining and petrochemicals space. Profitability from these businesses remain below long 

term averages and the cyclical upturn is yet to emerge fully. Valuations are below averages barring the largest company listed 

in India and have room to move higher.  

 

 

Information Technology (~11% of the Portfolio) 

The positions held in the sector are largely in large IT services companies (~6% in portfolio) and balance in smaller businesses. 

Overall, we are underweight the sector on account of high valuations relative to earnings growth profile.   

 

 IT business has been a beneficiary of Covid-19 with every business worldwide wanting to reach the end customer digitally and 

moving their infra to cloud to service better. Work from home and less travel has meant much lower costs for the IT companies 

and at the same time employee productivity stands at an all time high with bench utilization around 85%+. This has led to very 

high EBIT margins along with stable growth in revenues.  

 

Demand remains robust for IT companies, however with attrition moving higher, salary costs have started increasing at a faster 

pace. As and when travel and work from office becomes normal, the risk of higher costs and relatively lower productivity can 

creep in. Earnings growth can still compound at healthy double digits going forward with some miss on margins. Valuations 

have moved significantly higher and trade at 1.5-2X long term averages.  

 

 

 



Consumer Goods (~10% of the Portfolio) 

Bulk of the positions in the sector are in consumer staples (~8% of the portfolio). The fund is underweight in the sector with 

respect to the benchmark. 

 

Growth trends got impacted for this space due to covid, however companies saved on A&P costs significantly during the past 

12 months leading to better profitability. With normal life returning across the country, growth trends can start normalizing, 

however commodity cost inflation will need to be passed on to consumers gradually as well as A&P spend will normalize.               

Margins may not have much scope to improve in the near term leading to stable earnings growth scenario. Valuations are 

around long term averages but high on an absolute level. These businesses are likely to remain stable compounders over long 

term. 

 

 Overall, we are selectively positive on this space and have a decent exposure in our funds to benefit from the long term              

compounding effect and selective stock rerating.  

  

 

Automobiles (~9% of the Portfolio) 

The fund holds an overweight position in the Auto sector, specifically in the auto ancillaries segment (~7% of the portfolio) to 

capitalize on global growth in the auto sector, for which India is a key supplier. 

 

Several headwinds over the past few years have impacted growth for the Auto sector leading to weak performance starting 

with the shift from BS IV to BS VI, Covid-19, high commodity prices and recently semiconductor chip shortage. Covid related 

impact seems to be normalizing now and hope is high of a better festive season, inventory levels are low in the system and any 

demand pickup can lead to high production growth, semiconductor chip shortage is likely to remain for the near term with    

supply picking up from next CY. As and when demand normalizes, pricing power can return with the OEM to pass on              

commodity cost increases leading to improvement in margins. Valuations are reasonable and have room to move higher.  

 

Mutual Fund Investments are subject to market risk read all scheme related documents carefully 


