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NAV Based Prices

Name of the Mutual Fund

Tata Mutual Fund

Scheme Closed on 25.03.2019 

Scheme Opened on  25.03.2019

Scheme Re-opened on   28.03.2019

This Key Information Memorandum (KIM) sets forth the information, which a prospective investor ought to know before investing. For further 
details of the scheme/Mutual Fund, due diligence certificate by the AMC, Key Personnel, investors' rights & services, risk factors, 
penalties and pending litigations, etc. investors should, before investment, refer to the Scheme Information Document (SID) and 
Statement of Additional Information (SAI) available free of cost at any of the Investor Service Centre's or distributors or from the 
website www.tatamutualfund.com

The Scheme particulars have been prepared in accordance with Securities and Exchange Board of India (Mutual Funds) Regulations 
1996, as amended till date, and filed with Securities and Exchange Board of India (SEBI). The units being offered for public 
subscription have not been approved or disapproved by SEBI, nor has SEBI certified the accuracy or adequacy of this KIM.

OVERNIGHT FUND
(An open ended Debt scheme investing in 
Overnight Securities)

*Investors should consult their financial advisors if in doubt about whether 
the product is suitable for them.

This product is suitable for investors who are seeking*:

• To generate reasonable returns in line with overnight rates and high  liquidity 
over short term 

• Investment in debt and money market instruments having maturity of upto 1 
business day 
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Investment Objective:  

The objective of the scheme is to seek to generate returns commensurate with low risk and providing high level of 
liquidity, through investments made primarily in overnight securities having maturity of 1 business day.  

However, there is no assurance or guarantee that the investment objective of the Scheme will be achieved. The scheme 

does not assure or guarantee any returns. 

Asset Allocation Pattern of the Scheme  

Under normal circumstances, the asset allocation of the Scheme will be as follows: 

Instruments Indicative Allocation 

(% of net assets) 

Risk Profile 

Minimum Maximum 

 Debt and Money Market securities* 

with maturity upto 1 business day  

0% 100% Low  

 

* Instruments with residual maturity not greater than 1 business day, including money market instruments, Tri-party 

Repo/reverse repo, debt instruments, including floating rate instruments.  

The Scheme shall not invest in securitized debt and foreign securities. The Scheme will not engage in short selling of 

securities and securities lending and borrowing. The Scheme shall not invest in Credit Default Swaps.  

The scheme will not invest in derivative instruments. 

The Scheme may participate in repo in corporate debt securities. 

Change in Investment Pattern 

Investment strategy and pattern may be deviated from time to time, provided such modification is in accordance with 

the Schemes objective and Regulations as amended from time to time, the intent being to protect the Net Asset Value 

of the scheme and unitholders’ interests. In case of any deviation (initial as well as subsequent deviation) in investment 

pattern, the AMC will achieve a normal asset allocation pattern in a maximum period of  7 days. 

In case deviation in investment pattern in not rebalanced within the period indicated above then justification for such 

delay in rebalancing of portfolio shall be placed before the investment committee and the reasons for the same shall 

be recorded in writing. 

Risk Profile of the Scheme: 

Mutual Fund Units involve investment risks including the possible loss of principal. Please read the SID carefully for 

details on risk factors before investment. Scheme Specific risk factors are summarized below: 

 

Risks associated with investing in debt securities 

• Investments in money market instruments would involve a moderate credit risk i.e. risk of an issuer’s liability to meet 
the principal payments. Additionally, money market securities, while fairly liquid, lack a well-developed secondary 
market, which may restrict the selling ability of the Scheme and may lead to the Scheme incurring losses till the 
security is finally sold. 

• Money market instruments are also subject to price volatility due to factors such as changes in interest rates (when 
interest rates in the market rise, the value of a portfolio of money market instruments can be expected to decline), 
general levels of market liquidity, market perception of credit worthiness of the issuer of such instruments and risks 
associated with settlement of transactions and re-investment of intermediate cash   flows. The NAV of the Scheme’s 
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Units, to the extent that the Scheme is invested in money market instruments, will consequently be affected by the 
aforesaid factors. The AMC endeavours to manage such risk by the use of in house credit analysis. 

• Investments in different types of securities are subject to different levels and kinds of risk. Accordingly, the Scheme’s 
risk may increase or decrease depending upon its investment pattern. E.g. investments in corporate bonds carry a 
higher level of risk than investments in Government Securities Further, even among corporate bonds, bonds which 
have a higher rating are comparatively less risky than bonds which have a lower rating. 

• Interest rate/price risk: As with all debt securities, changes in interest rates may affect the NAV of the Scheme 
since the price of a fixed income instrument falls when the interest rates move up and vice versa. The effect is more 
prominent when the duration of the instrument is higher. Hence the NAV movement of the Scheme consisting of 
predominantly fixed income securities is likely to have inverse correlation with the movement in interest rates. In 
case of a floating rate instrument, this risk is lower as a result of periodic reset of the coupon. During the life of 
floating rate security or a swap, the underlying benchmark index may become less active and may not capture the 
actual movement in the interest rates or at times the benchmark may cease to exist. These types of events may 
result in loss of value in the portfolio.  

• Government securities do carry price risk depending upon the general level of interest rates prevailing from time to 
time. The extent of fall or rise in the prices is a function of the coupon rate, days to maturity and the increase or 
decrease in the level of interest rates. The price of the Government securities (existing and new) is influenced only 
by movements in interest rates in financial systems. 

• Floating rate securities have the lower sensitivity to interest rate movements compared to other securities. These 
securities can play an important role in minimising interest rate risk in a portfolio. 

• Spread risk: Though the sovereign yield curve might remain constant, investments in corporate bonds are exposed 
to the risk of spread widening between corporate bonds and gilts. Typically, if this spread widens, the prices of the 
corporate bonds tend to fall and so could the NAV of the Scheme. Similar risk prevails for the investments in the 
floating rate bonds, where the benchmark might remain unchanged, but the spread over the benchmark might vary. 
In such an event, if the spread widens, the price and the NAV of a Scheme could fall. 

• Sovereign risk: The Central Government of a country is the issuer of the local currency in that country. The 
Government raises money to meet its capital and revenue expenditure by issuing debt or discounted securities. 
Since payment of interest and principal amount has a sovereign status implying no default, such securities are 
known as securities with sovereign credit. For domestic borrowers and lenders, the credit risk on such Sovereign 
credit is near zero and is popularly known as “risk free security” or “Zero Risk security”. Thus Zero-Risk is the lowest 
risk, even lower than a security with “AAA” rating and hence commands a yield, which is lower than a yield on “AAA” 
security. 

• Credit risk or default risk: This refers to inability of the issuer of the debt security to make timely payments of 
principal and/or interest due. In case of investments in government securities, the credit risk is minimal. It is reflected 
in the credit rating of the issuer. Hence if the credit rating of the issuer is downgraded, the price of the security will 
suffer a loss and the NAV will fall. Credit risk factors pertaining to lower rated securities also apply to lower rated 
zero coupon and deferred interest kind bonds. Lower rated zero coupon and deferred interest kind bonds carry an 
additional risk in that, unlike bonds that pay interest through the period of maturity, the Scheme by investing in these 
bonds will realize no cash till the cash payment date and if the issuer defaults, the Scheme may obtain no return on 
its investment. 

• Liquidity risk: This represents the possibility that the realised price from selling the security might be lesser than 
the valuation price as a result of illiquid market. If a large outflow from the Scheme is funded by selling some of the 
illiquid securities, the NAV could fall even if there is 

• No change in interest rates. Illiquid securities are typically quoted at a higher yield than the liquid securities and 
have higher bid offer spreads. Investment in illiquid securities results in higher current yield for the portfolio. Liquidity 
risk is a characteristic of the Indian fixed income market today. In addition, money market securities, while fairly 
liquid, lack a well-developed secondary market, which may restrict the selling ability of the Scheme and may lead 
to the Scheme incurring losses till the security is finally sold. 

• The corporate debt market is relatively illiquid vis-a-vis the government securities market. Even though the 
government securities market is more liquid compared to that of other debt instruments, on occasions, there could 
be difficulties in transacting in the market due to extreme volatility or unusual constriction in market volumes or on 
occasions when an unusually large transaction has to be put through. 

• Re-investment risk: This is associated with the fact that the intermediate cash flows (coupons or principal payment 
in case a security gets called or repurchased) may not be reinvested at the same yield as assumed in the original 
calculations. 
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• Settlement risk: Different segments of Indian financial markets have different settlement periods and such periods 
may be extended significantly by unforeseen circumstances. Delays or other problems in settlement of transactions 
could result in temporary periods when the assets of the Scheme are not invested and no return is earned thereon. 
The inability of the Scheme to make intended securities purchases, due to settlement problems, could cause the 
Scheme, to miss certain investment opportunities. Similarly, the inability to sell securities held in the Scheme’s 
portfolio, due to the absence of a well developed and liquid secondary market for debt securities, may result at 
times in potential losses to such Scheme in the event of a subsequent decline in the value of securities held in the 
portfolio of the Scheme. 

• Market risk: Lower rated or unrated securities are more likely to react to developments affecting the market and 
the credit risk than the highly rated securities which react primarily to movements in the general level of interest 
rates. Lower rated or unrated securities also tend to be more sensitive to economic conditions than higher rated 
securities. 

• In addition to the factors that affect the values of securities, the NAV of Units of the Scheme will fluctuate with the 
movement in the broader fixed income market, money market and may be influenced by factors influencing such 
markets in general including but not limited to economic conditions, changes in interest rates, price and volume 
volatility in the bond and stock markets, changes in taxation, currency exchange rates, foreign investments, political, 
economic or other developments and closure of the stock exchanges. 

• Investments in different types of securities are subject to different levels and kinds of risk. Accordingly, the Scheme’s 
risk may increase or decrease depending upon its investment pattern. E.g. investments in corporate bonds carry a 
higher level of risk than investments in Government securities. Further, even among corporate bonds, bonds which 
have a higher rating are comparatively less risky than bonds which have a lower rating. 

 

Risk associated with floating rate securities  

To the extent the Scheme's investments are in floating rate debt instruments or fixed debt instruments swapped for 

floating rate return, they will be affected by: Interest rate movement (Basis Risk) - Coupon rates on floating rate 

securities are reset periodically in line with the benchmark index movement. Normally, the interest rate risk inherent in 

a floating rate instrument is limited compared to a fixed rate instrument. Changes in the prevailing level of interest rates 

will likely affect the value of the Scheme's holdings until the next reset date and thus the value of the Scheme's Units. 

The value of securities held by the Scheme generally will vary inversely with changes in prevailing interest rates. The 

Mutual Fund could be exposed to interest rate risk (i) to the extent of time gap in the resetting of the benchmark rates, 

and (ii) to the extent the benchmark index fails to capture interest rate changes appropriately; Spread Movement 

(Spread Risk) - Though the basis (i.e. benchmark) gets readjusted on a regular basis, the spread (i.e. markup) over 

benchmark remains constant. This can result in some volatility to the holding period return of floating rate instruments; 

Settlement Risk (Counterparty Risk) - Specific floating rate assets may also be created by swapping a fixed return into 

a floating rate return. In such a swap, there is the risk that the counterparty (who will pay floating rate return and receive 

fixed rate return) may default; Liquidity Risk: The market for floating rate securities is still in its evolutionary stage and 

therefore may render the market illiquid from time to time, for such securities that the Scheme is invested in. 

Risk associated with investing in Repo of Corporate Bond Securities  

To the extent the scheme invests in Repo of Corporate Bond Securities, the scheme will be subject to following risks –  

• Corporate Bond Repo will be subject to counter party risk.  

• The Mutual Fund will be exposed to credit risk on the underlying collateral– downward migration of rating. The 
Mutual Fund will impose adequate haircut on the collateral to cushion against any diminution in the value of 
the collateral. Collateral will require to be rated AA and above rated where potential for downgrade/default is 
low. In addition, appropriate haircuts are applied on the market value of the underlying securities to adjust for 
the illiquidity and interest rate risk on the underlying instrument. 

• Liquidity of collateral: In the event of default by the counterparty, the Mutual Fund would have recourse to 
recover its investments by selling the collateral in the market. If the underlying collateral is illiquid, then the 
Mutual Fund may incur an impact cost at the time of sale (lower price realization).  

 

  For detail risk in respect of the scheme, kindly refer Scheme Information Document of the Scheme. 
 

  Risk Mitigation measures for Debt and related Investments: 
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Nature of Risk Mitigation Measures for Debt Investments 

Liquidity Risk 

• There is a strong focus on investing in quality paper at the time of portfolio 
construction 

• Portfolio exposure is spread over various maturity buckets so as to be in line with 
maturity of a scheme 

Credit Risk 

• In house dedicated team for credit appraisal  

• Issuer wise exposure limits are maintained 

• Rating wise exposure limits are maintained 

• Periodically portfolios are reviewed by the Board of the AMC 

Interest Rate Risk • A close watch on market events is maintained 

• Since the scheme will invest in overnight securities interest rate risk is very low 

Performance Risk 
A periodical review of scheme performance vis-à-vis the benchmark index as well as 

peer group is conducted.  

 

Restrictions on Investments (as per seventh schedule of SEBI {Mutual Fund} Regulations 1996) 

 

1. A mutual fund scheme shall not invest more than 10% of its NAV in debt instruments comprising money market 

instruments and non-money market instruments issued by a single issuer which are rated not below investment 

grade by a credit rating agency authorized to carry out such activity under the Act.  Such investment limit may be 

extended to 12% of the NAV of the scheme with the prior approval of the Board of Trustees and the Board of 

directors of the asset management company: 

        Provided that such limit shall not be applicable for investments in government securities, treasury bills and 

collateralized borrowing and lending obligations (Tri Party Repo).  

1A.  A mutual fund scheme shall not invest in unlisted debt instruments including commercial papers, except 

Government Securities and other money market instruments: Provided that Mutual Fund Schemes may invest in 

unlisted non-convertible debentures up to a maximum of 10% of the debt portfolio of the scheme subject to such 

conditions as may be specified by SEBI from time to time: 

Provided further that mutual fund schemes shall comply with the norms under this clause within the time and in 

the manner as may be specified by SEBI: 

Provided further that the norms for investments by mutual fund schemes in unrated debt instruments shall be 

specified by SEBI from time to time. 

Note:  

a) SEBI vide circular dt. 1st October 2019 has issued following guidelines wrt investment in unlisted debt & 
money market instruments 

b) Mutual fund scheme may invest in unlisted non-convertible debentures (NCDs) that have a simple structure 
(i.e with fixed and uniform coupon, fixed maturity period, without any options, fully paid up upfront, without 
anny credit enhancements or structured obligations) and are rated and secured with coupon payment 
frequency on monthly basis.   

c) The timelines and investment limits for investment in unlisted NCDs 

Timeline (As on) 

 

31/03/2020 30/06/2020 
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Maximum investment in unlisted NCDs as % of 

the debt portfolio of the scheme  

15% of debt portfolio 10% of debt portfolio 

 

d) All fresh investments by mutual fund schemes in CPs would be made only in CPs which are listed or to be 
listed with effect from one month from the date of operationalization of framework for listing of CPs or January 
01, 2020, whichever is later  

e) investment in unrated debt and money market instruments, other than government securities, treasury bills, 
derivative products such as Interest Rate Swaps (IRS), Interest Rate Futures (IRF), etc. by mutual fund 
schemes shall be subject to the following  

I. Investments should only be made in such instruments, including bills re-discounting, usance bills, etc., 
that are generally not rated and for which separate investment norms or limits are not provided in SEBI 
(Mutual Fund) Regulations, 1996 and various circulars issued thereunder.  

II. Exposure of mutual fund schemes in such instruments, shall not exceed 5% of the net assets of the 
schemes.  

III.  All such investments shall be made with the prior approval of the Board of AMC and the Board of 
trustees.  

2. Transfers of investments from one scheme to another scheme in the same mutual fund shall be allowed only if:- 

(a)  such transfers are done at the prevailing market price^ for quoted instruments on spot basis. 

 Explanation- “spot basis” shall have same meaning as specified by stock exchange for spot transactions. 

(b) the securities so transferred shall be in conformity with the investment objective of the scheme to which such 

transfer has been made. 

^Note: SEBI vide circular no SEBI/HO/IMD/DF4/CIR/P/2019/102 dt. September 24, 2019 has prescribed the 

methodology for determination of price to be considered for inter scheme transfers. 

 

3. The scheme may invest in overnight scheme of any other mutual fund without charging any fees, provided that 

aggregate interscheme investment made by all schemes under the same management or in schemes under the 

management of any other asset management company shall not exceed 5% of the net asset value of the mutual 

fund. 

4. Every mutual fund shall buy and sell securities on the basis of deliveries and shall in all cases of purchases, take 

delivery of relevant securities and in all cases of sale, deliver the securities: 

a) The schemes will not short sell & lending and borrowing of securities at any point of time 

        b)     Provided further that sale of government security already contracted for purchase shall be permitted in 

accordance with the guidelines issued by the Reserve Bank of India in this regard.  

5. Every mutual fund shall, get the securities purchased or transferred in the name of the mutual fund on account of 

the concerned scheme, wherever investments are intended to be of long term nature. 

6. The Scheme shall not park funds Pending deployment in short term deposits of schedule commercial banks, 

7. The total exposure of the Scheme in a particular sector as defined by Association of Mutual Funds in India (AMFI) 

(excluding investments in Bank CDs, Tri-party repo, G-Secs, T-Bills, short term deposits of Scheduled 

Commercial Banks and AAA rated securities issued by Public Financial Institutions & Public Sector Banks) shall 

not exceed 20% of the net assets of the scheme. 

Provided that an additional exposure to financial services sector not exceeding 10% (revised)of the net assets of 

the scheme shall be allowed only by way of increase in exposure to Housing Finance Companies (HFCs); 

Further, an additional exposure of 5% of the net assets of the scheme has been allowed for investments in 

securitized debt instruments based on retail housing loan portfolio and/or affordable housing loan portfolio.  

However, the overall exposure in HFCs shall not exceed the sector exposure limit of 20% of the net assets of the 

scheme. 

Provided further that the additional exposure to such securities issued by HFCs are rated AA and above and 

these HFCs are registered with National Housing Bank (NHB). 
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Notes 

• If security/issuer is rated by two or more credit rating agencies, the investment Committee will decide the credit 

rating agency who’s rating to be considered for monitoring the sector exposure limit. 

• In case of investment in short term securities like money market instruments or debentures/bonds upto 1 

year maturity, long term rating of the issuer will be considered for monitoring the sector exposure limit. 

8.     No mutual fund scheme shall make any investment in;              

a) any unlisted security of an associate or group company of  the sponsor; or 

b) any security issued by way of private placement by an associate or group company of  the sponsor; or 

c) the listed securities of group companies of the sponsor which is in excess of 25% of the net assets of the 

schemes. 

9. No scheme of a mutual fund shall make any investment in any fund of fund scheme. 

10.  The fund shall not borrow except to meet temporary liquidity needs of the mutual funds for the purpose of 

repurchase/redemption of units or payment of interest or dividend to the unitholders. 

11. Participation in Repo in Corporate Debt Securities is subject to the following restriction: 

• Gross exposure to corporate bond repo transaction should be not more than 10% of the net asset of the 
scheme. 

• The cumulative gross exposure through repo transactions in corporate debt securities shall not exceed  100% 
of the net assets of the Scheme. 

• The Scheme will participate in repo transactions only in AA and above rated corporate debt securities. 

 The Scheme may borrow through repo transactions (for redemption/dividend payout) only if the tenor of the 

transaction does not exceed a period of six months and aggregate borrowing is note more than 20% of net 

assets of the Scheme 

Group exposure - The total exposure of debt schemes of mutual funds in a group (excluding investments in securities 

issued by Public Sector Units, Public Financial Institutions and Public Sector Banks) shall not exceed 10% of the net 

assets of the scheme. Such investment limit may be extended to 15% of the net assets of the scheme with the prior 

approval of the Board of Trustees.  

The fund shall not borrow more than 20 per cent of the net assets of the scheme and duration of such borrowing shall 

not exceed a period of six months. Interest on borrowing will be charged to the scheme. 

These investment limitations / parameters (as expressed / linked to the net asset / net asset value / capital) shall in the 

ordinary course apply as at the date of the most recent transaction or commitment to invest, and changes do not have 

to be effected merely because, owing to appreciations or depreciations in value, or by reason of the receipt of any 

rights, bonuses or benefits in the nature of capital or of any scheme of arrangement or for amalgamation, reconstruction 

or exchange, or at any repayment or redemption or other reason outside the control of the Fund, any such limits would 

thereby be breached. If these limits are exceeded for reasons beyond its control, TAML shall adopt as a priority objective 

the remedying of that situation, taking due account of the interests of the Unitholders. 

In addition, certain investment parameters (like limits on exposure to Sectors, Industries, Companies, etc.) may be 

adopted internally by TAML, and amended from time to time, to ensure appropriate diversification / security for the 

Fund. The Trustee Company / TAML may alter these above stated limitations from time to time, and also to the extent 

the SEBI (Mutual Funds) Regulations, 1996 change, so as to permit the Scheme to make its investments in the full 

spectrum of permitted investments for mutual funds to achieve its investment objective. As such all investments of the 

Scheme will be made in accordance with SEBI (Mutual Funds) Regulations, 1996, including Schedule VII thereof. 

Investment by Asset Management Company 

TAML (the AMC) may invest in the scheme(s)/plan(s)/fund(s), either in the initial issue or on an ongoing basis (from 

the secondary market), such amount, as they deem appropriate. The AMC shall not be entitled to charge any 

management fees on this investment in the scheme(s) / plan(s) / fund(s). Investments by the AMC will be in accordance 

with Regulation 25(17) of the SEBI (MF) Regulations, 1996. 

As per regulation, the sponsors or asset management company (TAML) shall invest not less than one percent of the 

assets under management of the scheme or fifty lakh rupees, whichever is less, in the Growth option of the scheme 

and such investment will remain in the scheme till the scheme is wound up. 
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The scheme will invest in: 

The Scheme will make investment in/purchase debt and money market securities with maturity of upto 1 business 

day. In case of securities with put and call options (daily or otherwise), the residual maturity shall not be greater than 

1 business day. 

The scheme will invest in following instruments: 

• Money Market Instruments like Triparty Repo (TREPS), Commercial Paper, Certificate of Deposit, Short Term 

Deposit, Treasury Bills, Reverse Repo in Government Securities and short term debt instruments etc. issued by 

various Corporates, Government - State and Central, Public Sector Undertakings.  

• Corporate debt and securities (of both public and private sector undertakings) including Bonds, Debentures, 

Notes, Strips etc. (including but not limited to fixed or floating coupon bearing and zero coupon securities). 

• Fixed / Floating rate money market instruments permitted by SEBI and in alternative, investments for the call 

money market as may be provided by RBI to meet the liquidity requirements. 

• Non-convertible portion of Convertible Debentures (Khokas), Non-Convertible Debentures 

• Pass through, Pay through or other Participation Certificates representing interest in a pool of assets including 

receivables. 

• The Scheme shall not park funds Pending deployment in short term deposits of schedule commercial banks. 

• Any other domestic fixed income securities or like instruments as may be permitted by SEBI/RBI from time to 

time. 

The above lists are illustrative and not the exhaustive and may include other money market securities as may be 

available / introduced in the market.  

Investment in repo in Corporate Debt Securities.  

The Scheme may participate in repo in corporate debt securities subject to guidelines specified by SEBI from time to 

time. This includes the following 

• Gross exposure to corporate bond repo transaction should be not more than 10% of the net asset of the 

scheme. 

• The cumulative gross exposure through repo transactions in corporate debt securities along with other debt 
securities shall not exceed 100% of the net assets of the Scheme.  

• Mutual funds shall participate in repo transactions only in AA and above rated corporate debt securities. 

• Mutual funds may borrow through repo transactions (for redemption/dividend payout) only if the tenor of the 

transaction does not exceed a period of six months and aggregate borrowing is note more than 20% of net 

assets of the Scheme. 

• Credit exposure will be on the counterparty and not on the collateral securities in case of corporate bond repo. 

Issuer and counterparty limits will be based on approved credit universe.  

The securities mentioned above could be listed, unlisted, privately placed, secured, unsecured, rated or unrated and 

of any maturity. The securities may be acquired through Initial Public Offerings (IPOs), secondary market operations, 

private placement, rights offer or negotiated deals. Please refer to the Clause “Liquidity & Settlement Risks” under 

Specific Risk Factors to understand the liquidity risk associated with securities.  

Pursuant to SEBI (Mutual Fund) Regulations 1996, the Scheme shall not make any investments in any un-listed 

securities of associate / group companies of the Sponsors. The Fund will also not make investment in privately placed 

securities issued by associate / group companies of the Sponsor. The Scheme may invest not more than 25% of the 

net assets in listed securities of Group companies. 

Scheme Strategy 

The investment objective of the scheme is to seek to generate a reasonable return while assuming low risk and 

concurrently ensuring a high degree of liquidity in the portfolio of the Scheme. The scheme will invest in overnight 

securities to generate returns corresponding to the overnight rates in the money markets.  
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The scheme will invest in Debt Securities and Money Market Instruments with maturity upto 1 business day only. 

Plans and Options 

Regular Plan (For applications routed through Distributors) 

Direct Plan (For applications not routed through Distributors) 

Default Plan: Investors are requested to note the following scenarios for the applicability of “Direct Plan (application 

not routed through distributor) or Regular Plan (application routed through distributor) ” for valid applications received 

under the plan of the scheme: 

Scenario  Broker Code mentioned by 

the investor  

Plan mentioned by the investor  Default Plan to be 

captured  

1  Not mentioned  Not mentioned  Direct Plan  

2  Not mentioned  Direct Plan Direct Plan  

3  Not mentioned  Regular Plan Direct Plan  

4  Mentioned  Direct Plan Direct Plan  

5  Direct Plan Not Mentioned  Direct Plan  

6  Direct Plan Regular Plan Direct Plan  

7  Mentioned  Regular Plan Regular Plan  

8  Mentioned  Not Mentioned  Regular Plan 

 

In cases of wrong/ invalid/ incomplete ARN codes mentioned on the application form, the application shall be processed 

under Regular Plan. The AMC shall contact and obtain the correct ARN code within 30 calendar days of the receipt of 

the application form from the investor/ distributor. In case, the correct code is not received within 30 calendar days, the 

AMC shall reprocess the transaction under Direct Plan from the date of application without any exit load. 

Regular Plan (For applications routed through Distributors): 

1. Growth 

2. Daily Dividend (Reinvestment) 

Direct Plan (For applications not routed through Distributors): 

1. Growth 

2.Daily Dividend (Reinvestment) 

Default Option 

If Growth or Dividend Option is not mentioned: Growth 

The dividend payout in Daily Dividend option will be compulsorily reinvested in the same sub-option at ex-dividend 

NAV. 

Please note that the Dividend shall be distributed at the discretion of the Trustees subject to availability of 

distributable surplus. 
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Investor should appropriately tick the ‘option’ (dividend or growth) and sub-options (dividend reinvestment) in the 

application form while investing in the Scheme. If no option is mentioned / indicated in the application form by the 

investor then the units will, by default, be allotted under the Growth Option.  

APPLICABLE NAV (after the Scheme Opens for Repurchase and Sale) 

At the applicable NAV subject to prevailing Exit Load if any. 

Applicable NAV for initial Subscription/Switch-in 

Subscriptions & Switch-ins* 

 

Applicable NAV 

 

In respect of valid application is received upto 1.30 p.m. on a 

Business Day & funds are available for utilization i.e. entire 

amount has been credited to the bank account of the scheme 

before the cut-off time. ** 

The closing NAV of the day immediately preceding 

the day of receipt of application. 

 

In respect of valid application received after 1.30 p.m. on a 

Business Day & funds are available for utilization i.e. entire 

amount has been credited to the bank account of the scheme 

after the cut-off time. 

The closing NAV of the day immediately preceding 

the next Business Day. 

 

Irrespective of the time of receipt of application, where the 

funds are not available for utilization before the cut-off time.  

The closing NAV of the day immediately preceding 

the day on which the funds are available for 

utilization.  

 

* In case of Switch transactions, funds will be made available for utilization in the switch-in scheme based on redemption 

payout cycle of the switch out  scheme. 

**In respect of valid application received upto 1.30 p.m. on a Business Day but funds are available for utilization after 

1.30 p.m. - applicable NAV will be the closing NAV of the day immediately preceding the next Business Day. 

Redemptions including Switch - outs: 

a. In respect of valid applications received upto 3.00 p.m. – the closing NAV of the day immediately preceding the next 

Business Day; and 

b. In respect of valid applications received after 3 p.m. by the Mutual Fund, the closing NAV of the next Business Day 
shall be applicable. 

 

Switch Transactions: 

Valid application for “switch out” shall be treated as redemption and for “switch in” shall be treated as 

purchases and the relevant NAV of “Switch in” and “Switch Out” shall be applicable accordingly. 

 
Outstation cheques/demand drafts will not be accepted. 
Repurchase/ Resale is at Net Asset Value (NAV) related prices with repurchase loads as applicable (within limits) as 

specified under SEBI Regulations 1996, the repurchase price shall not be lower than 93% of the NAV, the sale price 

will not be higher than 107% of the NAV and further that the difference between the sale and repurchase price shall 

not exceed 7% calculated on the sale price. 

Minimum Application Amount / Number of Units under the scheme: 

Minimum subscription amount under each option of the respective plans of the Scheme: Rs.5000/- and in 

multiples of Re.1/- thereafter. 

Additional Purchase: Rs.1000/-& in multiples of Re.1/-thereafter. 

Minimum Redemption amount will be Rs.1000.  
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There is no minimum amount requirement, in case of investors opting to switch “all units” from any existing 

schemes of Tata Mutual Fund to this Scheme.  

Dispatch of Repurchase (Redemption) Request 

The redemption proceeds will be dispatched to the unit holders within 10 business days of the date of acceptance of 

the redemption request at the authorised centre of the Tata Mutual Fund. 

Benchmark Index 

CRISIL Overnight Index (TRI)  

Dividend Policy 

Growth Option: 

The income / profits received / earned would be accumulated by the scheme as capital accretion, aimed at achieving 
capital growth and reflected in the NAV. 

Dividend Option: 

The profits received / earned and so retained and reinvested may be distributed as Dividend at appropriate rates (after 
providing for all relevant ongoing expenses, dividend distribution tax or statutory levy if any etc.) and at appropriate 
intervals as may be decided by the AMC and/or Trustee Company. It will be distributed to the unitholders who hold the 
units on the record date of declaration of the Dividend.  

Please note that the dividend distribution and its frequency is subject to availability of distributable surplus and at the 

discretion of the trustees 

The Fund reserves a right to modify the periodicity and manner of payout of such dividend as they deem fit without 

giving any further notice to unitholders. 

The Fund does not assure any targeted annual return / income nor any capitalisation ratio. Accumulation of earnings 

and / or capitalisation of bonus units and the consequent determination of NAV, may be suspended temporarily or 

indefinitely under any of the circumstances as stated in the clause “Suspension of Ongoing Sale, repurchase or Switch 

out of units”. 

The dividend payout in Daily Dividend option will be compulsorily reinvested in the same sub-option at ex-dividend 

NAV. 

Dividend Reinvestment: Unitholders under this option have the facility of reinvestment of the Dividend so declared, if 

so desired. The dividend declared would be reinvested in the scheme on the immediately following ex-dividend date. 

Name of the Fund Manager 

Amit Somani 

Name of the Trustee Company 

Tata Trustee Co. Ltd. 

Performance of the scheme 

Compounded Annualised Returns Scheme Returns % (as on 31st 

December 2019) 

Benchmark Returns % (as on 31st 

December 2019) 

 Tata Overnight Fund CRISIL Overnight Index (TRI) 

              Returns for last 1 year  NA NA 

Returns for last 3 years NA NA 
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Returns for last 5 years NA NA 

Returns since inception 4.54 4.62 

 

Absolute Returns for the Last 5 Financial Years (As on March 31’2019)  

Year to Year Scheme Returns (%) Benchmark Returns (%):  

CRISIL Overnight Index (TRI) 

2018-2019 6.41 6.52 

2017-2018 NA NA 

2016-2017 NA NA 

2015-2016 NA NA 

2014-2015 NA NA 

 

Note: 

Inception date: 27th March 2019. Returns are for Tata Overnight fund - Regular Plan- Growth option 

 

Past performance of the scheme may or may not be sustained in future. All payouts during the period are assumed to be 

reinvested in the units of the scheme at the then prevailing NAV & while calculating returns dividend distribution tax is 

excluded. 

Schemes Portfolios Holdings  

 

Additional Disclosure with respect to SEBI Circular: SEBI/HO/IMD/DF2/CIR/2016/42 dated March 18, 2016 

 

Top 10 holdings by issuer as on 31.01.2019 

Issuer Name %of AUM* 

CLEARING CORPORATION OF INDIA  99. 86 
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The monthly portfolio of the Scheme shall be available in a user-friendly and downloadable format on the www.tatamutualfund.com. 

 Funds Allocation towards various sectors as on 31.01.2019 

Sectors % of AUM 

OTHER  99.86 

 

Portfolio Turnover Ratio Is Not Applicable 

Expenses of the Scheme 

Entry Load :N.A.  

Exit Load: NIL 

Goods & Services tax on exit load, if any, shall be paid out of the exit load proceeds and exit load net of tax, if any, 

shall be credited to the scheme. 

The AMC reserves the right to change/modify exit load, depending upon the circumstances prevailing at any given 

time. However, any change in the load structure will be applicable on prospective investment only. At the time of 

changing the load structure, the AMC will adopt the following measures: 

• The addendum detailing the changes may be attached to Scheme Information Documents and Key Information 
Memorandum. The addendum may be circulated to all the distributors/brokers so that same can be attached to all 
Scheme Information Documents and Key information memoranda already in stock. 

• The investor is requested to check the prevailing load structure of the scheme before investing. For any change in 
load structure arrangement may be made to display the addendum in the Scheme Information Document in the 
form of a notice in all the investor service centers and distributor/ brokers’ office. 

• The introduction of the exit load along with the details may be stamped in the acknowledgement slip issued to the 
investors on submission of the application form and may also be disclosed in the statement of accounts issued 
after the introduction of such load. 

• A public notice shall be given in respect of such changed in one English daily newspaper having nationwide 
circulation as well as in a newspaper publishes in the language of region where the Head office of Mutual Fund 
is situated. 
 

(i) Annual Recurring Expenses 
 

Fees & Expenses: 
 

The maximum recurring expenses for the Scheme is estimated below:   

Ref 

 

Expenses Head Regular Plan (Application routed 

through distributors): % of daily 

Net Assets # 

 

Investment Management and Advisory Fees  

Upto 2.00% 

Trustee fee  

Audit fees  

Custodian fees  

Other Expenses 

RTA Fees 
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Marketing & Selling expense incl. agent commission 

Cost related to investor communications  

Cost of fund transfer from location to location 

Cost of providing account statements and dividend 

redemption cheques and warrants 

Costs of statutory Advertisements 

Cost towards investor education & awareness (at 

least 2 bps)  

Brokerage & transaction cost over and above 12 bps 

for cash market trades  

Goods & Services tax on expenses other than 

investment and advisory fees 

Goods & Services tax on brokerage and transaction 

cost 

(a) Maximum total expense ratio (TER) permissible 

under Regulation 52 (6) (c) (i) and (6) (a) 

Upto 2.00%* 

(b) Additional expenses for gross new inflows from 

specified cities   

Upto 0.30%^ 

 

* Excluding GST (Goods & Services Tax) on investment and advisory fees. 

 

Expenses of Direct Plan will be lower than expenses of the Regular Plan as no commission/distribution expenses will 

be charged in the case of Direct Plan. All fees and expenses charged in a direct plan (in percentage terms) under 

various heads including the investment and advisory fee shall not exceed the fees and expenses charged under such 

heads in a regular plan. NAV of the Direct Plan will be different than the NAV of Regular Plan. 

^ Expenses not exceeding of 0.30 per cent of daily net assets, if the new inflows from such cities as specified by SEBI 

from time to time are at   least – 

(i) 30 per cent of gross new inflows in the scheme, or; 

(ii) 15 per cent of the average assets under management (year to date) of the scheme, 
whichever is higher: 

Provided that if inflows from such cities is less than the higher of sub-clause (i) or sub- clause (ii), such expenses on 

daily net assets of the scheme shall be charged on proportionate basis:  

Provided further that expenses charged under this clause shall be utilised for distribution expenses incurred for bringing 

inflows from such cities:  

Provided further that amount incurred as expense on account of inflows from such cities shall be credited back to the 

scheme in case the said inflows are redeemed within a period of one year from the date of investment.    

              Additional TER can be charged based on inflows only from retail investors ( i.e other than corporates and 

institutions) from B 30 cities as defined in the SEBI circular  SEBI/HO/IMD/DF2/CIR/P/2018/137 dated October 22, 

2018. 

Notes: 

1) The maximum recurring expenses shall be subject to following limits 
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a) on the first Rs.100 crores of the daily net assets :  2.00%  

b) on the next Rs.300 crores of the daily net assets : 1.75%  

c) on the next Rs.300 crores of the daily net assets : 1.50%  

d) on the balance of the assets :                 1.35%  

e) on the next Rs 5000 crores of the daily net assets: 1.25% 

f) On the next Rs. 40000 crores of the daily net assets: total expense ratio reduction of 0.05% for every increase 
of Rs.5000 crores of daily net assets or part thereof. 

g) on the balance of the assets : : 0.80% 

2) In addition to the expenses indicated above, the following expenses will be charged to the scheme  

a) The scheme will bear the goods and services tax on investment management & advisory fees  

b) Expenses not exceeding of 0.30 per cent of daily net assets, if the new inflows from such cities as 
specified by SEBI from time to time are at   least – 

(i) 30 per cent of gross new inflows in the scheme, or;  

(ii) 15 per cent of the average assets under management (year to date) of the scheme, 
whichever is higher:  

Provided that if inflows from such cities is less than the higher of sub-clause (i) or sub- clause (ii), such expenses on 

daily net assets of the scheme shall be charged on proportionate basis:  

Provided further that expenses charged under this clause shall be utilised for distribution expenses incurred for bringing 

inflows from such cities:  

Provided further that amount incurred as expense on account of inflows from such cities shall be credited back to the 

scheme in case the said inflows are redeemed within a period of one year from the date of investment.    

3) Brokerage & transaction costs (including Good & Services tax) which are incurred for the purpose of execution of 
trade may be capitalised to the extent of 12bps and 5bps for cash market transactions and derivatives transactions 
respectively. Goods & Services tax on brokerage and transaction cost paid for execution of trades shall be within 
the limit prescribed under regulation 52 of the SEBI (Mutual Funds) Regulations, 1996. Any payment towards 
brokerage and transaction cost, over and above the said 12 bps and 5bps for cash market transactions and 
derivatives transactions respectively may be charged to the scheme within the maximum limit of Total Expense 
Ratio (TER) as prescribed under regulation 52 of the SEBI (Mutual Funds) Regulations, 1996.  

4) AMC shall annually set apart atleast 2 basis point on daily net assets for investor’s education and awareness 
initiatives.  

5) The fund shall update the current expense ratios on the website( www.tatamutualfund.com) at least three working 

days prior to the effective date of the change. The exact web link for TER is http://www.tatamutualfund.com/our-
funds/total-expense-ratio.  

6) Illustration of impact of expense ratio on scheme return: 

Amount Invested (Rs) 10,000 

Gross Returns-assumed 10% 

Closing NAV before expenses (Rs.) 11,000 

Expenses (Rs) 225 

Total NAV after charging expenses (Rs) 10,775 

Net returns to investor 7.75% 

 

Illustration is given to understand the impact of expense ratio on a scheme return and this should not be construed as 

an indicative return of the scheme. 
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Actual Expenses for the previous Financial year i.e 2018-19 is 0.22 for Regular Plan and 0.11 for Direct Plan 

Transaction Charges:  

Pursuant to SEBI Circular No. Cir/ IMD/ DF/13/ 2011 dated August 22, 2011, transaction charge per subscription of 

Rs.10, 000/- and above be allowed to be paid to the distributors of the Tata Mutual Fund products. The transaction 

charge shall be subject to the following: 1. There shall be no transaction charges on direct investments.2. For existing 

investors in a Mutual Fund, the distributor may be paid Rs.100/- as transaction charge per subscription of Rs.10,000/- 

and above.3. For first time investor in Mutual Funds, the distributor may be paid Rs.150/- as transaction charge for 

subscription of Rs.10,000/- and above.4.The transaction charge shall be deducted by the AMC from the subscription 

amount and paid to the distributor and the balance amount shall be invested.5. The statement of account shall clearly 

state that the net investment as gross subscription less transaction charge and give the number of units allotted against 

the net investment.6. There shall be no transaction charge on subscription below Rs. 10,000/- 7. In case of SIPs, the 

transaction charge shall be applicable only if the total commitment through SIPs amounts to Rs. 10,000/-   and above. 

In such cases the transaction charge shall be recovered in 3 installments. 8. There shall be no transaction charge on 

transactions other than purchases/ subscriptions relating to fresh/additional purchase.  

The transaction charges would be deducted only in respect of those transactions where the concern distributor has 

opted for opt in for levying transaction charge. In case distributor has chosen ‘Opt Out’ of charging the transaction 

charge, no transaction charge would be deducted from transactions registered. 

It may further be noted that distributors shall have also the option to either opt in or opt out of levying transaction 
charge based on type of the product.  
 
SEBI vide Circular dated Sept 13, 2012 has directed mutual funds to capture the unique identity number(EUIN) of the 

employee/sales person of the distributor interacting with the investor for the sale of mutual funds products in addition 

to the valid AMFI registration number(ARN) code of the distributor, ARN code of the sub broker. In the interest of the 

investors it is urged to ensure that the box/space provided for EUIN number, ARN code for distributor and ARN code 

of the sub broker in the application form to be properly filed up. It is out-most important to provide the EUIN number 

particularly in advisory transactions, which will assist in tackling the problem of mis-selling even if the 

employee/relationship manager/sales person on whose advice the transaction was executed leaves the employment 

of the distributor or his/her sub broker. 

How the fund is different from other existing schemes of Tata Mutual Fund: 

Tata Overnight Fund is a debt scheme seeking to generate returns commensurate with low risk and providing high level 

of liquidity, through investments made primarily in overnight securities having maturity of 1 business day. This is a new 

product offered by Tata Mutual Fund and is not a minor modification of any existing scheme/fund/product.  

Below mentioned is the comparison of this fund with other existing schemes of Tata Mutual Fund: 

Scheme Name Comparison with existing schemes of Tata Mutual Fund AUM as on 

31/01/ 2020     

(Rs. Crore) 

No of Folios 

as on 

31/01/2020 

Tata Treasury 

Advantage 

Fund (TTAF) 

An open ended low duration debt scheme investing in instruments such 

that the Macaulay duration of portfolio is between 6 months and 12 

months. The investment strategy of the scheme is to generate regular 

income and capital appreciation by investing in a portfolio of debt and 

money market instruments with relatively lower interest rate risk. 

At present we do not have other similar scheme. 

668.49 14702 

Tata Short Term 

Bond Fund 

(TSTBF) 

An open ended short term debt scheme investing in instruments such that 

the Macaulay duration of portfolio is between 1 year and 3 years. The 

investment objective is to generate regular income/appreciation over a 

short term period. 

At present we do not have other similar scheme. 

2500.45 15995 
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Tata Income 

Fund (TIF) 

An open ended medium term debt scheme investing in instruments such 

that the Macaulay duration of the portfolio is between 4 year and 7 years. 

The investment objective of the Scheme is to provide income distribution/ 

capital appreciation over medium to long term.  

At present we do not have other similar scheme. 

63.91 2672 

Tata Medium 

Term 

Fund(TMTF) 

An open ended medium term debt scheme investing in instruments such 

that the Macaulay duration of the portfolio is between 3 years and 4 years. 

The investment objective of the scheme is to generate income and capital 

appreciation over a medium term. 

At present we do not have other similar scheme. 

50.87 1524 

Tata Dynamic 

Bond Fund 

(TDBF) 

An open ended dynamic debt scheme investing across duration. The 

investment objective of the Scheme is to provide reasonable returns & 

high level of liquidity by investing in debt instruments including bonds, 

debentures & Government securities; & money market instruments such 

as treasury bills, commercial papers, certificates of deposit, repos of 

different maturities & as permitted by regulation so as to spread the risk 

across different kinds of issuers in the debt markets. As per the investment 

strategy scheme can dynamically switch the maturity profile from long to 

short & vice versa in short period of time. 

At present we do not have other similar scheme. 

303.73 3235 

Tata Money 

Market Fund  

(TMMF)  

 

An open ended Money market scheme. As per the terms of the Scheme 

Information Document (SID), the scheme will invest 100% of its net assets 

in Money Market Instruments having residual maturity upto1 year. The 

Primary objective of the Scheme is to generate returns with reasonable 

liquidity to the unitholders by investing in money market instruments. 

At present we do not have other similar scheme. 

646.30 5954 

Tata Gilt 

Securities Fund 

(TGSF) 

An open-ended debt scheme investing predominantly in government 

securities across maturity. Investment predominantly in government 

securities (80%-100%) & in money market instruments (0-20%). 

At present we do not have other similar scheme. 

163.76 1284 

Tata Ultra Short 

Term Bond Fund 

(TUSTF) 

An open ended ultra-Short-term Debt Scheme. As per the terms of the scheme 

information document (SID), the scheme will invest 100% of its net assets in debt 

& money market instrument such that the Macaulay Duration of the portfolio is 

between 3 months - 6 months. The Primary objective of the scheme is to generate 

regular returns over short term to the unitholders. 

At present we do not have other similar scheme. 

213.49 3577 

Tata Banking & 

PSU Debt Fund 

An open-ended debt scheme investing predominantly in debt & money 

market securities issued by Banks, Public Sector Undertakings (PSUs), 

Public Financial Institutions (PFIs) and Municipal Bonds. 
333.74 3977 
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Tax Treatment for Investors(Unitholders) 

The information is provided for general information only. However, in view of the individual nature of the implications, 

each investor is advised to consult his or her own tax advisors with respect to the specific amount of tax and other 

implications arising out of his or her participation in the Schemes. 

Following is the tax treatment for income arising from investment in the scheme/s: 

Tax on Capital Gains (Payable by the Investors) 

 Rate of Capital Gain Tax * 

 All Resident Investors Domestic Companies Mutual Fund 

Short Term Capital Gain 

(Units held for 36 

months or less) 

As per relevant Slab of 

Total Income chargeable 

to Tax 

30%^ NA 

Long Term Capital Gain 

(Units held for more than 

36 months) 

   

With Indexation 

 

20% 20% NA 

 

* The above mentioned Tax rates shall be increased by Surcharge @ 7.00 % in case of domestic companies where 

the income exceeds Rs.1 crore but less than Rs.10 Crores and @ 12 %, where income exceeds Rs.10 Crores. In the 

case of Individuals, where taxable income of the individual exceeds Rs 50 lakhs but does not exceed Rs 1 crore, 

surcharge @ 10% has to be paid. In case of individual/HUF category of investors, the surcharge will be 15%, where 

their income exceeds Rs.1 Crore.  

^ Tax rate of 25%, if total turnover or gross receipts during the financial year 2018-19 does not exceed Rs. 250 crores. 

The tax would be further increased by Health and Education Cess at the rate of 4% to be levied on aggregate of base 

tax and surcharge. 

In case of NRI investors, investors should note that TDS will be deducted at source at the rate applicable as per 

Income Tax Act.  

Following is the tax treatment for income arising from investment in the scheme: 

Dividend Distribution Tax is Payable by the Scheme^ 

Type of Scheme Rate of Dividend Distribution Tax 

 Dividend paid to –Individuals, HUF’s 

& NRIs 

Dividend paid to other resident 

investors 

Debt Fund 25.00% # 30%* # 

 

#: The above mentioned Tax rates shall be increased by Health and Education cess as applicable. 
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^As per the Finance Act, 2014, w.e.f. 1st October 2014, for the purposes of determining the distribution tax payable in 

accordance with sub-section (2) of section 115R, the amount of distributed income referred therein has been increased 

to such amount as would, after reduction of the additional income-tax on such increased amount at the rate specified 

in sub-section (2) of section 115R, be equal to the amount of income distributed by the Mutual Fund.However this 

provision is proposed to be removed by finance bill 2020 

If any tax liability arising post redemption on account of change in tax treatment with respect to Dividend Distribution 

Tax/Capital Gain Tax, by the tax authorities, shall be solely borne by the investors and not by the AMC or Trustee 

Company. 

As per Section 194K (introduced by Finance bill 2020) 

Dividend paid by mutual funds to investor shall be liable for tax deduction at sources @ 10% of the amount paid as 

dividend.  

For further details on taxation please refer the clause on taxation in SAI. 

Portfolio Disclosures / Half Financial Results  
 
Portfolio Disclosure:  
 
Tata Mutual Fund will disclose portfolio (along with ISIN) in user friendly and downloadable spreadsheet format, as on 
the last day of the month/half year for all their schemes on its website www.tatamutualfund.com  and on the website of 
AMFI www.amfiindia.com within 10 days from the close of each month/half year.  
 
In case of unitholders whose email addresses are registered, Tata Mutual Fund will send via email both the monthly 
and half yearly statement of scheme portfolio within 10 days from the close of each month /half year respectively. 

Tata Mutual Fund will publish an advertisement every half-year, in the all India edition of at least two daily newspapers, 

one each in English and Hindi, disclosing the hosting of the half yearly statement of the schemes portfolio on the AMC’s 

website www.tatamutualfund.com and on the website of AMFI (www.amfiindia.com). Tata Mutual Fund will provide 

physical copy of the statement of scheme portfolio without any cost, on specific request received from a unitholder. 

Unaudited Financial Results: Tata Mutual Fund/ Tata Asset Management Ltd shall within one month from the close 
of each half year, that is on 31st March & on 30th September, host a soft copy of its unaudited financial results on its 
website in the format specified in Twelfth Schedule of SEBI (Mutual Funds) Regulations 1996.  

Tata Mutual Fund / Tata Asset Management Ltd shall publish an advertisement disclosing the hosting of such financial 

results on their website, in atleast one English daily newspaper having nationwide circulation & in a newspaper having 

wide circulation published in the language of the region where the Head Office of Tata Mutual fund is situated. 

Publication of Daily Net Asset Value (NAV) : 

 

The NAVs will be calculated and disclosed on every Business Day. The AMC will prominently disclose the NAVs under 

a separate head on the website of the Fund (www.tatamutualfund.com) and of the Association of Mutual Funds in India-

AMFI (www.amfiindia.com) by 11 p.m on every Business Day.  

Investor may write to AMC for availing facility of receiving the latest NAVs through SMS.  

Due to difference in the expense ratio, the NAV of each option of Direct Plan will be different from the NAV of each 

option of Regular Plan. Similarly, due to dividend payout, the NAV of dividend option will be different from the NAV of 

Growth option. 

 

For Investor Grievances: 

Please contact 

Name and Address of Registrar: 

Computer Age Management Services (Private) Limited (Cams), Unit: Tata Mutual Fund. 178/ 10 ,Kodambakkam 

High Road, Opp. Hotel Palmgrove, Nungambakkam, Chennai - 600 034.  
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Email: service@tataamc.com Telephone: (022) 6282 7777 (Monday to Saturday 9:00am to 5:30pm) 

Name of the Investor Relations Officer:  

Ms. Kashmira Kalwachwala 

1903 B Wing Parinee Crescenzo G Block BKC Bandra East, Mumbai – 400 051 

Telephone: (022) 6282 7777 (Monday to Saturday 9:00am to 5:30pm) 

Fax: (022) 66315194   

Email address: service@tataamc.com 

Unitholders’ Information 

 

Accounts Statement: 

In compliance with the Circular No. CIR/MRD/DP/31/2014 dated November 12, 2014, Circular No. SEBI / HO  / 

IMD / DF2/CIR/P/2016/42 dated March 18, 2016 read with SEBI/HO/IMD/DF2/CIR/P/2016/89 dated September 

20,2016, Tata Mutual Fund will send the Consolidated Account Statement (CAS) to investors as follows:   

1. A single Consolidated Account Statement (CAS) on basis of PAN (PAN of the first holder & pattern of holding, in 
case of multiple holding) will be dispatched to unitholders having Mutual Fund investments & holding Demat 
accounts by Depositories within ten days from the end of the month in which transaction (the word ‘transaction’ shall 
include all financial transactions in demat accounts/Mutual Fund folios of the investor) takes place. 

 
2. The CAS will not be received by the investors for the folio(s) not updated with PAN details. The Unit holders are 

therefore requested to ensure that the folio(s) are updated with their PAN. Such investors will get monthly account 
statement from Tata Mutual Fund in respect of transactions carried out in the schemes of Tata Mutual Fund during 
the month. 
 

3. In other cases i.e. where unitholders having no Demat account & only MF units holding, Tata Mutual Fund shall 
continue to send the CAS as is being send presently within ten days from the end of the month in which financial 
transaction takes place.  
 

4. In case statements are presently being dispatched by e-mail either by the Fund or the Depository then CAS will 
be sent through email. However, the Unitholders have an option to receive CAS in physical form at the address 
registered in the Depository system. 

5. The dispatch of CAS by Depositories to Unitholders would constitute compliance by Tata Asset Management Ltd 
/ the Fund with the requirements under Regulation 36(4) of SEBI (Mutual Funds) Regulations 1996. 

 
6. Each CAS issued to the investors shall also provide the total purchase value / cost of investment in each scheme. 

 
7. In case if no transaction has taken place in a folio during the period of six months ended September 30 and March 

31, the CAS detailing the holdings across all schemes of all mutual funds, shall be emailed on half yearly basis, 
on or before the tenth day of succeeding month, unless a specific request is made to receive the same in physical 
form. 

 
8. Half-yearly CAS shall be issued to all Mutual Fund investors, excluding those investors who do not have any 

holdings in MF schemes and where no commission against their investment has been paid to distributors, during 
the concerned half-year period. Further, CAS issued for the half-year(September/March) shall also provide: 
 
a. The amount of actual commission paid by Tata AMC/Mutual Fund to distributors (in absolute terms) during 

the half-year period against the concerned investor’s total investments in each mutual fund scheme. The term 
“commission‟ here refers to all direct monetary payments and other payments made in the form of gifts / 
rewards, trips, event sponsorships etc. by Tata AMC/MF to distributors. Further, a mention may be made in 
such CAS indicating that the commission disclosed is gross commission and does not exclude costs incurred 
by distributors such as Goods & Services tax (wherever applicable, as per existing rates), operating expenses, 
etc. 
 

b. The scheme’s average Total Expense Ratio (in percentage terms) along with the break up between Investment 
and Advisory fees, Commission paid to the distributor and Other expenses for the period for each scheme’s 
applicable plan (regular or direct or both) where the concerned investor has actually invested in. 
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SEBI vide Circular no. CIR/MIRSD/66/2016 dated July 21, 2016 and circular no. CIR/MIRSD/120/2016 dated November 
10, 2016 has intimated about the operationalization of Central KYC Records Registry (“CKYCR”). 
 
AMFI vide Best Practice Guideline circular no. 135/BP/68/2016-17 dated December 22, 2016 has prescribed guidelines 
including Central KYC (“CKYC”) forms for implementing the CKYC norms. In this regard, any individual customer who 
has not done KYC under the KYC Registration Agency (KRA) regime shall fill the new CKYC form. If such new customer 
uses the old KRA KYC form, such customer would either fill the new CKYC or provide additional / missing information 
in the Supplementary CKYC form. 
 
Pursuant to Association of Mutual Funds in India (AMFI) Best Practices Guidelines Circular No. 48/2014-15 dated June 
24, 2014 on the process for dealing with applications where the scheme name in the Application Form / Transaction 
Slip & payment instrument differs has been standardized. 
 
In case of fresh/additional purchases, if the name of a particular Scheme on the application form/transaction slip differs 
from the name of the scheme on the Payment instrument, the application will be processed & units allotted at applicable 
NAV of the scheme mentioned in the application form / transaction slip duly signed by investor(s). 
 
Tata Asset Management Ltd. (AMC) reserves the right to call for other additional documents as may be required, for 
processing such transactions. The AMC also reserves the right to reject such transactions. 
 
The AMC thereafter shall not be responsible for any loss suffered by the investor due to the discrepancy in the scheme 
name mentioned in the application form/ transaction slip and payment instrument. 
 

Annual Report:  

Annual report or Abridged Summary, in the format prescribed by SEBI, will be hosted on AMC’s website 
www.tatamutualfund.com and on the website of AMFI www.amfiindia.com.  

The scheme wise annual report or an abridged summary thereof, in the format prescribed, shall be sent by way of e-
mail to the investor’s registered e-mail address not later than four months from the date of closure of the relevant 
accounts year. 

Investors who have not registered their email id, will have an option of receiving a physical copy of the Annual Report 

or Abridged Summary thereof.  

Tata Mutual Fund will provide a physical copy of the abridged summary of the Annual Report, without charging any 

cost, on specific request received from a unitholder. Physical copies of the report will also be available to the 

unitholders at the registered offices at all times. 

Tata Mutual Fund will publish an advertisement every year, in the all India edition of at least two daily newspapers, one 
each in English and Hindi, disclosing the hosting of the scheme wise annual report on the AMC website 
(www.tatamutualfund.com) and on the website of AMFI (www.amfiindia.com).   

Eligibility for Application 

The following persons (subject, wherever relevant to, purchase of Units being permitted under their respective 

constitutions and relevant State Regulations) are eligible to apply for the purchase of the Units:  

•  Adult individuals, either singly or more than one (not exceeding three) on first holder basis or jointly on an either or 

survivor/any one basis.  

•  Parents, or other lawful Guardians on behalf of Minors. AMC will follow uniform process ‘in respect of investments 

made in the name of a minor through a guardian’ by SEBI vide circular no SEBI/HO/IMD/DF3/CIR/P/2019/166 dated 

December 24, 2019. 

•  Companies, corporate bodies, public sector undertakings, trusts, wakf boards or endowments, funds, institutions, 

associations of persons or bodies of individuals and societies (including Co -operative Societies) registered under the 

Societies Registration Act, 1860 (so long as the purchase of Units is permitted under their respective constitutions).  

•  Mutual Funds (including any Scheme managed by AMC or any Scheme of any other Mutual Fund); (in accordance with 

Regulation 44(1) read with Clause 4 of Schedule VII, of the Securities & Exchange Board of India (Mutual Funds) 

Regulations, 1996).  
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•  Asset Management Company (AMC); (in accordance with Regulation of the Securities & Exchange Board of India 

(Mutual Funds) Regulations, 1996).  

•  Partnership firms, in the name of the partners.  

•  Hindu Undivided families (HUF) in the sole name of the Karta.  

•  Financial and Investment Institutions/ Banks.  

•  Army/ Navy / Air Force, para military Units and other eligible institutions.  

•  Religious and Charitable Trusts provided these are allowed to invest as per statute and their bylaws. 

•  Non-resident Indians/ persons of Indian origin residing abroad (NRIs) on full repatriation or non-repatriation basis. 

• Foreign Portfolio Investor (Foreign Portfolio Investor (FPI) as defined under Regulation 2(1)(h) of Security Exchange 
Board of India (Foreign Portfolio Investors) Regulations, 2014. 

•  International Multilateral Agencies approved by the Government of India. 

Applicants who cannot invest: 

• A person who falls within the definition of the term “U.S” Person” under the US Securities Act of 1933 and 
corporations or other entities organised under the laws of the U.S. 

• A person who is resident of Canada. 

• OCB (Overseas Corporate Bodies) as defined under Income Tax Act, 1061 and under Foreign Exchange 
Management Act, 1999. 

 

Compliance under Foreign Account Tax Compliance Act (FATCA) regulations: 

United States of America (US) has introduced chapter no. 4 in the US Internal Revenue Code as a part of the Hiring 

Incentives to Restore Employment (HIRE) Act, which was enacted by the US legislature to create employment 

opportunities in US. The HIRE Act includes Foreign Account Tax Compliance Act (FATCA), which now forms a part 

of the US-IR Code. The regulations for FATCA have undergone revision since 2010 and the final regulations make 

the FATCA provisions effective from July 1, 2014. 

The objective of FATCA is to detect "US Persons", who evade US taxes by using financial account maintained 

outside US. The US persons are defined as those who have either US citizenship or US residency. The FATCA 

stipulates reporting on - 

i. US taxpayers about certain foreign financial accounts and offshore assets. 

ii. Foreign Financial Institutions (FFIs) about financial accounts with them of US taxpayers or foreign entities 

in which US taxpayers hold substantial ownership interest. 

 
FFIs (including mutual funds in India) are required to periodically report information on accounts of US persons, who 

maintain balances above a threshold. In the event of a default in the reporting of information on accounts of US 

taxpayers, a withholding of 30% of the payment made from US sources will be imposed on the recalcitrant account 

holders and non-participating Financial Institutions.  SEBI vide its circular no. CIR/MIRSD/2/2014 dated June 30, 2014, 

has advised that Government of India and US Government have reached an agreement in substance on the terms of 

an Inter-Governmental Agreement (IGA) to implement FATCA and India is now treated as having an IGA in effect from 

April 11, 2014. Tata Asset Management Company Limited (TAML) is classified as a Foreign Financial Institution (FFI) 

under the FATCA provisions and in accordance therewith, the AMC would be required to comply with the rules & 

regulations of FATCA, from time to time. 

In order to ensure compliance with FATCA and other rules / directions / notifications as may be issued by Government 

of India or other regulatory authority, Mutual Funds are required to institute a process to identify US Person investors 

and report the same. 

Applicants are required to refer to the “FATCA information” section in the application and mandatorily fill/sign off on the 

same. Applications without this information / declaration being filled/signed off will be deemed as incomplete   and are 

liable to be rejected. Investors are requested to note that the contents of the information to be provided/ declaration in 
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the application form may undergo a change on receipt of communication / guidelines from Government of India or AMFI 

or SEBI or any other regulatory authority. 

Common Reporting Standard (CRS)  

On similar lines of FATCA, the Organization of Economic Development (OECD), along with the G 20 countries, of which 

India is a member, has released a ‘Standard for Automatic Exchange of Financial Account Information in Tax matters’. 

In order to combat the problem of offshore tax evasion and avoidance and stashing of unaccounted money abroad, the 

G 20 & OECD countries have together developed a common reporting standard(CRS) on automatic exchange of 

information(AEOI). On June 3,2015 India has joined the Multilateral Competent Authority Agreement(MCAA) on AEOI. 

The CRS on AEOI requires the financial institutions of the ‘source’ jurisdiction to collect and report information to their 

tax authorities about account holders ‘resident’ in other countries. The information to be exchanged relates not only to 

individuals, but also to shell companies and trusts having beneficial ownership or interest in the ‘resident’ countries. 

In view of India’s commitment to implement the CRS on AEOI and also the IGA with USA and with a view to provide 

information to other countries necessary legislative changes has already been made in Finance Act & by inserting 

Rules 114F to 114H and Form 61B to provide a legal basis for the Reporting Financial Institutions (RFIs) for maintaining 

and reporting information about the reportable accounts. 

Applicants are required to refer to the “FATCA/CRS information” section in the application and mandatorily fill/sign off 

on the same. Applications without this information / declaration being filled/signed off will be deemed as 

incomplete   and are liable to be rejected. Investors are requested to note that the contents of the information to be 

provided/ declaration in the application form may undergo a change on receipt of communication / guidelines from 

Government of India or AMFI or SEBI or any other regulatory authority. 

With the change in guidelines, investors may be called for additional information required by the law. Investors are 

requested to keep Mutual Fund updated with change in information already submitted by them with Mutual Fund. 

FATCA provisions are relevant not only at on-boarding stage of investor(s)/unit holder(s) but also throughout the life 

cycle of investment with the Fund/the AMC. In view of this, Investors should immediately intimate to the Fund/the AMC, 

in case of any change in their status with respect to FATCA/CRS related declaration provided by them previously.  

Investors(s)/Unit holder(s) should consult their own tax advisors to understand the implications of FATCA/CRS 

provisions /requirements. 

With the change in guidelines, investors may be called for additional information required by the law. Investors are 

requested to keep Mutual Fund updated with change in information already submitted by them with Mutual Fund.  
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