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HIGHLIGHTS / SUMMARY OF THE SCHEME

Name of the Scheme

Tata Infrastructure Tax Saving Fund (TITSF)

Type of Scheme

A 10 years close ended equity linked saving scheme with a compulsory lock-in period of three years.

Investment Objective

The investment objective of the scheme is to seek to provide medium to long term capital gain by
investing predominantly in equity / equity related instruments of the companies in infrastructure and
infrastructure related sectors along with the income tax benefit to its unitholders.

Investment in the scheme is subject to a lock-in period of three years hence investors will not be able to
redeem their units till the expiry of three years from the date of allotment. After completion of three years’
lock-in period, repurchase facility will be provided on all business days at NAV based price plus exit load,
if any.

Note:

Liquidity 1. In the event of the death of the unitholder, the nominee or legal heir, as the case may be, shall be
able to withdraw the investment only after the completion of one year from the date of allotment of
the units to the unitholder or any time thereafter.

2. Units issued by dividend reinvestment will also be subject to a lock-in period of 3 years from the date
of allotment or maturity of the scheme whichever is earlier. Tax benefit however, will not be
available to units issued on account of dividend reinvested.

Benchmark

BSE SENSEX

Transparency of operation / NAV
Disclosure

As per ELSS Guidelines, the first NAV of the scheme shall be declared after one year from the date of
allotment. Thereafter NAV shall be declared on all business days.

Loads

Entry Load: For each investment amount of less than Rs. 2 Crore: 2.25%
For each investment amount of greater than or equal to Rs. 2 Crore: NIL

Exit Load: NIL

Minimum subscription under each
Option

Dividend Option: Rs.500/- and in multiples of Rs.500/- thereafter.
Growth Option: Rs. 500/- and in multiples of Rs. 500/- thereafter.

Duration of the Schemes

The duration of the scheme is ten years. The units under the scheme stand automatically redeemed on
maturity.

Investment Options

Growth Option and Dividend Option (payout / reinvestment).

Tax Benefits

As per the provisions of section 80C of Income Tax Act, 1961, investments made by the Individuals &
HUFs in this scheme (along with other prescribed investments) will qualify for a deduction upto Rs. 1 Lac
from Gross Total Income.

Standard Risk Factors:
Investment in Mutual Fund Units involves investment risks such as trading volumes, settlement risk, liquidity risk, default risk including the

possible loss of principal.

A Mutual Fund - sponsored by Tata Sons Limited (TSL) and Tata Investment Corporation Limited (TICL).
The Scheme is managed by Tata Asset Management Limited (TAML).

Income of the Fund totally exempt from income tax under Section 10 (23D) of the Income Tax Act, 1961.

I. INTRODUCTION

A. RISKFACTORS

As the price / value / interest rates of the securities in which the scheme invests fluctuates, the value of your investment in the scheme may go

up or down

Mutual Funds and securities investments are subject to market risks and there can be no assurance and no guarantee that the Scheme will

achieve its objective.

As with any investment in stocks, shares and securities, the NAV of the Units under this Scheme can go up or down, depending on the factors
and forces affecting the capital markets.

Past performance of the previous Schemes, the Sponsors or its Group / Affiliates / AMC / Mutual Fund is not indicative of and does not
guarantee the future performance of the Scheme.

The sponsors are not responsible or liable for any loss resulting from the operations of the scheme beyond the initial contribution of Rs. 1 lakh
made by them towards setting up of the mutual fund.

Tata Infrastructure Tax Saving Fund is only the name of the Scheme and does not in any manner indicate either the quality of the Scheme, its
future prospects or the returns. Investors therefore are urged to study the terms of the Offer carefully and consult their tax and Investment
Advisor before they invest in the Scheme.

The scheme, being a sector specific scheme, will be affected by risk associated with Infrastructure and Infrastructure related sectors.

The present scheme is not a guaranteed or assured return scheme.




TATA INFRASTRUCTURE TAX SAVING FUND

Scheme Specific Risk Factors:

Liquidity and Settlement Risks

The liquidity of the Scheme’s investments may be inherently restricted by trading volumes, transfer procedures and settlement periods. From time to
time, the Scheme will invest in certain securities of certain companies, industries, sectors, etc. based on certain investment parameters as adopted
internally by TAML.

The funds invested by the Scheme in certain securities of industries, sectors, etc. may acquire a substantial portion of the Scheme’s investment
portfolio and collectively may constitute a risk associated with non-diversification and thus could affect the value of investments.

Reduced liquidity in the secondary market may have an adverse impact on market price and the Scheme’s ability to dispose of particular securities,
when necessary, to meet the Scheme’s liquidity needs or in response to a specific economic event or during restructuring of the Scheme’s
investment portfolio. Furthermore, from time to time, the Asset Management Company, the Custodian, the Registrar, any Associate, any Distributor,
Dealer, any Company, Corporate Bodies, Trusts, any Retirement and Employee Benefit Funds or any Associate or otherwise, any scheme / mutual
fund managed by the Asset Management Company or by any other Asset Management Company may invest in the Scheme.

While at all times the Trustee Company and the Asset Management Company will endeavour that excessive holding of Units in the Scheme among
a few Unitholders is avoided, however, the funds invested by these aforesaid persons may acquire a substantial portion of the Scheme’s
outstanding Units and collectively may constitute a majority unitholder in the Scheme.

Redemption of Units held by such persons may have an adverse impact on the value of the Units of the Scheme because of the timing of any such
redemptions and this may impact the ability of other Unitholders to redeem their respective Units.

Investment Risks

The value of, and income from, an investment in the Scheme can decrease as well as increase, depending on a variety of factors which may affect
the values and income generated by the Scheme’s portfolio of securities. The returns of the Scheme’s investments are based on the current yields
of the securities, which may be affected generally by factors affecting capital markets such as price and volume, volatility in the stock markets,
interest rates, currency exchange rates, foreign investment, changes in Government and Reserve Bank of India policy, taxation, political, economic
or other developments, closure of the Stock Exchanges etc. Investors should understand that the investment pattern indicated, in line with prevailing
market conditions, is only a hypothetical example as all investments involve risk and there is no assurance that the Scheme’s investment objective
will be attained or that the Scheme be in a position to maintain the model percentage of investment pattern particularly under exceptional
circumstances.

Different types of securities in which the scheme would invest in the scheme information document carry different levels and types of risk.
Accordingly the scheme’s risk may increase or decrease depending upon its investment pattern. e.g corporate bonds carry a higher amount of risk
than Government securities. Further even among corporate bonds, bonds which are AAA rated are comparatively less risky than bonds which are
AA rated.

The Scheme will endeavour to invest in highly researched growth/ value stocks. However the growth associated with equities is generally high as
also the erosion in the value of the investments/ portfolio in the case of the capital markets passing through a bearish phase is a distinct possibility.
The NAV of the scheme is largely dependent on the performance of the companies and the sectors wherein the investment has been made. The
scheme may use techniques and instruments ( as disclosed in the clause “portfolio turnover”) for efficient portfolio management and to attempt to
hedge or reduce the risk of such fluctuations.

However these techniques and instruments if imperfectly used have the risk of the scheme incurring losses due to mismatches particularly in a
volatile market. The Fund’s ability to use these techniques may be limited by market conditions, regulatory limits and tax considerations (if any). The
use of these techniques is dependent on the ability to predict movements in the prices of securities being hedged and movements in interest rates.
There exists an imperfect correlation between the hedging instruments and the securities or market sectors being hedged. Besides, the fact that
skills needed to use these instruments are different from those needed to select the Fund’s / Scheme’s securities. There is a possible absence of a
liquid market for any particular instrument at any particular time even though the futures and options may be bought and sold on an organised
exchange. The use of these techniques involves possible impediments to effective portfolio management or the ability to meet repurchase /
redemption requests or other short-term obligations because of the percentage of the Scheme’s assets segregated to cover its obligations.

Risk Associated with Securitised Debt

Scheme may invest in domestic securitized debt such as asset backed securities (ABS) or mortgage backed securities (MBS). Asset Backed
Securities (ABS) are securitized debts where the underlying assets are receivables arising from automobile loans, personal loans, loans against
consumer durables, etc. Mortgage backed securities (MBS) are securitized debts where the underlying assets are receivables arising from loans
backed by mortgage of residential / commercial properties. ABS/MBS instruments reflect the undivided interest in the underlying pool of assets and
do not represent the obligation of the issuer of ABS/MBS or the originator of the underlying receivables. The ABS/MBS holders have a limited
recourse to the extent of credit enhancement provided. If the delinquencies and credit losses in the underlying pool exceed the

credit enhancement provided, ABS/MBS holders will suffer credit losses. ABS/MBS are also normally exposed to a higher level of reinvestment risk
as compared to the normal corporate or

sovereign debt. At present in Indian market, following types of loans are amortised :

e  Auto Loans (cars / commercial vehicles /two vehicles)
. Residential Mortgages or Housing Loans

e  Consumer Durable Loans

. Personal Loans

The main risks pertaining to each of the asset classes above are described below:
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Auto Loans (cars / commercial vehicles /two vehicles)

e  The underlying assets (cars etc) are susceptible to depreciation in value whereas the loans are given at high loan to value ratios. Thus, after a
few months, the value of asset becomes lower than the loan outstanding. The borrowers, therefore, may sometimes tend to default on loans
and allow the vehicle to be repossessed.

e These loans are also subject to model risk. ie if a particular automobile model does not become popular, loans given for financing that model
have a much higher likelihood of turning bad. In such cases, loss on sale of repossession vehicles is higher than usual.

. Commercial vehicle loans are susceptible to the cyclicality in the economy. In a downturn in economy, freight rates drop leading to higher
defaults in commercial vehicle loans. Further, the second hand prices of these vehicles also decline in such economic environment.

Housing Loans

. Housing loans in India have shown very low default rates historically. However, in recent years, loans have been given at high loan to value
ratios and to a much younger borrower classes. The loans have not yet gone through the full economic cycle and have not yet seen a period of
declining property prices. Thus the performance of these housing loans is yet to be tested and it need not conform to the historical experience
of low default rates.

Consumer Durable Loans

e  The underlying security for such loans is easily transferable without the bank’s knowledge and hence repossession is difficult.

e  The underlying security for such loans is also susceptible to quick depreciation in value. This gives the borrowers a high incentive to default.
Personal Loans

. These are unsecured loans. In case of a default, the bank has no security to fall back on.

e  The lender has no control over how the borrower has used the borrowed money.

Further, all the above categories of loans have the following common risks:

e All the above loans are retail, relatively small value loans. There is a possibility that the borrower takes different loans using the same income
proof and thus the income is not sufficient to meet the debt service obligations of all these loans.

. In India, there is no ready database available regarding past credit record of borrowers. Thus, loans may be given to borrowers with poor credit
record.

. In retail loans, the risks due to frauds are high.

Securities Lending Risks

It may be noted that this activity would have the inherent probability of collateral value drastically falling in times of strong downward market trends,
rendering the value of collateral inadequate until such time as that diminution in value is replenished by additional security. It is also possible that
the borrowing party and/or the approved intermediary may suddenly suffer severe business setback and become unable to honour its commitments.
This, along with a simultaneous fall in value of collateral would render potential loss to the Scheme. Besides, there is also be temporary illiquidity of
the securities that are lent out and the scheme will not be able to sell such lent out securities until they are returned.

Interest Rate Risk

As with debt instruments, changes in interest rate may affect the Scheme’s net asset value. Generally the prices of instruments increase as interest
rates decline and decrease as interest rates rise. Prices of long-term securities fluctuate more in response to such interest rate changes than short-
term securities. Indian debt and government securities markets can be volatile leading to the possibility of price movements up or down in fixed
income securities and thereby to possible movements in the NAV.

Credit Risk

Credit risk or Default risk refers to the risk that an issuer of a fixed income security may default (i.e. the issuer will be unable to make timely principal
and interest payments on the security). Because of this risk corporate debentures are sold at a higher yield above those offered on Government
Securities which are sovereign obligations and free of credit risk. Normally, the value of a fixed income securities will fluctuate depending upon the
changes in the perceived level of credit risk as well as any actual event of default. The greater the credit risk, the greater the yield required for
someone to be compensated for the increased risk.

Reinvestment Risk

This risk refers to the difference in the interest rate levels at which cash flows received from the securities in the schemes are reinvested. The
additional income from reinvestment is the “interest on interest” component. The risk is that the rate at which interim cash flows are reinvestment
may be lower than that originally assumed.

B. REQUIREMENT OF MINIMUM INVESTORS IN THE SCHEME

The Scheme shall have a minimum of 20 investors and no single investor shall account for more than 25% of the corpus of the Scheme. These
conditions will be complied with immediately after the close of the NFO itself i.e. at the time of allotment. In case of non-fulfillment with the condition
of minimum 20 investors, the Scheme shall be wound up in accordance with Regulation 39 (2) (c) of SEBI (MF) Regulations automatically without
any reference from SEBI. In case of non-fulfillment with the condition of 25% holding by a single investor on the date of allotment, the application to
the extent of exposure in excess of the stipulated 25% limit would be liable to be rejected and the allotment would be effective only to the extent of
25% of the corpus collected. Consequently, such exposure over 25% limits will lead to refund within 6 weeks of the date of closure of the New Fund
Offer.

C. SPECIAL CONSIDERATIONS
Investors are urged to study the terms of the SID carefully before investing in this Scheme, and to retain this SID for future reference.
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Tax Consequences

Redemption by the unitholders due to change in the fundamental attribute (if any, in future) of the scheme or due to any other reason may entail tax
consequences for which the Trustees, AMC, Fund their Directors / employees shall not be liable.

Disclosure / Disclaimer

To the best of the knowledge and belief of the Directors of the Trustee Company, information contained in this SID is in accordance with the SEBI
Regulations and facts and does not omit anything likely to have a material impact on the importance of such information.

Neither this SID nor the Units have been registered in any jurisdiction. The distribution of this SID in certain jurisdictions may be restricted or subject
to registration requirements and, accordingly, persons who come into possession of this SID are required to inform themselves about, and to
observe, any such restrictions. No persons receiving a copy of this SID or any accompanying application form in any such jurisdiction may treat this
SID or such application form as constituting an invitation to them to subscribe for Units, nor should they in any event use any such application form,
unless in the relevant jurisdiction such an invitation could lawfully be made to them and such application form could lawfully be used without
compliance with any registration or other legal requirements. Accordingly, this SID does not constitute an offer or solicitation to anyone in any
jurisdiction in which such offer or solicitation is not lawful or in which the person making such offer or solicitation is not qualified to do so or to
anyone to whom it is unlawful to make such offer or solicitation. It is the responsibility of any persons in possession of this SID and any persons
wishing to apply for Units pursuant to this SID to inform themselves of, and to observe, all applicable laws and Regulations of such relevant
jurisdiction.

Prospective investors should review / study this SID carefully and in its entirety and should not construe the contents hereof or regard the
summaries contained herein as advice relating to legal, taxation, or financial / investment matters and are advised to consult their own professional
advisor(s) as to the legal or any other requirements or restrictions relating to the subscription, gifting, acquisition, holding, disposal (sale, transfer,
switch or redemption or conversion into money) of Units and to the treatment of income (if any), capitalisation, capital gains, any distribution, and
other tax consequences relevant to their subscription, acquisition, holding, capitalisation, disposal (sale, transfer, switch, redemption or conversion
into money) of Units within their jurisdiction of nationality, residence, domicile etc. or under the laws of any jurisdiction to which they or any managed
funds to be used to purchase/gift Units are subject, and (also) to determine possible legal, tax, financial or other consequences of subscribing /
gifting to, purchasing or holding Units before making an application for Units.

No person has been authorised to give any information or to make any representations not confirmed in this SID in connection with the New fund
offer / Subsequent Offer of Units, and any information or representations not contained herein must not be relied upon as having been authorised
by the Mutual Fund or the Asset Management Company or the Trustee Company. Statements made in this SID are based on the law and practice
currently in force in India and are subject to change therein. Neither the delivery of this SID nor any sale made hereunder shall, under any
circumstances, create any impression that the information herein continues to remain true and is correct as of any time subsequent to the date
hereof.

Notwithstanding anything contained in the SID the provisions of SEBI(Mutual Funds) Regulations 1996 and guidelines thereunder shall be
applicable. The Trustee Company would be required to adopt / follow any regulatory changes by SEBI / RBI etc and /or all circulars / guidelines
received from AMFI from time to time if and from the date as applicable. The Trustee Company in such a case would be obliged to modify / alter any
provisions / terms of the SID during / after the launch of the scheme by following the prescribed procedures in this regard.

D. DEFINITIONS & ABBREVIATION:

1 “Business Day’ Any day on which the Mumbai Head Office of Tata Asset Management Limited is open for
business purposes and the Banks in Mumbai/RBI clearing is functional.

2 | “Business Hours” Business hours are from 10.00 A.M. to 3.00 P.M. on any Business Day.

3 | “Calendar Year" A Calen_dar Year shall be 12 full English Calendar months commencing from 1st January
and ending on 31st December.

“Custodian” HDFC Bank Limited, a bank incorporated in Mumbai with limited liability and includes its

4 or “HDFC Bank Ltd successors.
Contingent Deferred Sales Charges permitted under the Regulations for a ‘No Load

5 | “CDSC” Scheme’ to be borne by the Unitholder upon exiting (whether by way of redemption of inter-
scheme switching) from the scheme based on the period of holding of units.

6 | “Day” Any day as per English Calendar viz. 365 days in a year.

7 ELSS Guidelines / Equity Linked Savings Guidelines / Equity Linked Savings Scheme, 2005 issued by Central Government vide

Scheme, 2005 Notification No. 226/2005 dated November 03, 2005.
8 | “Fi . N A Financial Year shall be 12 full English Calendar months commencing from 1st April and
inancial Year h

ending on 31st March.

9 | “Group” As defined in sub-clause (ef) of clause 2 of MRTP Act, 1961.

10 | “mar Investment Management Agreement dated 9th May, 1995, as amended from time to time,
between the TTCPL & TAML.
An investor means any resident or non-resident person whether individual or not (legal
entity), who is eligible to subscribe units under the laws of his/her/their country of

11 | “Investor” incorporation, establishment, citizenship, residence or domicile and under the Income Tax
Act, 1961 including amendments thereto from time to time and who has made an application
for subscribing units under the Scheme. Under normal circumstances, an Unitholder shall be
deemed to be the investor.
(a) In case of winding up of the Fund:
In respect of an Unit, the amount that would be payable to the holder of that Unit on any

12 | “Net Asset Value” or “NAV” date if the fund were to be wound up and its assets distributed on that date (valuing assets
and liabilities in accordance with the normal accounting policies of the Fund, but ignoring net
distributable income of the current financial year and winding up expenses).
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(b) Daily for Ongoing Sale/Redemption/ Switch:

In respect of a Unit, the amount that would be payable by/to the investor / holder of that Unit
on any Valuation date by dividing the net assets of the Scheme by the number of
outstanding Units on the Valuation date.

Net Assets of the Scheme / Plan at any time shall be the value of the Fund’s total assets

13 | "Net Assets less its liabilities taking into consideration the accruals and the provisions at that time.
A person resident outside India who is a citizen of India or is a person of Indian origin as per
14 | “Non- Resident Indian” / NRI the meaning assigned to the term under Foreign Exchange Management (Investment in firm
or proprietary concern in India) Regulations, 2000.
15 | “Permissible Investments” Investments made on account of 'ghe Unitholders of the Scheme in securities and assets in
accordance with the SEBI Regulations.
16 | “Portfolio” Portfolio at any time shall include all Permissible Investments and Cash.
P ” Amount collected to cover the cost of providing Redemption / distribution related service to
17 | “Exit Load . :
the Scheme on a continuous basis.
Regulations imply SEBI Regulations and the relevant rules and provisions of the Securities
and Exchange Board of India (Depositories and participants) Regulations 1996, Public Debt
Act 1944the relevant notifications of the Government of India Ministry of Finance
18 | “Requlations” Department of Revenue, (Central Board of Direct Taxes), the Income Tax Act, 1961; Wealth
9 Tax Act, 1957, Gift Tax Act, 1958, Foreign Exchange Management Act, 1999 as amended
from time to time and shall also include any Circulars, Press Releases or Notifications that
may be issued by SEBI or the Government of India or the Reserve Bank of India from time to
time.
A resident means any person resident in India under the Foreign Exchange Management
19 | “Resident” Act, 1999 and under the Income Tax Act, 1961, including amendments thereto from time to
time.
“ , The offer made by Tata Mutual Fund through this SID, viz., Tata Infrastructure Tax Saving
20 | “Scheme Fund
« » Securities & Exchange Board of India established under the Securities & Exchange Board of
21 | “SEBI -
India Act, 1992.
The Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 as amended
" . from time to time and shall also include any Mutual Fund Regulations, Circulars, Press
22 | "SEBI Regulations Releases, or Notifications that may be issued by SEBI or the Government of India to regulate
the activities and growth of Mutual funds.
23 | “SIb” Scheme Information Document
24 | “SAI’ Statement of Additional Information
25 | “SIP” Systematic Investment Plan.
Tata Asset Management Limited, the Asset Management Company (AMC), a company
26 | “TAML” within Management Company” the meaning of the Companies Act, 1956 (1 of 1956) and
includes its successors and permitted assigns.
Tata Investment Corporation Limited, a sponsor of the TMF and a shareholder of TAML, a
27 | “TICL” company within the meaning of the Companies Act, 1913 and includes its successors and
permitted assigns.
28 | “TMF” or “Fund” Tata Mutual Fund, a trust established under a Trust Deed dated 9th May, 1995, under the
provisions of The Indian Trusts Act, 1882, bearing SEBI registration No. MF/023/95/9.
29 | “Total Assets” Total Assets of the Scheme at any time shall be the total value of the Schemes assets taking
into consideration the accruals.
30 | “Trust Deed” The Trust Deed of the Mutual Fund dated 9th May, 1995, as amended from time to time,
made between TSL and TICL as the settlors, and TTCPL as the Trustee.
31 | “TgL” Tata Sons Limited, a sponsor of TMF and a shareholder of TAML, a company within the
meaning of the Companies Act, 1913 and includes its successors and permitted assigns.
32 | “TTCPL or Trustee Company” Tata Trustee Qompany_ Private Limited, a company W|_th|n the meaning of the Companies
Act, 1956 and includes its successors and permitted assigns.
An Unitholder means any resident or non-resident person whether individual or not (legal
33 | “Unitholder” entity), who is eligible to subscribe to the Scheme and who has been allotted Units under the
Scheme based on a valid application.
The security representing the interests of the Unitholders in the Scheme. Each Unit
34 | “Units” represents one undivided share in the assets of the Scheme as evidenced by any letter/
advice or any other statement / certificate / instrument issued by TMF.
35 | “Year’ A Year shall be 12 full English Calendar months.
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E. DUE DILIGENCE BY THE ASSET MANAGEMENT COMPANY
The following Due Diligence Certificate has been submitted to SEBI:
It is confirmed that:
(i) the draft Scheme Information Document forwarded to SEBI is in accordance with the SEBI (Mutual Funds) Regulations, 1996 and the
guidelines and directives issued by SEBI from time to time.

(i) all legal requirements connected with the launching of the scheme as also the guidelines, instructions, etc., issued by the Government and any
other competent authority in this behalf, have been duly complied with.

(iii) the disclosures made in the Scheme Information Document are true, fair and adequate to enable the investors to make a well informed
decision regarding investment in the proposed scheme.

(iv) the intermediaries named in the Scheme Information Document and Statement of Additional Information are registered with SEBI and their
registration is valid, as on date.

For Tata Asset Management Limited

Place: Mumbai Hormuz A. Bulsara
Date: 6" October, 2008 Chief Operating Officer

Il. INFORMATION ABOUT THE SCHEME

A. TYPE OF THE SCHEME
A 10 years close ended equity linked saving scheme with a compulsory lock-in period of three years.

B. INVESTMENT OBJECTIVE OF THE SCHEME

The investment objective of the scheme is to seek to provide medium to long term capital gain by investing predominantly in equity / equity related
instruments of the companies in infrastructure and infrastructure related sectors along with the income tax benefit to its unitholders.

C. ASSET ALLOCATION AND RISK PROFILE

Under normal circumstances, the total assets of the Scheme, shall (after providing for all ongoing expenses) generally be invested / the indicative
asset allocation shall be as follows:

Proportion**

Instrument (% of Funds Available / Net Asset) Risk Profile
Minimum Maximum
Equity and equity related instruments 80 100
Out of above: High
Equity and equity related instruments of companies in 65 100
infrastructure and infrastructure related sectors
Debt, money market and securitized debt instruments*. 0 20 Low to Medium

* The Scheme will invest in securitized debt upto 20% of the Net Assets of the scheme only if it is permitted under the ELSS Guidelines in future.
** At the time of investment

The Scheme will not take any exposure to ADR/GDR’s or to any form of derivative instruments and will do so in future only if specifically enabled by
any amendment to ELSS guidelines in future.

This allocation is not absolute and may vary depending upon prevailing market conditions and the AMC may alter the asset allocation for short
periods on defensive considerations.

No investments will be made in foreign securitised debt.

Not more than 25% of the net assets of the scheme shall be deployed in securities lending. The Scheme would limit its exposure, with regards to
securities lending, for a single intermediary, to the extent of 5% of the total net assets of the scheme at the time of lending.

Investment in Securitized Debt

Securitized debt would be maximum upto 20% of total net assets of the scheme (only if it is permitted under the ELSS Guidelines in future).
Inherently, securitized debt is a riskier instrument as compared to similar debt instruments, as shown by the risk factors for securitized debt. The
fund manager would therefore use great caution / discretion whilst dealing in such paper he would use it only in situation where the securitized debt
is giving a marginally better return for a similarly profiled debt instrument or conversely, if a securitized debt instrument and a debt instrument are
giving the same yield but the debt instrument is rated one notch lower in rating profile. It would be endeavored to ensure that the over all risk profile
of the portfolio does not get materially concentrated in securitized debt, and usage is only to get a better yield if the risk profile of the portfolio is not
affected too adversely.
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The Trustee Company may from time to time for a short term period on defensive consideration invest upto 100% of the funds available in Money
Market Instruments, the primary motive being to protect the Net Asset Value of the Scheme and protect unitholders interests so also to earn
reasonable returns on liquid funds maintained for redemption/repurchase of units. The Trustee Company may from time to time for a short term
period under exceptional circumstances on defensive consideration modify/ alter the investment pattern / asset allocation the intent being to protect
the Net Asset Value of the Scheme & Unitholders interests without seeking consent of the unitholders.

Change in Investment Pattern

The Investment Pattern as outlined above is indicative. Investment strategy and pattern may be deviated from time to time, provided such
modification is in accordance with the Scheme objective and Regulations as amended from time to time including by way of Circulars, Press
Releases, or Notifications issued by SEBI or the Government of India to regulate the activities and growth of Mutual Funds, the intent being to
protect the Net Asset Value of the Scheme and Unitholders’ interests. The asset allocation pattern may be modified in the interest of investors; and
to protect the NAV of the Schemes, however, the same will be reviewed by the trustee on a quarterly basis and will be rebalanced to its normal
position in a time frame as permitted by the trustee. However, the AMC will endeavour to achieve a normal asset allocation pattern in a maximum
period of 3 months.

D. WHERE WILL THE SCHEME INVEST

The funds collected under the scheme shall be invested in equities, cumulative convertible preference shares and fully convertible debentures and
bonds of companies. Investment may also be made in partly convertible issues of debentures and bonds including those issued on rights basis
subject to the condition that, as far as possible, the non-convertible portion of the debentures so acquired or subscribed, shall be disinvested within
a period of twelve months.

As per the ELSS Guidelines, it shall be ensured that funds of the scheme shall remain invested to the extent of at least eighty per cent in securities
specified above. The Fund shall strive to invest their funds in the manner stated above within a period of six months from the date of closure of the
New Fund Offer of the scheme. In exceptional circumstances, this requirement may be dispensed with by the Fund, in order that the interests of the
unitholders are protected.

Pending investment of funds of the scheme in the required manner, Mutual Fund may invest the funds in short-term money market instruments or
other liquid instruments or both. After three years of the date of allotment of the units, the Scheme may hold upto twenty per cent of net assets in
short-term money market instruments and other liquid instruments to enable them to redeem investment of those unitholders who would seek to
tender the units for repurchase.

Equity and equity related instruments will include:

Equity Shares of listed and Unlisted companies;
Preference shares

Convertible debentures*

Convertible Preference shares

* If convertible debentures are partly convertible debentures instead of fully convertible debentures then, as far as possible, the non-convertible
portion of the debentures so acquired or subscribed, shall be disinvested within a period of 12 months.

Investment in Debt Instruments will include:

. Securities created and issued by the Central and State Governments and/or repos/reverse repos in such Government
. Securities as may be permitted (including but not limited to fixed or floating coupon bearing bonds, zero coupon bonds and treasury bills).

e  Securities guaranteed by the Central and State Government (including but not limited to fixed or floating coupon bearing bonds, zero coupon
bonds and treasury bills).

. Corporate debt and securities (of both public and private sector undertakings) including Bonds, Debentures, Notes, Strips etc. (Including but
not limited to fixed or floating coupon bearing and zero coupon securities).

. Fixed/Floating rate money market instruments permitted by SEBI, in the call money market or in alternative investments for the call money
market as may be provided by RBI to meet the liquidity requirements.

e  Certificate of Deposits

e  Commercial Paper

e  The non-convertible part of convertible securities.

e  Pass through, Pay through or other Participation Certificates representing interest in a pool of assets including receivables.
e Any other like instruments as may be permitted by SEBI from time to time.

The fund will, in general invest a significant part of its corpus in equities of companies in infrastructure and infrastructure related sector. However,
pending investments in equities; the surplus amount of the fund should be invested in money market instruments. Also whenever good investment
opportunity are not available, or the equity market is not likely to perform in the view of the Fund manager the Fund will reduce its exposure to
equity and during that period the surplus asset of the Fund shall be invested in debt and money market instruments. However there is no assurance
that all such buying and selling activities would necessarily result in benefit for the Fund. The allocation between debt and equity will be decided
based upon the prevailing market conditions, macro economic environment, and the performance of the corporate sector, the equity market and
other considerations. At time such churning could lead to higher brokerage and transaction costs.

Subject to the Regulations, the investments may be in securities which are listed or unlisted, secured or unsecured, rated or unrated, having
variable maturities, and acquired through secondary market purchases, RBI auctions, open market sales conducted by RBI etc., Initial Public Offers
(IPOs), other public offers, placements, rights, offers, negotiated deals, etc

The Scheme may also enter into repurchase and reverse repurchase obligations in all securities held by it as per the guidelines and Regulations
applicable to such transactions. The main aim of such steps will be to protect the interests of the unitholders. The above investment policies are in
conformity with the provisions of various constitutional documents viz. MOA/AOA of the TAML/ Trustee Company, IMA and the Trust Deed.
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The Scheme will purchase securities in the public offerings and rights issues, as well as those traded in the secondary markets. On occasions, if
deemed appropriate, the Scheme will invest in securities sold directly by the issuer, or acquired in a negotiated transaction or issued by way of
private placement. The moneys collected under this scheme shall be invested only in marketable securities.

As per SEBI (Mutual Funds) Regulations 1996, the Fund shall not make any investments in any un-listed securities of associate/group companies of
the Sponsors. The Fund will also not make investment in privately placed securities issued by associate / group companies of the Sponsors. The
Fund may invest not more than 25% of the net assets in listed securities of Group companies. The Scheme may invest subscription money received
from the investing public before close of the New fund offer Period and/or pending allotment of Units, in money market instrument. In addition,
TAML on being satisfied or receipt of the minimum subscription amount can commence investment out of the funds received, in accordance with the
investment objective of the scheme. Income earned (net of expenses) during the period prior to the date of allotment on units shall be merged with
the income of the Scheme on completion of the allotment of the Units. In the event of non receipt of the minimum subscription amount, the Trustee
Company shall ensure that the entire amount collected as subscription money is refunded to the Unitholders notwithstanding any loss arising out of
such investment during the interim period.

E. THE INVESTMENT STRATEGIES

Infrastructure sector plays important role in country’s development and GDP growth. India has already negotiated the difficult transition from public
infrastructure creation to a market-determined model. An ambitious reform programme initiated involving a shift from a controlled to an open market
economy has opened doors for private sector / foreign investment in infrastructure projects such as energy, petroleum, telecommunications
transportation sectors etc. And in the Indian context, removal of regulatory and availability constraints on any product or service, has catalyzed
investments, attracted competition and rationalized costs leading to a new growth trajectory. The infrastructure sector in the country is thus poised
for accelerated growth in the coming years. There is already momentum in highways, power generation and ports, where a successful track record
has fostered a virtuous cycle of more success.

With India rapidly moving on the path to establishing itself as a global sourcing base for manufactured products and gearing up to carve a share of
the textile opportunity post-quota removal in 2005, it is imperative that ports be modernized. The macro-level fiscal budget linked solution for the
overdues of SEBs to utilities (NTPC, NHPC), the successful implementation of the Accelerated Power Development & Reforms Programme
(APDRP) to modernize the overloaded T&D network and the legislation of comprehensive reforms by way of the Electricity Act 2003 all have paved
way for large investment in the Power sector. The biggest trigger for the oil & gas sector is the large gas finds. Besides, with the sector put on the
reform track beginning with dismantling of Administered Pricing Mechanism (APM) in April 2002, competitive pressures are set to intensify and
refinery upgradation to meet Euro-Il & Ill fuel norms are a given. Telecom is another sector where significant progress has been made. India is
already the fastest growing mobility market in the world.

Infrastructure sector comprises of Energy, Power and Power Equipment, Oil & Gas and related industries, Petroleum and related industries, Coal,
Mining, Aluminium and other Metal Industries, Steel and Steel Utilities, Engineering, Construction and Construction Related Industries, Cement,
Transportation, Ports, Telecommunications, Housing, Banking and Financial Services and Healthcare and Related Industries. This list is indicative
and the AMC may add such other sector/group industries which broadly satisfy the category of infrastructure sectors.

The Scheme will invest primarily in equity / equity related instruments of the companies in infrastructure sector. The scheme may also invest in debt
instruments such as non convertible portion of Convertible Debentures (Khokas), Non Convertible Debentures, Securitized Debt, Secured Premium
Notes, Zero Interest Bonds, Deep Discount Bonds, Floating Rate Bonds / Notes, Government securities and Money Market Instrument like Repos,
Commercial Paper, Certificate of Deposit, Treasury Bills, etc.

Pending deployment of funds of a scheme in terms of investment objectives of the scheme, a mutual fund may invest them in short term deposits of
schedule commercial banks, subject to such Guidelines as may be specified by the Board..

The Scheme will emphasize well managed, high quality companies with above average growth prospects that can be purchased at a reasonable
price. Typically these companies will be highly competitive, with a large and growing market share. In selecting specific stocks, the Asset
Management Company will consider and evaluate amongst various criteria network, consistent growth, strong cash flows, high return on capital etc.
Investment in fixed income securities (wherever possible) will be mainly in investment grade listed / unlisted securities. In case of investment in debt
instruments that are not rated, specific approval of the Board of AMC and Trustee Company will be taken.

Investment in Equities

Mix of top down and bottom up approach will be used to invest in equity and equity related instruments. Other sectors, where the scheme may
invest in addition to the infrastructure sector, will be identified based on the Fund Management Team’s analysis of business cycles, regulatory
reforms, competitive advantage, future outlook etc. Selective stock picking will be done from these sectors. The Stock selection will be based on the
fundamentals of the business, the industry structure, the quality of management, corporate governance trends, sensitivity to economic factors, the
financial strength of the company and the key earnings drivers.

Since investing requires disciplined risk management, the AMC would incorporate adequate safeguards for controlling risks in the portfolio
construction process. Risk will also be reduced through adequate diversification of the portfolio.

Investment in Debt Securities

Interest rates are volatile with no clear direction of upward or downward movement in yield. Investment pattern will be flexible for the fund manager
to shuffle between short term floating rate papers, money market instruments and long term floating rate papers, depending on the liquidity of the
paper, spreads between different maturity segments and taking into consideration all other factors effecting bond market. The Scheme would invest
in companies based on various criteria including sound professional management, track record, industry scenario, growth prospectus, liquidity of the
securities, etc. The Scheme will emphasise on well managed, good quality companies with above average growth prospectus whose securities can
be purchased at a good yield and whose debt securities are concerned investments (wherever possible) will be mainly in securities listed as
investments grade by a recognised authority like The Credit Rating and Information Services of India Limited (CRISIL), ICRA Limited (formerly,
Investment Information and Credit Rating Agency of India Limited), Credit Analysis and Research Limited (CARE) etc. In case of investments in
debt instruments that are not rated, specific approval of the Board will be taken except in case of Government Securities being sovereign bonds.
However, in case of investment in unrated securities prior board approval is not necessary if investment is within the parameters as stipulated by
the board.
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Portfolio Turnover

The portfolio turnover is expected to be between 50% and 100%. The AMC will endeavour to optimise portfolio turnover to optimise risk adjusted
return keeping in mind the cost associated with it. A high portfolio turnover rate is not necessarily a drag on portfolio performance and may be
representative of arbitrage opportunities that exist for scrips / securities held in the portfolio rather than an indication of change in AMC’s view on a
scrip etc. However, the AMC will take advantage of the opportunities that present themselves from time to time because of the inefficiencies in the
securities markets.

F. FUNDAMENTAL ATTRIBUTES
Following are the Fundamental Attributes of the scheme, in terms of Regulation 18 (15A) of the SEBI (MF) Regulations:

(i)_.Type of a scheme
A 10 years close ended equity linked saving scheme with a compulsory lock-in period of three years.

(ii) Investment Objective

The investment objective of the scheme is to seek to provide medium to long term capital gain by investing predominantly in equity / equity related
instruments of the companies in infrastructure and infrastructure related sectors along with the income tax benefit to its unitholders.

Investment Pattern and Risk Profile:
Under normal circumstances, the total assets of the Scheme, shall (after providing for all ongoing expenses) generally be invested / the indicative
asset allocation shall be as follows:

Proportion**

Instrument (% of Funds Available / Net Asset) Risk Profile
Minimum Maximum
Equity and equity related instruments 80 100
Out of above: High
Equity and equity related instruments of companies in 65 100
infrastructure and infrastructure related sectors
Debt, money market and securitized debt instruments™. 0 20 Low to Medium

* The Scheme will invest in securitized debt upto 20% of the Net Assets of the scheme only if it is permitted under the ELSS Guidelines in future.
** At the time of investment

The Scheme will not take any exposure to ADR/GDR’s or to any form of derivative instruments and will do so in future only if specifically enabled by
any amendment to ELSS guidelines in future.

The Trustee Company may from time to time, for a short term period on defensive consideration, modify / alter the investment pattern / asset
allocation, the intent being to protect the Net Asset Value of the Scheme and Unitholders interests, without seeking consent of the unitholders.

(iii) Terms of Issue

Repurchase facility: Investments made in the scheme shall be subject to a compulsory lock-in period of three years from the date of allotment.
Hence, investors will not be able to redeem their investments before expiry of three years from the date of allotment. However, after completion of
three years’ lock-in facility, repurchase facility shall be available on all business days.

Please note that In the event of the death of the unitholder, the nominee or legal heir, as the case may be, shall be able to withdraw the investment
only after the completion of one year from the date of allotment of the units to the unitholder or any time thereafter.

Aggregate fees and expenses charged to the scheme — Please refer section “IV FEES AND EXPENSES” for details.

Change in Fundamental Attributes of the scheme:

In accordance with Regulation 18(15A) of the SEBI (MF) Regulations, the Trustees shall ensure that no change in the fundamental attributes of the
Scheme(s) and the Plan(s) / Option(s) thereunder or the trust or fee and expenses payable or any other change which would modify the Scheme(s)
and the Plan(s) / Option(s) thereunder and affect the interests of Unitholders is carried out unless:

(i) A written communication about the proposed change is sent to each Unitholder and an advertisement is given in one English daily
newspaper having nationwide circulation as well as in a newspaper published in the language of the region where the Head Office of the
Mutual Fund is situated; and

(if) The Unitholders are given an option for a period of 30 days to exit at the prevailing Net Asset Value without any exit load.

G. SCHEME BENCHMARK
BSE SENSEX is the benchmark index for Tata Infrastructure Tax Saving Fund.

The composition of the aforesaid benchmarks is such that, they are most suited for comparing performance of the respective plans. The Trustees
may change the benchmark in future if a benchmark better suited to the investment objective of the scheme is available.
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H. Fund Manager

Name Age Qualification Total Other Schemes Under Experience (Assignments held during last 10
Yrs Experience His Management years)
Venugopal M. 37 MBA (Finance), 14 TBF, TYCF, TPEF, | August 1995 to September 1997 - Gained good
BSC(Mathematics) TIFN, TIFS, TEOF, | understanding of the stock market having worked as
TISF, TSIF, TEMF, | dealer at Tata Asset Management Ltd for about two
TCBF, TMIF, TMPF, | years after which he assumed equity fund
TSIPF, TIGIF and | management responsibility.
TGEIF Has cleared the certification exam of the BSE
Training Institute, for participating in the derivatives
market. Has good exposure to large number of
industries and companies having done fundamental
research over the years. Currently is the Fund
Manager of certain equity schemes of Tata Mutual
Fund - Reporting to the Managing Director.
Mahendra 40 CA, CS, CFA, B. 17 years Debt Portfolio of TPEF, From December1995 - Feb1997 with Lodha Capital
Jajoo Com TLSTF, TIFN, TIFS, Market - worked as a Senior Manager handling

TEOF, TGF, TEQPEF,
TDYF, TISF, TSIF,
TMCF, TCF, TEMF,

TCBF, TIGIF, TGEIF,
TSIPF, TBF, TYCF,

project finance & Merchant Banking.

From March 1997 — November 1997 with Peregrine
Fixed Income India as a Senior Manager -
Institutional Sales.

TTSF, TTAF1 From December 1997 to February 1999 with ICICI —

as Assistant Vice President — Investment reporting
to Vice President & handling Money market.

From March 1999 to December 2004 with ABN
Amro Securities India Pvt Ltd — as a Head — Primary
Dealership reporting to Managing Director handling
Government securities and corporate bonds.

From January 2005 to June 2008 with ABN AMRO
AMC as CIO - Fixed Income & Structured Products
reporting to Managing Director.

From June 2008 to date Head — Fixed Income &
Structured Products at TATA Asset Management
reporting to Managing Director.

1. Restrictions on Investments (as per seventh schedule of SEBI {Mutual Funds} Regulations 1996)

No Mutual Fund under all its Schemes should own more than 10% of the Companies paid-up capital carrying voting rights.

Transfers of investments from one scheme to another scheme in the same mutual fund shall be allowed only if:-
(a) such transfers are done at the prevailing market price for quoted instruments on spot basis.

Explanation- “spot basis” shall have same meaning as specified by stock exchange for spot transactions.
(b) the securities so transferred shall be in conformity with the investment objective of the scheme to which such transfer has been made.

A scheme may invest in another scheme under the same asset management company or any other mutual fund without charging any fees,
provided that aggregate interscheme investment made by all schemes under the same management or in schemes under the management of
any other asset management company shall not exceed 5% of the net asset value of the mutual fund.

Provided that this clause shall not apply to any fund of funds scheme.

Every mutual fund shall buy and sell securities on the basis of deliveries and shall in all cases of purchases, take delivery of relevant securities
and in all cases of sale, deliver the securities:

Provided that a mutual fund may engage in short selling of securities in accordance with the framework relating to short selling and securities
lending and borrowing specified by the Board:

Provided further that a mutual fund may enter into derivatives transactions in a recognized stock exchange, subject to the framework specified
by the Board.”

Every mutual fund shall, get the securities purchased or transferred in the name of the mutual fund on account of the concerned scheme,
wherever investments are intended to be of long term nature.

Pending deployment of funds of a scheme in terms of investment objectives of the scheme, a mutual fund may invest them in short term
deposits of schedule commercial banks, subject to such Guidelines as may be specified by the Board.”

No mutual fund scheme shall make any investment in;

a) any unlisted security of an associate or group company of the sponsor; or

b) any security issued by way of private placement by an associate or group company of the sponsor; or

c) the listed securities of group companies of the sponsor which is in excess of 25% of the net assets of the schemes.

No Mutual Fund Schemes shall invest more than 10% of its NAV in the equity shares or equity related instruments of any Company including
units/securities of Venture Capital Funds.

Provided that, the limit of 10 per cent shall not be applicable for investments in case of index fund or sector or industry specific scheme.
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9. A Mutual Fund shall not invest more than 10% of its NAV in unlisted equity shares or equity related instruments including units/securities of
Venture Capital Funds in case of close ended scheme.

9A) No scheme of a mutual fund shall make any investment in any fund of fund scheme.

These investment limitations / parameters (as expressed / linked to the net asset / net asset value / capital) shall in the ordinary course apply as at
the date of the most recent transaction or commitment to invest, and changes do not have to be effected merely because, owing to appreciations or
depreciations in value, or by reason of the receipt of any rights, bonuses or benefits in the nature of capital or of any scheme of arrangement or for
amalgamation, reconstruction or exchange, or at any repayment or redemption or other reason outside the control of the Fund, any such limits
would thereby be breached. If these limits are exceeded for reasons beyond its control, TAML shall adopt as a priority objective the remedying of
that situation, taking due account of the interests of the Unitholders.

In addition, certain investment parameters (like limits on exposure to Sectors, Industries, Companies, etc.) may be adopted internally by TAML, and
amended from time to time, to ensure appropriate diversification / security for the Fund. The Trustee Company / TAML may alter these above stated
internal limitations from time to time, and also to the extent the SEBI (Mutual Funds) Regulations, 1996 change, so as to permit the Scheme to
make its investments in the full spectrum of permitted investments for mutual funds to achieve its investment objective. As such all investments of
the Scheme will be made in accordance with SEBI (Mutual Funds) Regulations, 1996, including Schedule VII thereof.

Investment by the Fund and the Asset Management Company

According to the Clause 4 of Schedule 7 read with Regulation 44(1), of the SEBI (MF) Regulations, 1996, the scheme may invest in another
scheme/plan/fund under the management of TAML or any other mutual fund without charging any fees. The aggregate interscheme investments
made by all schemes/plans/funds in the schemes under the same management or in schemes under the management of any other asset
management company shall not exceed 5% of the net asset value of the mutual fund.

TAML (the AMC) may invest in the scheme(s)/plan(s)/fund(s), either in the initial issue or on an ongoing basis, such amount, as they deem
appropriate. The AMC shall not be entitled to charge any management fees on this investment in the scheme(s)/plan(s)/ fund(S). Investments by
the AMC will be in accordance with Regulation 24(3) of the SEBI (MF) Regulations, 1996.

Securities Lending by the Mutual Fund

Subject to the SEBI Regulations as applicable from time to time the Fund may, if the Trustee permits, engage in Stock Lending. Stock
Lending means the lending of securities to another person or entity for a fixed period of time at a negotiated compensation in order to enhance
returns of the scheme portfolio. The securities lent will be returned by the borrower on the expiry of the stipulated period. The AMC will adhere to
the following strict internal limits should it engage in Stock Lending.

Not more than 25% of the net assets of the scheme can generally be deployed in stock lending and not more than 5% of the scheme can be can be
deployed in Stock lending to any single counterparty. Collateral would always be obtained by the approved intermediary. Collateral value would
always be more than the value of the security lent. Collateral can be in form of cash, bank guarantee, government securities, as may be agreed
upon with the approved intermediary, and would also be subject to a mark to market valuation on a daily basis.

Example:

A fund has an equity share of a company which it would wish to hold for a long period of time as a core holding in the portfolio as per the fund
manager’s plan. In that case the investors would be benefited only to the extent of the rise in the value of the share, from time to time if any, on the
exchange. If the fund is enabled to lend the said security to a borrower who would be wanting to take advantage of the market fluctuations in its
price, the borrower would return the security to the lender (scheme) at a stipulated time or on demand for a negotiated compensation. The fund’s
unitholders can enhance their returns to the extent of the compensation it will earn for lending the same. An adequate security or collateral will have
to be maintained by the intermediary. This should always be higher than the cost of the security. Thus it is in the interest of the investors that returns
can be enhanced by way of stock lending rather than hold the security only for capital appreciation potential.

Thus the scenario under which the fund would participate in stock lending would be :

1. There is a holding of security eg 1 lakh shares of XYZ Ltd in the fund which the fund manager wants to be the core holding of the scheme for
approximately 6 to 12 months.

2. There is a borrower (not mutual fund) for the security, (who has taken a short position in the market and needs XYZ Ltd shares to settle it) who is
willing to put up a proper collateral for the same.(In all cases higher than the price of the script).

3. The borrower is represented by a proper recognized intermediary.
4. The agreement is to return the security or the amount so negotiated at a particular period of time or on demand.

Then the security will be lent by the fund and the unitholders would benefit from the additional compensation earned for lending, apart from the
capital appreciation which also happens in that stock. Thus, to summarize, stock lending would be done by the scheme only in the following
circumstances:

a) If permitted by trustees and the extent SEBI regulations in that regard, from time to time.
b) If such activity generates additional returns for the scheme and helps to enhance the scheme returns.
c) If considering the above, and other factors all considered in totality, such activity is in the interest of unitholders in the scheme.

Securities Lending Risks

It may be noted that this activity would have the inherent probability of collateral value drastically falling in times of strong downward market trends,
rendering the value of collateral inadequate until such time as that diminution in value is replenished by additional security. It is also possible that
the borrowing party and/or the approved intermediary may suddenly suffer severe business setback and become unable to honour its commitments.
This, along with a simultaneous fall in value of collateral would render potential loss to the Scheme. Besides, there is also be temporary illiquidity of
the securities that are lent out and the scheme will not be able to sell such lent out securities until they are returned.

J. PERFORMANCE OF THE SCHEME

“This scheme is a new scheme and does not have any performance track record”
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lll. UNITS AND OFFER

This section provides details you need to know for investing in the scheme.

A. NEW FUND OFFER (NFO)

New Fund Offer (NFO) Period NFO opens on: 17" December, 2008
NFO closes on: 16" March, 2009

The Trustee reserves the right to modify the closing date, subject to the condition that the
subscription list shall be kept open at least for three months.

New Fund Offer Price: Rs. 10/- per unit for cash at face value plus applicable load

This is the price per unit that the
investors have to pay to invest during

the NFO.
Minimum Amount for Application in the | Dividend Option: Rs. 500/- & in Multiple of Rs. 500/- thereafter.
NFO

Growth Option: Rs. 500/- & in Multiple of Rs. 500/- thereafter
Minimum Target amount Rs. 2 lakh.

This is the minimum amount required to
operate the scheme and if this is not
collected during the NFO period, then all
the investors would be refunded the
amount invested without any return.
However, if AMC fails to refund the
amount within 6 weeks, interest as
specified by SEBI (currently 15% p.a.)
will be paid to the investors from the
expiry of six weeks from the date of
closure of the subscription period.

Maximum Amount to be raised (if any) No upper limit

This is the maximum amount which can
be collected during the NFO period, as
decided by the AMC.

Plans / Options offered Growth Option and Dividend Option dividend option has the facility of payout and reinvestment.

Dividend Policy In case of Growth Option the income / profits received / earned would be accumulated by the Fund
as capital accretion, aimed at achieving medium to long term and also short term capital growth as
reflected in the NAV. In case of Dividend Option the profits received / earned and so retained and
reinvested may be distributed as Income at appropriate rates (after providing for all relevant ongoing
expenses, etc.) and at appropriate intervals as may be decided by the AMC and/or Trustee
Company will be distributed to the unitholders who hold the units on the record date of declaration of
the Income. The Income distribution warrants shall be despatched within 30 days of the declaration
of the Income. Guided by the philosophy of value-oriented returns, the Trustee Company may
periodically capitalise net earnings of the Scheme (including interest income and realised gains on
the Securities) by way of allotment/credit of bonus Units to the Unitholders Accounts in either option.

The Fund reserves a right modify the periodicity and manner of payout of such dividend as they
deem fit without giving any further notice to unitholders.

The Fund does not assure any targeted annual return / income nor any capitalisation ratio.
Accumulation of earnings and / or capitalisation of bonus units and the consequent determination of
NAV, may be suspended temporarily or indefinitely under any of the circumstances as stated in the
clause “Suspension of Ongoing Sale, Repurchase or Switchout of Units.”

Units issued by dividend reinvestment will also be subject to a lock-in period of 3 years from the date
of allotment or maturity of the scheme whichever is earlier. Tax benefit however, will not be available
to units issued on account of dividend reinvested.

Dividend Sweep Facility

Under this facility investor can opt for reinvestment of dividend into any other scheme of Tata Mutual
Fund. This facility is available only for those investors who have opted for dividend reinvestment
facility. This facility is not available to those investors who have opted for dividend payout facility.
Under this facility, the net dividend amount (i.e net of statutory levy / taxes if any) will be
automatically invested on the ex dividend date into other scheme of Tata Mutual Fund specified by
the investor at the applicable NAV of that scheme & accordingly equivalent units will be allotted in
lieu of dividend, subject to the terms of the schemes. The minimum and maximum amount is not
applicable for this facility. No entry load or exit load will be levied on th