did you know investing in
mutual funds is a lot like
playing a video game, suppandi?

make money while playing
games? now that’s something
i would love to do!

MARKETS & MUTUAL FUNDS

EPISODE 13

One day...
Hey Suppandi! What
are you up to?

Oh hi, Professor! I’m playing
this new videogame called
Skate Xtreme! Basically, I have
to guide my character through
series of hills and valleys and
make sure I don’t fall!
Sounds a lot like navigating
the stock market, Suppandi!

Huh? I didn’t know you
needed a skateboard to
navigate the stock market.
Oh Suppandi! I meant the
highs and lows in your
videogame are a lot like
the highs and lows in
the stock market!

huh? how so? Wait, uh...
Oh no! I crashed! i guess
you can go on, professor!

Like?
Like Economic Data, Changes
in economic policy, economic
crises, global factors. company
performance reports and so
on. You have to make sure you
weather all these ups and downs
without losing your investments!
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Just like the videogame, the
stock market also has a series
of ups and downs that we
collectively call volatility. These
are caused by various factors.

That sounds hard,
Professor. at least,
In the game, I get
power-ups and bonuses
to help me out!
Well, you do have a
power-up of sorts,
Suppandi. They’re in
the form of SIP or
Systematic Investment
Plans! Investing through
a SIP will help you
navigate market volatility.
Let me explain. Assume you have invested in a mutual
fund through a SIP. Every mutual fund has a Net
Asset Value or NAV, that is dependent on the value of
the stocks held by it. If the prices of the stocks go
down, the NAV goes down and vice-versa.
Okay?
You should not worry about the change in the
NAV in the short term. Mutual funds are designed
to be held for longer periods of time. Over the
years, SIPs will average out the purchase price of
mutual fund units, thereby helping you tide over
the risks of volatility. The longer you stay invested,
the better your chances of beating volatility.

THat’s exactly like my videogame. The
longer I can stay alive, the more points
I get! Professor, you should design a
mutual fund skateboarding game!

Oh, Professor!
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THat’s a great idea,
Suppandi. Till then, how
about I try out your
game instead?

