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of face value of Rs. 10/- each with conditional exit loads
duringtheNew Fund Offer Period.

The said offering circular is the combine offering circular for the schemes namely
Tata Fixed Investment Plan - 1 Scheme A, Tata Fixed Investment Plan - 1 Scheme
B (These schemes have a maturity period of 13 Months from the date of
allotment).

This Offering Circular sets forth concisely the information about the Scheme that a
prospective Investor ought to know before investing. This Offering Circular should

be retained for future reference.

The terms of this Offering Circular have been prepared in accordance with the
Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 as
amended till date, and filed with the Securities and Exchange Board of India, and
the units being offered for public subscription have not been approved or
disapproved by the Securities and Exchange Board of India nor has the Securities
and Exchange Board of India certified the accuracy or adequacy of the offering

Circular.

This Offering Circular shall remain effective till a ‘material change’ (other than
our change in fundamental attributes and within the purview of the Offering
Circular) occurs and thereafter, the changes shall be filed with SEBI and
circulated to the unitholders along with Quarterly/Half-yearly reports.

NEW FUND OFFER FOR SCHEME - A OPENS ON 24th Jan, 2008
NEW FUND OFFER FOR SCHEME - A CLOSES ON 28th Feb, 2008

SCHEME - A RE-OPENS FOR REDEMPTION NOT LATER THAN  25th Mar, 2008

NEW FUND OFFER FOR SCHEME - B OPENS ON 24th Jan, 2008
NEW FUND OFFER FOR SCHEME - B CLOSES ON 04th Mar, 2008
SCHEME - B RE-OPENS FOR REDEMPTION NOT LATER THAN  25th Mar, 2008
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I. HIGHLIGHTS
A Mutual Fund - sponsored by Tata Sons Limited (TSL) and

Minimum target amount Rs. 10 crores for each scheme.

Roll Over Facility

Tata Investment Corporation Limited (TICL).

The Scheme is managed by Tata Asset Management Limited

(TAML).

A close ended debt scheme.

The investment objective of the schemes are to generate
income and/ or capital appreciation by investing in wide range
of Debt and Money Market instruments.

Duration of the Schemes:

Scheme A and B - 13 months from the date of allotment.
Each Scheme will be considered as fresh subscription as and

when it is launched.

Each Scheme has two plans Regular Plan and Institutional
Plan and each Plan has two Options Growth Option and

Dividend Option.

Investment Options

Scheme A and B (13 months maturity):

Growth Option

Periodic Dividend - Atleast once during the tenure of the °
scheme at the discretion of the trustees from time to time,

At the time of maturity, if it is perceived that the market outlook
for the similar securities/ instruments is positive and investment
in the similar kind of instruments would likely to fetch better
returns for the investors, then in the interest of the Investor, the
Trustees may decide to roll-over the Plan under the scheme.
This would be based on demand/ request of the investors for
the same. All other material details of the plan including the
likely composition of assets immediately before the roll over,
the net assets and net asset value of the scheme, will be
disclosed to the unitholders and a copy of the same filed with
the SEBI. Such rollover will always be permitted only in case of
those unitholders who express their consent in writing.

Redemption facility will be available on all business days.

Transparency of operation : Determination of Net Asset Value
(NAV) on all business days.

®  Minimum subscription under each Plan
Regular Plan: Rs.10,000/- and in multiples of Re.1/- thereafter.
Institutional Plan: Rs.1,00,00,000/- and in multiples of Re.1/-
thereafter.

Earnings of the Fund totally exempt from income tax under
Section 10(23D) of the Income Tax Act, 1961.

subject to availability of distributable surplus.

Note: Dividend shall be distributed at the discretion of the
Trustees subject to availability of distributable surplus.

Il. DEFINITIONS AND ABBREVIATIONS

“Business Day”

Any day on which the Mumbai Head Office of Tata Asset Management Limited is open for
business purposes and the Banks in Mumbai/RBI clearing is functional.

“Business Hours”

Business hours are from 10.00 A.M. to 3.00 P.M. on any Business Day.

“Calendar Year”

A Calendar Year shall be 12 full English Calendar months commencing from 1st January and
ending on 31st December.

4  “Custodian” Standard Chartered Bank, a bank incorporated in London with limited liability and includes

or “Standard Chartered Bank* its successors.

5 CDSC Contingent Deferred Sales Charge permitted under the Regulations for a “No Load Scheme” to
be borne by the Unit holder upon exiting (whether by way of redemption or Inter-scheme
switching) from the scheme based on the period of holding of units.

“Day” Any day as per English Calendar viz. 365 days in a year.

“Financial Year” A Financial Year shall be 12 full English Calendar months commencing from 1st April and
ending on 31st March.

“Group” As defined in sub-clause (ef) of clause 2 of MRTP Act, 1961.

“IMA” Investment Management Agreement dated 9th May, 1995, as amended from time to time,
between the TTCPL & TAML.

10 “Investor” An investor means any resident or non-resident person whether individual or not (legal
entity), who is eligible to subscribe units under the laws of his/her/their country of incorporation,
establishment, citizenship, residence or domicile and under the Income Tax Act, 1961
including amendments thereto from time to time and who has made an application for
subscribing units under the Scheme. Unless the context implies otherwise, a unit holder shall
be deemed to be an investor.

11 “Net Asset Value” or “NAV” (a) In case of winding up of the Fund:

In respect of an Unit, the amount that would be payable to the holder of that Unit on any
date if the fund were to be wound up and its assets distributed on that date (valuing
assets and liabilities in accordance with the normal accounting policies of the Fund, but
ignoring net distributable income of the current financial year and winding up expenses).

[2]
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(b) Daily for Ongoing Redemption/ Switch out:

In respect of a Unit, the amount that would be payable by/to the investor / holder of that
Unit on any Valuation date by dividing the net assets of the Scheme by the number of
outstanding Units on the Valuation date.

12

“Net Assets”

Net Assets of the Scheme / Plan at any time shall be the value of the Fund’s total assets less
its liabilities taking into consideration the accruals and the provisions at that time.

13

“Non- Resident Indian”

Non-Resident Indians. A person resident outside India who is a citizen of India or is a person
of Indian origin as per the meaning assigned to the term under Foreign Exchange Management
(Investment in firm or proprietary concern in India) Regulations, 2000.

14

“Permissible Investments”

Investments made on account of the Unitholders of the Scheme in securities and assets in
accordance with the SEBI Regulations.

15

“Portfolio”

Portfolio at any time shall include all Permissible Investments and Cash.

16

“Redemption Load”

Amount collected to cover the cost of providing Redemption / distribution related service to
the Scheme on a continuous basis.

17

“Regulations”

Regulations imply SEBI Regulations and the relevant rules and provisions of the Securities
and Exchange Board of India (Depositories and participants) Regulations 1996, Public Debt
Act 1944 the relevant notifications of the Government of India Ministry of Finance Department
of Revenue, (Central Board of Direct Taxes), the Income Tax Act, 1961; Wealth Tax Act,
1957, Gift Tax Act, 1958, Foreign Exchange Management Act, 1999 as amended from time
to time and shall also include any Circulars, Press Releases or Notifications that may be
issued by SEBI or the Government of India or the Reserve Bank of India from time to time.

18

“Resident”

A resident means any person resident in India under the Foreign Exchange Management
Act, 1999 and under the Income Tax Act, 1961, including amendments thereto from time to
time.

19

“Scheme”

The offer made by Tata Mutual Fund through this Offering Circular, viz., Tata Fixed Investment
Plan - 1 Scheme A, Tata Fixed Investment Plan - 1 Scheme B.

20

“SEB”

The Securities & Exchange Board of India established under the Securities & Exchange Board
of India Act, 1992.

21

“SEBI Regulations”

The Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 as amended
from time to time and shall also include any Mutual Fund Regulations, Circulars, Press
Releases, or Notifications that may be issued by SEBI or the Government of India to regulate
the activities and growth of Mutual funds.

22

“TAML” or “Asset
Management Company”

Tata Asset Management Limited, the Asset Management Company (AMC), a company
within the meaning of the Companies Act, 1956 (1 of 1956) and includes its successors and
permitted assigns.

23 “TICL” Tata Investment Corporation Limited, a sponsor of the TMF and a shareholder of TAML,
a company within the meaning of the Companies Act, 1956 and includes its successors and
permitted assigns.

24  “TMF” or “Fund” Tata Mutual Fund, a trust established under a Trust Deed dated 9th May, 1995, under the
provisions of The Indian Trusts Act, 1882, bearing SEBI registration No. MF/023/95/9.

25 “Total Assets” Total Assets of the Scheme at any time shall be the total value of the Schemes assets
taking into consideration the accruals.

26 “Trust Deed” The Trust Deed of the Mutual Fund dated 9th May, 1995, as amended from time to time,
made between TSL and TICL as the settlors, and TTCPL as the Trustee.

27 “TSL” Tata Sons Limited, a sponsor of TMF and a shareholder of TAML, a company within the
meaning of the Companies Act, 1956 and includes its successors and permitted assigns.

28 “TTCPL or Trustee Company Tata Trustee Company Private Limited, a company within the meaning of the Companies Act,
1956 and includes its successors and permitted assigns.

29 “Unitholder” An Unitholder means any resident or non-resident person whether individual or not (legal
entity), who is eligible to subscribe to the Scheme and who has been allotted Units under the
Scheme based on a valid application.

30 “Units” The security representing the interests of the Unitholders in the Scheme. Each Unit
represents one undivided share in the assets of the Scheme as evidenced by any letter/
advice or any other statement / certificate / instrument issued by TMF.

31 “Year A Year shall be 12 full English Calendar months.

31
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lll. RISK FACTORS
A. STANDARD RISK FACTORS

® Mutual Funds and securities investments are subject to market
risks and there can be no assurance and no guarantee that the
Scheme will achieve its objective.

® As with any investment in stocks, shares and securities, the
NAYV of the Units issued under this Scheme can go up or down,
depending on the factors and forces affecting the capital markets.

® Past performance of the previous Schemes, the Sponsors or its
Group/Affiliates is not indicative of and does not guarantee the
future performance of the Scheme.

® The sponsors are not responsible or liable for any loss resulting
from the operations of the scheme beyond the initial contribution
of Rs. 1 lakh made by them towards setting up of the mutual
fund.

® Tata Fixed Investment Plan - 1 Scheme A, Tata Fixed Investment
Plan - 1 Scheme B are only the names of the Scheme and does
not in any manner indicate either the quality of the Scheme, its
future prospects or the returns. Investors therefore are urged to
study the terms of the Offer carefully and consult their tax and
Investment Advisor before they invest in the Scheme.

B. SCHEME SPECIFIC RISK FACTORS AND
SPECIAL CONSIDERATIONS

Liquidity and Settlement Risks

The liquidity of the Scheme’s investments may be inherently
restricted by trading volumes, transfer procedures and settlement
periods. From time to time, the Scheme will invest in certain
securities of certain companies, industries, sectors, etc. based on
certain investment parameters as adopted internally by TAML. While
at all times the Asset Management Company will endeavour that
excessive holding/investment in certain securities of industries,
sectors, etc. by the Scheme is avoided, the funds invested by the
Scheme in certain securities of industries, sectors, etc. may acquire
a substantial portion of the Scheme’s investment portfolio and
collectively may constitute a risk associated with non-diversification
and thus could affect the value of investments. Reduced liquidity in
the secondary market may have an adverse impact on market price
and the Scheme’s ability to dispose of particular securities, when
necessary, to meet the Scheme’s liquidity needs or in response to
a specific economic event or during restructuring of the Scheme’s
investment portfolio. Furthermore, from time to time, the Asset
Management Company, the Custodian, the Registrar, any Associate,
any Distributor, Dealer, any Company, Corporate Bodies, Trusts,
any Retirement and Employee Benefit Funds or any Associate or
otherwise, any scheme / mutual fund managed by the Asset
Management Company or by any other Asset Management
Company may invest in the Scheme. While at all times the Trustee
Company and the Asset Management Company will endeavour that
excessive holding of Units in the Scheme among a few Unitholders
is avoided, however, the funds invested by these aforesaid persons
may acquire a substantial portion of the Scheme’s outstanding Units
and collectively may constitute a majority unitholder in the Scheme.
Redemption of Units held by such persons may have an adverse
impact on the value of the Units of the Scheme because of the
timing of any such redemptions and this may impact the ability of
other Unitholders to redeem their respective Units.

Investment Risks

The value of, and income from, an investment in the Scheme can
decrease as well as increase, depending on a variety of factors
which may affect the values and income generated by the Scheme’s
portfolio of securities. The returns of the Scheme’s investments are
based on the current yields of the securities, which may be affected
generally by factors affecting capital markets such as price and
volume, volatility in the stock markets, interest rates, currency
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exchange rates, foreign investment, changes in Government and
Reserve Bank of India policy, taxation, political, economic or other
developments, closure of the Stock Exchanges etc. Investors should
understand that the investment pattern indicated, in line with
prevailing market conditions, is only a hypothetical example as all
investments involve risk and there is no assurance that the Scheme’s
investment objective will be attained or that the Scheme be in a
position to maintain the model percentage of investment pattern
particularly under exceptional circumstances.

Different types of securities in which the scheme would invest in
the offer document carry different levels and types of risk. Accord-
ingly the scheme’s risk may increase or decrease depending upon
its investment pattern. e.g corporate bonds carry a higher amount
of risk than Government securities. Further even among corporate
bonds, bonds which are AAA rated are comparatively less risky
than bonds which are AA rated.

The scheme may use techniques and instruments ( as disclosed in
the clause “portfolio turnover”) for efficient portfolio management
and to attempt to hedge or reduce the risk of such fluctuations.
However these techniques and instruments if imperfectly used have
the risk of the scheme incurring losses due to mismatches particularly
in a volatile market. The Fund’s ability to use these techniques may
be limited by market conditions, regulatory limits and tax
considerations (if any). The use of these techniques is dependent
on the ability to predict movements in the prices of securities being
hedged and movements in interest rates. There exists an imperfect
correlation between the hedging instruments and the securities or
market sectors being hedged. Besides, the fact that skills needed
to use these instruments are different from those needed to select
the Fund’s / Scheme’s securities. There is a possible absence of a
liquid market for any particular instrument at any particular time
even though the futures and options may be bought and sold on an
organised exchange. The use of these techniques involves possible
impediments to effective portfolio management or the ability to meet
repurchase / redemption requests or other short-term obligations
because of the percentage of the Scheme’s assets segregated to
cover its obligations.

Risk Associated with Securitised Debt

Scheme may invest in domestic securitized debt such as asset
backed securities (ABS) or mortgage backed securities (MBS). Asset
Backed Securities (ABS) are securitized debts where the underly-
ing assets are receivables arising from automobile loans, personal
loans, loans against consumer durables, etc. Mortgage backed
securities (MBS) are securitized debts where the underlying assets
are receivables arising from loans backed by mortgage of residen-
tial / commercial properties. ABS/MBS instruments reflect the undi-
vided interest in the underlying pool of assets and do not represent
the obligation of the issuer of ABS/MBS or the originator of the
underlying receivables. The ABS/MBS holders have a limited re-
course to the extent of credit enhancement provided. If the delin-
quencies and credit losses in the underlying pool exceed the credit
enhancement provided, ABS/MBS holders will suffer credit losses.
ABS/MBS are also normally exposed to a higher level of reinvest-
ment risk as compared to the normal corporate or sovereign debt.
At present in Indian market, following types of loans are amortised:

® Auto Loans (cars / commercial vehicles /two wheelers)
® Residential Mortgages or Housing Loans

® Consumer Durable Loans

® Personal Loans

The main risks pertaining to each of the asset classes above are
described below:
Auto Loans (cars / commercial vehicles /two wheelers)
® The underlying assets (cars etc) are susceptible to depre-
ciation in value whereas the loans are given at high loan to
value ratios. Thus, after a few months, the value of asset
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becomes lower than the loan outstanding. The borrowers,
therefore, may sometimes tend to default on loans and allow
the vehicle to be repossessed.

® These loans are also subject to model risk. ie if a particular
automobile model does not become popular, loans given for
financing that model have a much higher likelihood of turn-
ing bad. In such cases, loss on sale of repossession vehi-
cles is higher than usual.

® Commercial vehicle loans are susceptible to the cyclicality
in the economy. In a downturn in economy, freight rates drop
leading to higher defaults in commercial vehicle loans. Fur-
ther, the second hand prices of these vehicles also decline
in such economic environment.

Housing Loans

® Housing loans in India have shown very low default rates
historically. However, in recent years, loans have been given
at high loan to value ratios and to a much younger borrower
classes. The loans have not yet gone through the full eco-
nomic cycle and have not yet seen a period of declining prop-
erty prices. Thus the performance of these housing loans is
yet to be tested and it need not conform to the historical
experience of low default rates.

Consumer Durable Loans

® The underlying security for such loans is easily transferable
without the bank’s knowledge and hence repossession is
difficult.

® The underlying security for such loans is also susceptible to
quick depreciation in value. This gives the borrowers a high
incentive to default.
Personal Loans
® These are unsecured loans. In case of a default, the bank
has no security to fall back on.

® The lender has no control over how the borrower has used
the borrowed money.
Further, all the above categories of loans have the following com-
mon risks:
® All the above loans are retail, relatively small value loans.
There is a possibility that the borrower takes different loans
using the same income proof and thus the income is not
sufficient to meet the debt service obligations of all these
loans.

® InIndia, there is no ready database available regarding past
credit record of borrowers. Thus, loans may be given to
borrowers with poor credit record.

® |n retail loans, the risks due to frauds are high.

Securities Lending Risks

It may be noted that this activity would have the inherent probability
of collateral value drastically falling in times of strong downward
market trends, rendering the value of collateral inadequate until
such time as that diminution in value is replenished by additional
security. It is also possible that the borrowing party and/or the
approved intermediary may suddenly suffer severe business setback
and become unable to honour its commitments. This, along with a
simultaneous fall in value of collateral would render potential loss
to the Scheme. Besides, there is also be temporary illiquidity of the
securities that are lent out and the scheme will not be able to sell
such lent out securities until they are returned.

Interest Rate Risk

As with debt instruments, changes in interest rate may affect the
Scheme’s net asset value. Generally the prices of instruments
increase as interest rates decline and decrease as interest rates
rise. Prices of long-term securities fluctuate more in response to
such interest rate changes than short-term securities. Indian debt
and government securities markets can be volatile leading to the
possibility of price movements up or down in fixed income securities
and thereby to possible movements in the NAV.

51
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Credit Risk

Credit risk or Default risk refers to the risk that an issuer of a fixed
income security may default (i.e. the issuer will be unable to make
timely principal and interest payments on the security). Because of
this risk corporate debentures are sold at a higher yield above those
offered on Government Securities which are sovereign obligations
and free of credit risk. Normally, the value of a fixed income securities
will fluctuate depending upon the changes in the perceived level of
credit risk as well as any actual event of default. The greater the
credit risk, the greater the yield required for someone to be
compensated for the increased risk.

Reinvestment Risk

This risk refers to the difference in the interest rate levels at which
cash flows received from the securities in the schemes are
reinvested. The additional income from reinvestment is the “interest
on interest” component. The risk is that the rate at which interim
cash flows are reinvested may be lower than that originally assumed.

Risks associated with Derivatives

® Derivative products are leverage instruments and can provide
disproportionate gains as well as disproportionate losses to the
investors. Execution of such strategies depends upon the ability
of the Fund Manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the Fund
Manager involved uncertainty and decision of Fund Manager
may not always be profitable. No assurance can be given that
the Fund Manager will be able to identify or execute such
strategies.

® Derivative products are specialised instruments that require
investment techniques and risk analysis different from those
associated with stocks and bonds. Derivatives require the
maintenance of adequate controls to monitor the transactions
entered into, the ability to assess the risk that a derivative add
to the portfolio and the ability to forecast price of securities
being hedged and interest rate movements correctly. There is
a possibility that a loss may be sustained by the portfolio as a
result of the failure of another party (usually referred to as the
“counterparty”) to comply with the terms of the derivatives con-
tract. Other risks in using derivatives include the risk of mis-
pricing or improper valuation of derivatives and the inability of
derivatives to correlate perfectly with underlying assets, rates
and indices.

Disclosure / Disclaimer

To the best of the knowledge and belief of the Directors of the Trustee
Company, information contained in this Offering Circular is in
accordance with the SEBI Regulations and facts and does not omit
anything likely to have a material impact on the importance of such
information.

Neither this Offering Circular nor the Units have been registered in
any jurisdiction. The distribution of this Offering Circular in certain
jurisdictions may be restricted or subject to registration requirements
and, accordingly, persons who come into possession of this Offering
Circular are required to inform themselves about, and to observe,
any such restrictions. No persons receiving a copy of this Offering
Circular or any accompanying application form in any such
jurisdiction may treat this Offering Circular or such application form
as constituting an invitation to them to subscribe for Units, nor should
they in any event use any such application form, unless in the
relevant jurisdiction such an invitation could lawfully be made to
them and such application form could lawfully be used without
compliance with any registration or other legal requirements.
Accordingly, this Offering Circular does not constitute an offer or
solicitation to anyone in any jurisdiction in which such offer or
solicitation is not lawful or in which the person making such offer or
solicitation is not qualified to do so or to anyone to whom it is unlawful
to make such offer or solicitation. It is the responsibility of any
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persons in possession of this Offering Circular and any persons
wishing to apply for Units pursuant to this Offering Circular to inform
themselves of, and to observe, all applicable laws and Regulations
of such relevant jurisdiction.

Prospective investors should review / study this Offering Circular
carefully and in its entirety and should not construe the contents
hereof or regard the summaries contained herein as advice relating
to legal, taxation, or financial / investment matters and are advised
to consult their own professional advisor(s) as to the legal or any
other requirements or restrictions relating to the subscription, gifting,
acquisition, holding, disposal (sale, transfer, switch or redemption
or conversion into money) of Units and to the treatment of income
(if any), capitalisation, capital gains, any distribution, and other tax
consequences relevant to their subscription, acquisition, holding,
capitalisation, disposal (sale, transfer, switch, redemption or
conversion into money) of Units within their jurisdiction of nationality,
residence, domicile etc. or under the laws of any jurisdiction to which
they or any managed funds to be used to purchase/gift Units are
subject, and (also) to determine possible legal, tax, financial or other
consequences of subscribing / gifting to, purchasing or holding Units
before making an application for Units.

No person has been authorised to give any information or to make
any representations not confirmed in this Offering Circular in
connection with the New fund offer / Subsequent Offer of Units,
and any information or representations not contained herein must
not be relied upon as having been authorised by the Mutual Fund
or the Asset Management Company or the Trustee Company.
Statements made in this Offering Circular are based on the law and
practice currently in force in India and are subject to change therein.
Neither the delivery of this Offering Circular nor any sale made
hereunder shall, under any circumstances, create any impression
that the information herein continues to remain true and is correct
as of any time subsequent to the date hereof.

Notwithstanding anything contained in the Offering Circular the
provisions of SEBI(Mutual Funds) Regulations 1996 and guidelines
thereunder shall be applicable. The Trustee Company would be
required to adopt / follow any regulatory changes by SEBI / RBI etc
and /or all circulars / guidelines received from AMFI from time to time
if and from the date as applicable. The Trustee Company in such a
case would be obliged to modify / alter any provisions / terms of the
Offering Circular during / after the launch of the scheme by following
the prescribed procedures in this regard.

COMPULSORY WINDING UP

As per SEBI Circular dated December 12, 2003 ref SEBI/IMD/CIR
No. 10/22701/03 and circular dated June 14, 2005 ref SEBI/IMD/
CIR No. 1/42529/05 Each scheme and individual Scheme(s) under
the fund should have a minimum of 20 investors and no single inves-
tor should account for more than 25% of the corpus of such scheme/
plan(s). In case of non fulfillment of either of the above two condi-
tions, the investor's money would be refunded, in full, immediately
after the close of the NFO.

In case of close ended schemes, the above conditions are required
to be complied immediately after the close of the NFO itself i.e at the
time of allotment and thereafter the time period of three months to
balance will not be available, failing which the provisions of Regulation
39(2)(c) of SEBI (Mutual Fund) Regulations, 1996 would become
applicable automatically without any reference from SEBI.
Accordingly, schemes / plans shall be wound up by following the
guidelines laid down by SEBI.

The aforesaid Circular would be applicable at the Portfolio level.

Determining the breach of the 25% limit by an Investor — The average
net assets of the scheme would be calculated daily and any breach
of the 25% holding limit by an investor would be determined. At the
end of the quarter, the average of daily holding by each such investor
is computed to determine whether that investor has breached the

25 % limit over the quarter. If there is a breach of limit by any investor
over the quarter, a rebalancing period of one month would be allowed
and thereafter the investor who is in breach of the rule shall be
given 15 days notice to redeem his exposure over the 25 % limit.
Failure on the part of the said investor to redeem his exposure over
the 25 % limit within the aforesaid 15 days would lead to automatic
redemption by the Mutual Fund on the applicable Net Asset Value

on the 15th day of the notice period.

IV. DUE DILIGENCE BY THE ASSET MANAGEMENT
COMPANY

The following Due Diligence Certificate has been submitted to

SEBI:

It is confirmed that:

(i) the draft Offering Circular is in accordance with the
SEBI(Mutual Funds)Regulations, 1996 and the guidelines
and directives issued by SEBI from time to time.

(i) all legal requirements connected with the launching of the
Scheme as also the guidelines, instructions, etc. issued
by the Government and any other competent authority in
this behalf, have been duly complied with.

(iii) the disclosures made in the Offering Circular are true, fair
and adequate to enable the investors to make a well
informed decision regarding investment in the proposed
scheme.

(iv) the intermediaries named in the Offering circular are
registered with SEBI and till date, such registration is valid.

For Tata Asset Management Limited

H. A. Bulsara
Chief Operating Officer

Place: Mlhumbai
Date: 27 June, 2007

V. LOADS AND RECURRING EXPENSES
Following table indicates the maximum expenses that the investors
will incur on their purchases of units during the NFO and on sale of

units on an ongoing basis or at the time of maturity:
A. Unitholder Transaction Expenses

Type of Transaction Levy upto
% of NAV

Maximum Sales Load imposed on Resale 5%

Sales Load on issue of units in lieu of

dividends (as % of NAV) 0%

Contingent Deferred Sales Load Nil

Maximum Redemption/Switchover Load 5%

Current Load Structure (as a % of relavent NAV)

Scheme A and B (13 months maturity):
Exit Load : 1% if redeemed before maturity, Nil on maturity.

Exit load will be charged only in case of redemption before maturity
in all the schemes.

As per SEBI specified limits; the repurchase price shall not be lower
than 95 % of the NAV.

The AMC reserves the right to change/modify exit / switchover load
(including zero load), depending upon the circumstances prevailing
at any given time. However any change in the load structure will be
applicable on prospective investment only. The AMC may charge an
exit load for switch of units from one plan/option to another plan/
option within the Scheme and/or any other scheme of TMF depending
upon the circumstances prevailing at any given time. The switchover
load may be different for different plans/options and the switchover
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load may be different from the entry and /or exit load charged for
sale and/or repurchase units. The load charged could also be different
for different options in the plans of the Scheme at the same time and
different as regards the amount/tenor of investment, etc.

All loads including CDSC for each scheme shall be maintained in a
separate account and may be utilized towards meeting the selling
and distribution expenses. Any surplus in this account may be credited
to the scheme, whenever felt appropriate by the AMC.

* Recovery of proportionate New Fund Offer Expenses of
Scheme A and B

As per SEBI Regulations, in case of close ended scheme, NFO
expenses not exceeding 6% of the amount mobilized under the
scheme can be charged to the scheme. Hence, in accordance with
the SEBI Regulations, the scheme proposes to charge upto 4% the
NFO Expenses to the schemes and such expenses shall be amortized
over the maturity tenor of the respective schemes.

Accordingly, redemption before maturity of the schemes (i.e before
13 months from the date of allotment) will be subject to an early exit
charge. An early exit charge equivalent to the proportionate
unamortized new fund offer expenses outstanding as on the date of
the redemption will be recovered from the investor in case of
redemption before maturity of the schemes as illustrated on page 7
and below. In the example it is assumed that NAV remains constant.

Example:

The scheme has mobilised Rs. 100 crore during the NFO period and
Rs. 4 cores been incurred towards NFO expenses. Rs. 4 cores will
be amortised equally on a daily basis over a period of 13 months. If
investor opts for a redemption of 10000 units after expiry of 6 months,
unamoritsed balance of NFO expenses will be recovered from the
investor by way of an early exit charge. This will be calculated as
follows ;

NFO Mobilisation Rs. 100 crores
NFO Units Creation 10 crore (100/10)

NFO Expenses
Amortisation Period

Rs. 4 crore

13 months

Amortisation Per Day (4,00,00,000/(13*30) = Rs.1,02,564/-
Amortisation Per Unit per day (1,02,564/100000000) = Rs. 0.0010
Units redemmed after
6 months 10000
Unamortised NFO Expenses
At the end of 6 months = 4,00,00,000- (1,02,564*180)

i.e Rs.2,15,38,480/-

Unamortised NFO Expenses per unit
At the end of 6 months = (2,15,38,480/100000000)

i.e. 0.2153
Per Unit Exit Charge Applicable at the end of
6 months Rs. 0.2153
Assumed NAV at the
end of 6 months Rs.10.5000
Exit load @ 1% of the NAV Rs. 0.1050

Amount payable to the
investors at the end of 6 months Rs.10.5000 - 0.2153 - 0.1050

=Rs.10.1797/-
Exit charge will get reduced over a period of time.

The trustee may at their discretion change the load structure of the
scheme prospectively.

B) New Fund Offer Expenses

Present Scheme Tata Fixed Investment Plan - 1 Scheme A, Tata
Fixed Investment Plan - 1 Scheme B to the extent of 4% of amount
mobilised will be borne by the scheme and the new fund offer
expenditure in excess of the above limits shall be borne by TAML /
TTCPL. For the information of the Investors / Unitholders, the total
expenses of the Scheme for the initial offer expressed as a percentage
of the aggregate amount expected to be raised in the New Fund
Offering Period, are estimated to be as follows;

Nature of New Fund Offer Expenses

Description % of Estimated

Target Amount
Advertising 0.50
Commission to Agents/Brokers 2.50
Registrars Expenses 0.10
Printing and Marketing Expenses 0.50
Postage and Misc. Expenses 0.10
Other Expenses 0.30
Total 4.00

As such, for every Rs. 100/- contributed by the investor, whole of
Rs. 96/- will be available to the scheme for investment.

These estimates are based on a corpus size of Rs. 1 crore and would
change to the extent assets are lower or higher. The above expenses
are subject to inter-se change and may increase/decrease as per
actual and/or any change in the Regulations. Further in the benefit of
the unitholders TAML/TTCPL may bare the entire new fund offer
expenses.

These estimates have been made in good faith as per information
available to the AMC and the total expenses may be more than as
specified in the table above.

The new fund offer expenses would be amortised over a period as
per the duration of each scheme and would be included in the NAV.
However the same would not be included in the NAV for determining
the Investment Management and Trustee Fees. The above is as per
SEBI Regulations including Schedule VIl and X thereof. The same
can further be illustrated as follows:

Tata Fixed Investment Plan - 1 Scheme A, B
13 months maturity

Face Value of Units (Rs. Per Unit) A 10

Entry Load (% of Face Value) B 0

Entry Load (Rs. Per unit) (A * B) C 0

NFO Price (A + C) D 10

Max NFO Exp (4%) (A * 4%) E 0.4000

NFO exp to borne out of entry load (=C) F 0

Balanced NFO Expenses to be

charged to the scheme (E - F) G 0.4000

Amount available for investment

for every Rs.10 contributed

by the investor (D - F - G) H 9.6000

Amortisation of NFO Expenses

per day (Rs. Per unit) | 0.0010

Balanced NFO Expenses to be

carry forward (G - 1) (Rs. Per Unit) J 0.3990

NAV on day 1 (H + J) (Rs. Per Unit) K 9.9990

Repurchase price on day 1 9.8990

Note: NFO Expenses upto 4% will be borne by the scheme and
amortised over a period as per the duration of the scheme.
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New Fund Offer Expenses for the past schemes (past one year)

Total new fund offer
expenses incurred

New fund offer expenses
borne by the scheme

New fund offer expenses
borne by AMC

Scheme % of amount Amount % of amount Amount % of amount Amount
mobilised (Rs. In crores) mobilized (Rs. In crores) mobilised (Rs. In crores)
Tata Fixed Horizon Fund Series 2
(Plan A), (Plan B), (Plan C) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 3
(Scheme A, B, C, D, F, G) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 5
(Scheme A, B, C, D, E, G) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 6
(Scheme A, B, C, E, G, H) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 7
(Scheme A, B, D) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 8
(Scheme A, B, C, D, E, F, G, H) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 9
(Scheme A, B, C, D, E, F) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 10
(Scheme D, E, F, H) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 11
(Scheme D, E) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 12
(Scheme A) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 13
(Scheme A, B, C, E) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Fixed Horizon Fund Series 14
(Scheme A, B) 0.00 0.00 0.00 0.00 0.00 0.00
Tata Equity Management Fund 5.47 21.55 5.47 21.55 0.00 0.00
Tata Capital Builder Fund 5.81 15.10 5.81 15.10 0.00 0.00
Tata SIP Fund Scheme | 5.99 18.04 5.99 18.04 0.00 0.00
Tata SIP Fund Scheme || 5.562 5.01 5.52 5.01 0.00 0.00
Tata Treasury Manager Fund 0.00 0.00 0.00 0.00 0.00 0.00
Tata Indo-Global Infrastructure Fund 5.63 124.80 5.63 124.80 0.00 0.00
Tata Fixed Income Portfolio Fund
(A1, A2, A3, B2, B3, C2, C3) 0.00 0.00 0.00 0.00 0.00 0.00
C) ANNUAL SCHEME RECURRING EXPENSES Institutional Plan
The ongoing fees and expenses of operating each Scheme under " " 5
the fund on an annual basis including for the new fund offer period Annual Scheme Recurring Estimates (%)
expressed as a percentage of the amount of the Scheme’s weekly Investment Management Fees 1.25
average net assets are estimated to be as follows: Trustee Fees 0.05
Regular Plan Custodian Expenses 0.10
Annual Scheme Recurring Estimates (%) Registrar Expenses 0.10
Investment Management Fees 1.25 l\_/larket_lng & Selling expenses
(including agents commission) 0.30
Trustee Fees 0.05 N .
] Other operating expenses 0.20
Custodian Expenses 0.10
Registrar Expenses 0.15 Total 2.00
Marketing & Selling expenses *  (For other operating expenses refer to the detailed note in
(including agents commission) 0.45 ltem 4 below ):
“Other operating expenses 0.25 1. Investment Management Fees
Total 2.25 Investment Management fees charged by TAML shall be 1.25%
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of the weekly average net assets for net assets upto Rs. 100
crores and 1.00% of the weekly average net assets on the
balance amount above Rs. 100 crores. This fee shall be
conformity with SEBI Regulations & shall be payable at a
frequency as agreed between the AMC and Trustees from time
to time. TAML shall not charge any fees on its investment in
Units of the Funds/Schemes/Plans in TMF or any other Mutual
Fund.

2. Trustee Fees
The Trustee Company shall be entitled to a fee of 0.05% of
the daily average net assets of the corpus or a sum of Rs. 5
lacs per annum, whichever is higher, payable annually in
arrears at such interval as may be decided from time to time.

3. Custodian/Registrar Fees:
For Custodian’s and the Registrar & Transfer Agent’s Fees,
see clause(s) “The Custodian” and “The Registrar” in
“Management of the Fund”.

4. Other Operating Expenses :

According to Regulation 52 (4)(b) of SEBI (Mutual Funds)
Regulations 1996, other operating expenses inter alia includes (and
expressed as a percentage of the amount of weekly net assets):

For Regular Plan:

Estimates (%)

Brokerage & Transaction cost 0.10
Audit Fees 0.01
Bank Charges 0.03
Cost of providing account statement,

redemption cheques / dividend warrants, etc. 0.05
Costs of statutory advertisements 0.06
Total 0.25

For Institutional Plan:

Estimates (%)

Brokerage & Transaction cost 0.05
Audit Fees 0.01
Bank Charges 0.03
Cost of providing account statement,

redemption cheques / dividend warrants, etc. 0.05
Costs of statutory advertisements 0.06
Total 0.20

The above estimates of annual Scheme recurring expenses have
been made in good faith as per the information available to the
Asset Management Company and are subject to change as per
actuals. The said estimates have been given to assist the Unitholder
in understanding the various costs and expenses that an Unitholder
in the Scheme will bear directly or indirectly. However, the annual
total of all charges and expenses of Tata Mutual Fund, except for
brokerage, commission, stamp duties and other (transaction)
expenses directly associated with the purchase, sale and registration
of transfer of TMF’s investment/securities and except for expenses
associated with the new fund offer of Units of the Scheme, and
except for selling expenses which are directly met / set off against
sale & redemption load (as stated in the clause on Unitholder
Transaction Expenses) shall be subject to the following limits :

= On the first Rs.100 Crores of the average weekly net assets:
2.25%

= On the next Rs.300 Crores of the average weekly net assets:
2.00%

= On the next Rs.300 crores of the average weekly net assets:
1.75%

= On the balance of the assets: 1.50%

The above is the maximum limit under Regulation 52 (6) of the
SEBI (Mutual Funds) Regulations, 1996 in respect of the scheme
investing only in debt. The Fund will strive to reduce the level of
these expenses so as to keep them well within the maximum limits
allowed by SEBI and any expenditure in excess of the above limits
shall be borne by Tata Asset Management Limited and/or Tata
Trustee Company Private Limited. Besides only those expenses as
given above under the clause “Annual Scheme Recurring Expenses”.
shall be charged to the Scheme.
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VI. CONDENSED FINANCIAL INFORMATION

Brief Note on Schemes Launched:

TMF has so far launched twenty nine open-ended schemes and nineteen close ended schemes.

Name of Schemes

Type of Scheme

Date of Launch

Date of Initial Allotment

Tata Balanced Fund” (TBF)
(formerly known as
Tata Equity Growth Fund)

Open ended Balanced

August 30, 1995

October 8, 1995

Tata Young Citizen’s Fund (TYCF)

Open ended Balanced

August 30, 1995
Converted into open ended
on October 30, 1998

October 14, 1995

Technology Fund (TLSTF)

Tata Tax Savings Fund (TTSF) Open ended Equity December 20, 1995 April 1, 1996
Linked Tax Saving Converted into open ended
(ELSS) on April 1, 1999
Tata Select Equity Fund (TSEF) Open Ended Equity April 9, 1996Converted into| May 24, 1996
to open ended on
August 5, 1999
Tata Income Fund (TIF) Open ended Debt March 19, 1997 April 28, 1997
Tata Pure Equity Fund” (TPEF) Open ended Equity March 23, 1998 May 7, 1998
Tata Liquid Fund (TLF) Open ended Liquid August 24, 1998 August 30, 1998
Tata Life Sciences and Open ended Equity June 7, 1999 July 2, 1999

Tata Gilt Securities Fund (TGSF)

Open ended Gilt
Securities Fund

August 3, 1999

August 4, 1999

Tata Short Term Bond Fund (TSTBF)

Open ended Debt

August 8, 2002

August 9, 2002

Tata Income Plus Fund (TIPF)

Open ended Debt

November 11, 2002

December 2, 2002

Tata Monthly Income Fund* (TMIF)

Open ended Debt

December 23, 2002

April 7, 2000

Tata Fixed Horizon Fund (TFHF)

Close ended Debt

January 10, 2003

January 10, 2003

Tata Index Fund (TIFN, TIFS)

Open ended Equity

February 20, 2003

February 25, 2003

Tata Equity Opportunities Fund #(TEOF)

Open ended Equity

February 25, 1993

February 25, 1993

Tata Growth Fund# (TGF)

Open ended Equity

June 15, 1994
Converted into open ended
on March 31, 2004

July 1, 1994

Tata Dynamic Bond Fund (TDBF)

Open ended Debt

September 1, 2003

September 1, 2003

Tata Floating Rate Fund (TFRSTF, TFRLTF)

Open ended Debt

December 12, 2003

December 22, 2003

Tata MIP Plus Fund (TMPF)

Open ended Debt

January 27, 2004

March 19, 2004

Tata Equity P/E Fund (TEQPEF)

Open ended Equity

May 17, 2004

June 29, 2004

Tata Dividend Yield Fund (TDVF)

Open ended Equity

September 28, 2004

November 22, 2004

Tata Infrastructure Fund (TISF)

Open ended Equity

November 25, 2004

December 31, 2004

Tata Services Industries Fund (TSIF)

Open ended Equity

February 9, 2005

April 5, 2005

Tata Fixed Horizon Fund Series 1(TFHFS1)

Close ended Debt

March 21, 2005

Plan A- March 28, 2005

Tata Midcap Fund (TMCF)

Open ended Equity

May 19, 2005

June 29, 2005

Tata Floater Fund (TFF)

Open ended Debt

August 23, 2005

September 6, 2005

Tata Contra Fund (TCF)

Open ended Equity

September 26, 2005

November 14, 2005

Tata Fixed Horizon Fund Series 2 (TFHFS2)

Close ended Debt

November 29, 2005

Plan B- December 2, 2005
Plan A- December 29, 2005
Plan C - February 2, 2006

Tata Tax Advantage Fund 1 (TTAF1)

Close ended Equity
Linked Tax Saving (ELSS)

January 16, 2006

March 16, 2006

Tata Fixed Horizon Fund Series 3 (TFHFS3)

Close ended Debt

February 1, 2006

Scheme A - February 8, 2006
Scheme F- February 13, 2006
Scheme B- February 24, 2006
Scheme C- March 2, 2006
Scheme D- March 10, 2006
Scheme G- March 24, 2006

Tata Liquidity Management Fund (TLMF)

Open ended Liquid

February 28, 2006

March 3, 2006

ETY!
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Tata Fixed Horizon Fund Series 5 (TFHFS5) [Close ended Debt March 22, 2006 Scheme A - March 24, 2006
Scheme B - March 29, 2006
Scheme C- June 30, 2006
Scheme D- August 31, 2006
Scheme E-September 21,2006
Scheme G- October 18, 2006

Tata Equity Management Fund** (TEMF) Open ended Equity May 15, 2006 July 7, 2006
Tata Capital Builder Fund (TCBF) Close ended Equity July 18, 2006 September 14, 2006
Tata Fixed Horizon Fund Series 6 (TFHFS6) |Close ended Debt August 2, 2006 Scheme A- August 2, 2006

Scheme G-September18, 2006
Scheme B- November 20,2006
Scheme H- December 5, 2006

Scheme E- February 26, 2007

Scheme C- March 8, 2007

Tata Fixed Horizon Fund Series 7 (TFHFS7) |Close ended Debt December 20, 2006 Scheme D- January 2, 2007
Scheme A- March 15, 2007
Scheme B- March 27, 2007

Tata Fixed Horizon Fund Series 8 (TFHFS8) |Close ended Debt January 2, 2007 Scheme A- January 8, 2007
Scheme D- January 11, 2007
Scheme E- January 19, 2007
Scheme B- February 9, 2007
Scheme F- February 15, 2007
Scheme C- February 22, 2007
Scheme G- June 14, 2007
Scheme H- June 27, 2007

Tata SIP Fund Close ended Balanced January 15, 2007 TSIPF1 - March 5, 2007
TSIPF2 - July 1, 2007
Tata Fixed Horizon Fund Series 9 (TFHFS9) |[Close ended Debt February 22, 207 Scheme D - February 28,2007

Scheme E - March 13,, 2007
Scheme A - March 13, 2007
Scheme F - March 26, 2007
Scheme B- April 17, 2007
Scheme C - April 23, 2007

Tata Fixed Horizon Fund Series 10 Close ended Debt March 28, 2007 Scheme D - April 17, 2007
(TFHFS10) Scheme E - May 10, 2007
Scheme H - May 24, 2007

Scheme F - June 6, 2007

Tata Fixed Horizon Fund Series 12(TFHFS12)Close ended Debt May 28, 2007 Scheme A — June 8, 2007
Tata Fixed Horizon Fund Series 13 Close ended Debt June 14, 2007 Scheme A — June 26, 2007
(TFHFS13) Scheme B - August 14, 2007
Scheme C - August 16, 2007
Tata Fixed Horizon Fund Series 14 Close ended Debt August 17, 2007 Scheme A — August 23, 2007
(TFHFS14) Scheme B - September 5, 2007
Tata Fixed Horizon Fund Series 11 Close ended Debt August 22, 2007 Scheme D — August 27, 2007
(TFHFS11) Scheme E - August 31, 2007
Tata Treasury Manager Fund Open ended Debt July 10, 2007 July 13, 2007
Tata Indo-Global Infrastructure Fund Close ended Equity September 3, 2007 November 12, 2007
Tata Fixed Income Portfolio Fund Open ended debt November 30, 2007 Scheme A1 - January 3, 2008

Scheme A2 - December 7, 2007
Scheme A3-December 17, 2007
Scheme B2-December 11, 2007
Scheme B3-December 28, 2007
SchemeC2-December 31, 2007
SchemeC3-December 24, 2007

# In November 2001, Tata Mutual Fund and Indian Bank Mutual Fund entered into an agreement for takeover of the following close ended,
running schemes of Indian Bank Mutual Fund viz: Ind Shelter (Plan A&B), Ind Tax Shield (Plan A&B) and Ind Navratna. Subsequent to the
takeover the names of the schemes were changed to Tata Ind Shelter (Plan A&B), Tata Ind Tax Shield (Plan A&B) and Tata Ind Navratna.
The consideration and all direct expenses in this regard were directly borne by the respective parties to the Agreement, and not debited to the
Scheme accounts. An exit option at NAV, without load was provided to unitholders in view of change in the Trustee and the Asset Management
Company, as well as certain modifications in scheme attributes such as issue of Account Statement instead of Unit Certificates, changing
NAV related transactions to prospective from the earlier principle of prior week NAV, etc. Thereafter, with effect from 22nd November 2001,
the Tata Trustee Company Private Limited is the Trustee and Tata Asset Management Ltd. is the Asset Management Company for these
funds. Tata Ind Shelter Fund Plan A and B were redeemed on 31.3.2002. On 29th March 2003 Tata Ind Tax Shield was converted into on
open ended scheme (with no ELSS benefits) and named Tata Equity Opportunities Fund, With effect from 22.11.2001 the scheme is

[11]

—



TATA FIXED INVESTMENT PLAN - 1

managed by TAML. The scheme with effect from 29" March, 2003 has become open ended (with no Tax benefits) and is being offered at NAV
based price with applicable loads. Tata Ind Navratna was converted in to an open ended fund on 31st March, 2004 and was named as Tata
Growth Fund.

A Tata Twin Option Fund (TTOF) launched in March 1998 offered the Unitholder, the option to invest in equities of large cap companies and
the balanced portfolio option which invests in both debt and equity. On 14th February 2000 Balanced Portfolio Option of Tata Twin Option
Fund got merged with Tata Equity Growth Fund and the Tata Equity Growth Fund was renamed as Tata Balanced Fund. while the equity
option was renamed as Tata Pure Equity Fund.

* Tata Income Fund w.e.f. 27th April 2000 also offers Monthly Income and Quarterly Income options. The Monthly Income Option was hived
of as separate scheme namely Tata Monthly Income Fund w.e.f. 23rd December, 2002.

** Tata Equity Management Fund initially was an 18 months close ended equity scheme. The scheme with effect from 14th January, 2008 has
become open ended and is being offered at NAV based price with applicable loads, if any.
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Condensed Financial Information for the schemes launched during the last three financial years.

Sr.  Historical Per TDYF TEQPEF
No. Unit Statistics 31/12/07 31/03/07 31/03/06 31/03/05| 31/12/07 31/03/07 31/03/06 31/03/05
1 NAV at the beginning of D 13.4844 D 15.1202 D 10.5838 -1 D23.1181 D 21.9223 D 13.0898 -
the year/period G 16.4269 G 16.8745 G 10.9798 G 24.1685 G 22.8898 G 13.6684 -
2 Net Income per unit 5.23 4.15 4.28 0.87 10.66 6.28 7.82 1.95
3 Dividends 1.0000 - - - - - - 0.50
4 Transfer to reserves (if any) - - - - - - - -
5 NAV at the end of the year | D 23.7325 D 13.4844 D 15.1202 D 10.5838 | D 44.3878 D 23.1181 D 21.9223 D 13.0898
G 30.2290 G 16.4269 G 16.8745 G 10.9798 | G 46.3999 G 24.1685 G 22.8898 G 13.6684
6(a) Annualised return (%) * G 4277 G2348 G 47.54 G 9.80 G 54.90 G 37.78 G 60.36 G 36.69
6(b) Benchmark returns (%) * 48.30 39.58 60.14 7.59 50.46 43.44 61.99 34.11
BSE SENSEX BSE SENSEX
7 Net Assets at the end of 181.25 143.11 249.84 324.48 170.94 84.48 108.86 102.82
the period (Rs. Crores)
8  Ratio of Recurring Expenses 2.38 2.32 2.30 2.24 2.43 2.36 2.43 1.77
to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than 1 year are compounded annualised growth rate (CAGR)

Sr.  Historical TISF TSIF
No. Per Unit Statistics 31/12/07 31/03/07 31/03/06 31/03/05 31/12/07 31/03/07 31/3/06
1 NAV at the beginning of D 17.7079 D 19.2745 D 10.6002 - D 19.2282 D 17.0300 -
the year/period G 22.0202 G 20.0401 G 10.5940 G 19.1630 G 17.0085
2 Net Income per unit 2.52 3.46 1.97 0.25 5.87 6.17 3.00
3 Dividends - 2.0000 - - - - -
4 Transfer to reserves (if any) - - - - - - -
5 NAV at the end of the year D 32.6199 D 17.7079 D 19.2745 D 10.6002 D 25.5852 D 19.2282 D 17.0300
G 44.2441 G 22.0202 G 20.0401 G 10.5940 | G 29.0293 G 19.1630 G 17.0085
6(a) Annualised return (%) * G64.17 G 42.10 G 74.66 5.94 G 47.55 G 38.74 G 70.09
6(b) Benchmark returns (%) * 45.38 35.53 53.67 (1.66) 51.07 41.60 72.21
BSE SENSEX BSE SENSEX
7 Net Assets at the end of 2910.8 12131 883.84 738.70 237.22 184.76 241.57
the period (Rs. Crores)
8 Ratio of Recurring Expenses 1.88 2.04 212 212 1.85 1.15 2.05
to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than 1 year are

compounded annualised growth rate (CAGR)

Sr.  Historical TMCF TCF
No. Per Unit Statistics 31/12/07 31/03/07 31/03/06 31/12/07 31/03/07 31/3/06
1 NAV at the beginning of D 13.0781 D 13.8303 - D 10.5321 D 11.5979 -
the year/period G 13.0839 G 13.8308 G 10.5351 G 11.6010
2 Net Income per unit 3.05 3.34 1.35 4.58 2.93 0.06
3 Dividends - - - 1.0000 - -
4 Transfer to reserves (if any) - - - - - -
5 NAV at the end of the year D 22,1226 D 13.0781 D 13.8303 D 16.7059 D 10.5321 D 11.5979
G 22.1328 G 13.0839 G 13.8308 G 17.8189 G 10.5351 G 11.6010
6(a) Annualised return (%) * G 37.29 G 16.57 G 38.31 G 31.18 G 3.86 G 16.01
6(b) Benchmark returns (%) * 54.79 29.64 55.59 51.00 28.53 30.68
CNX Mid Cap Index S&P CNX 500
7 Net Assets at the end of 168.16 154.16 284.45 165.23 189.27 501.76
the period (Rs. Crores)
8 Ratio of Recurring Expenses 2.32 2.24 2.25 2.37 2.15 2.15
to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than one year are compounded annualised growth rate
(CAGR)
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Sr.  Historical Per Unit TFF TTAF1
No. Statistics 31/12/07 31/03/07 31/03/06 31/12/07 31/03/07 31/03/06
1 NAV at the beginning DM 10.0249 DD 10.0021 —-| G9.5472 G 10.0543 -
of the year/period DWLY 10.0838 DWLY 10.0265
G 11.0128 G 10.3004
2 Net Income per unit 0.52 3.70 0.67 0.67 -0.42 0.05
3 Dividends DD 0.0709 DWLY 0.0556 DD 0.0480 - - -
DWLY 0.0669 DM 0.0477 DWLY 0.0384
4 Transfer to reserves (if any) - - - - - -
5 NAV at the end of the year DD 10.0356 DM 10.0249 DD 10.0021 | G 15.6510 G 9.5472 G 10.0543
DWLY 10.0930 DWLY 10.0838 DWLY 10.0265
G 11.7326 G 11.0128 G 10.3004
6(a) Annualised Return (%) * G714 G 6.36 G 3.00 G 28.35 G -4.53 G 0.54
6(b) Benchmark returns (%) * 6.45 5.86 2.76 41.52 19.29 3.69
Crisil Liquid Fund Index BSE SENSEX
7 Net Assets at the end of 3037.66 2.80 53.31 211.70 129.14 135.92
the period (Rs. Crores)
8 Ratio of Recurring Expenses 0.22 0.30 0.80 2.32 2.31 1.42
to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than 1 year are compounded annualised growth rate (CAGR)

Sr. Historical Per Unit TSIPF1 TSIPF2 TEMF
No. Statistics 31/12/07 31/03/07 31/12/07 31/12/07 31/03/07
1 NAV at the beginning D 10.0595 - - D 10.7531 -
of the year/period G 10.0596 G 10.7544
2 Net Income per unit 0.31 0.06 0.12 2.46 -0.30
3 Dividends - - - 1.0000 -
4 Transfer to reserves (if any) - - - - -
5 NAV at the end of the year D 11.4308 D 10.0595 D 10.6867 D 13.2057 D 10.7531
G 11.4309 G 10.0596 G 10.6866 G 14.2371 G 10.7544
6(a) Annualised Return (%) * G 14.31 G 0.60 G 6.87 G 26.86 G7.54
6(b) Benchmark returns (%) * 63.41 5.29 38.47 59.26 24.24
BSE SENSEX BSE SENSEX S & P CNX Nifty
7 Net Assets at the end of 323.77 302.6 92.45 339.15 387.42
the period (Rs. Crores)
8 Ratio of Recurring Expenses 1.98 0.12 1.44 2.29 217
to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than 1 year are compounded annualised growth rate (CAGR)

to Avg. Net Assets (%)

Sr.  Historical Per TFHFS5 A26 TFHFS10 A53 TFHFS12 A56
No. Unit Statistics 31/12/07 31/03/07 31/12/07 31/12/07
1 NAV at the beginning of D 10.0460 - - -
the year/period G 10.0460
2 Net Income per unit 0.70 0.35 0.64 0.57
3 Dividends - 0.1634 - -
4 Transfer to reserves (if any) - - - -
5 NAV at the end of the year D 10.8998 D 10.0460 RIPG 10.6169 RIPD 10.5626
G 10.8997 G 10.0460 IPG 10.6362 RIPG 10.5627
IPD 10.5626
IPG 10.5626
6(a) Annualised Return (%) * G 7.43 G 0.46 G 6.17 RIPG 5.63
IPG 5.63
6(b) Benchmark returns (%) * 6.47 0.64 6.36 3.48
Crisil Composite Bond Fund Crisil Liquid Fund Crisil Liquid Fund Index
Index
7 Net Assets at the end of 27.88 35.86 105.36 95.3
the period (Rs. Crores)
8 Ratio of Recurring Expenses 0.20 0.20 0.33 0.15

* Returns for period less than 1 year are absolute returns and for period more than 1 year are compounded annualised growth rate (CAGR)
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Sr.  Historical Per TCBF TFHFS7 A31
No. Unit Statistics 31/12/07 31/03/07 31/12/07 31/03/07
1 NAV at the beginning of D 10.4426 —| RIPD 10.0770 -
the year/period G 10.4427 RIPG 10.0770
IIPD 10.0000
IIPG 10.0770
2 Net Income per unit 2.08 0.13 0.58 0.19
3 Dividends - - - -
4 Transfer to reserves (if any) - - - -
5 NAYV at the end of the year D 17.5608 D 10.4426 | RIPD 10.8915 RIPD 10.0770
G 17.5617 G 10.4427 | RIPG 10.8915 RIPG 10.0770
IIPD 10.0000 IIPD 10.0000
IIPG 10.8915 IIPG 10.0770
6(a) Annualised Return (%) * G 54.43 G 4.43 RIPG 8.86 RIPG 0.77
IIPG 8.86 IIPG 0.77
6(b) Benchmark returns (%) * 50.22 9.18 7.98 0.96
BSE SENSEX Crisil Short Term Bond Fund Index
7 Net Assets at the end of 324.65 257.95 88.95 82.30
the period (Rs. Crores)
8 Ratio of Recurring Expenses 2.27 1.60 0.10 0.10
to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than 1 year are compounded annualised growth rate (CAGR)

Sr.  Historical TLMF TFHFS13 A59
No. Per Unit Statistics 31/12/07 31/03/07 31/03/06 31/12/07
1 NAV at the beginning of DD 1002.2592 DD 1002.2592 - -
the year/period DWLY 1006.5805 DWLY 1001.9371
G 1079.8081 G 1005.2167
2 Net Income per unit 507.36 30.20 1.89 0.52
3 Dividends DD 6.0685 DD 7.3247 DD 2.8402 | RIP MD 0.0868
DWLY 5.4471 DWLY 6.4778 DWLY 4.2192
4 Transfer to reserves (if any) - - - -
5 NAV at the end of the year DD 1002.6089 DD 1002.2592 DD 1002.2592 | RIP MD 10.0090
DWLY 1006.6907 DWLY 1006.5805 DWLY 1001.9371 | RIP PD 10.5199
G 1138.0360 G 1079.8081 G 1005.2167 RIPG 10.5199
IP MD 10.0100
IP PD 10.0100
IPG 10.5199
6(a) Annualised return (%) * G7.32 G 7.39 G 0.52 RIPG 5.20
IPG5.20
6(b) Benchmark returns (%) * 6.91 6.37 0.48 3.20
Crisil Liquid Fund Index
7 Net Assets at the end of 23.38 945.66 224.66 128.63
the period (Rs. Crores)
8 Ratio of Recurring Expenses 0.30 0.29 0.27 0.15

to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than one year are compounded annualised growth rate

(CAGR)
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Sr.  Historical Per TFHFS7 A47 TFHFS9 A46 TFHFS13 A61
No. Unit Statistics 31/12/07 31/03/07 31/12/07 31/03/07 31/12/07
1 NAV at the beginning of RIPD 10.0281 - RIPD 10.0550 - -
the year/period RIPG 10.0282 RIPG 10.0550
1IPD 10.0281 IIPD 10.0000
IIPG 10.0281 IIPG 10.0550
2 Net Income per unit 0.56 0.03 0.48 0.05 0.32
3 Dividends - - - - RIP MD 0.0631
4 Transfer to reserves (if any) - - - - -
5 NAV at the end of the year | RIPD 10.8359 RIPD 10.0281 RIPD 10.8786 RIPD 10.0550 RIP MD 10.0638
RIPG 10.8359 RIPG 10.0282 RIPG 10.8787 RIPG 10.0550 RIP PD 10.3542
IIPD 10.8359 |IPD 10.0281 IIPD 10.0800 IIPD 10.0000 RIPG 10.3542
IIPG 10.8359 [IPG 10.0281 IIPG 10.8787 1IPG 10.0550 IP MD 10.0100
IP PD 10.0100
IPG 10.3542
6(a) Annualised Return (%) * RIPG 8.36 RIPG 0.28 RIPG 8.79 RIPG 0.55 RIPG 3.54
IIPG 8.36 IIPG 0.28 IIPG 8.79 IIPG 055 IPG 3.54
6(b) Benchmark returns (%) * 5.96 0.21 6.16 0.40 2.54
Crisil Liquid Fund Index
7 Net Assets at the end of 268.02 248.11 123.78 114.41 102.42
the period (Rs. Crores)
8 Ratio of Recurring Expenses 0.05 0.06 0.20 0.52 0.15
to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than 1 year are compounded annualised growth rate (CAGR)

Sr.  Historical Per TFHFS6 A36 TFHFS6 A38 TFHFS13 A62

No. Unit Statistics 31/12/07 31/03/07 31/12/07 31/03/07 31/12/07

1 NAV at the beginning of D 10.0787 - D 10.0803 - -

the year/period G 10.0787 G 10.0803

2 Net Income per unit 0.41 0.08 0.80 0.08 0.30

3 Dividends - - - - IP MD 0.0619

4 Transfer to reserves (if any) - - - - -

5 NAV at the end of the year D 10.4921 D 10.0787 D 10.8835 D 10.0803 RIP MD 10.0300

G 10.4921 G 10.0787 G 10.8835 G 10.0803 RIP PD 10.3342

RIPG 10.3342

IP MD 10.0567

IP PD 10.0300

IPG 10.3342

6(a) Annualised Return (%) * G 4.92 G 0.79 G 8.84 G0.80 RIPG 3.34

IPG3.34

6(b) Benchmark returns (%) * 7.54 0.58 6.30 0.54 2.51

Crisil Short Term Bond Fund Index Crisil Liquid Fund Index Crisil Liquid Fund Index

7 Net Assets at the end of 1.43 1.38 192.36 178.25 142.63
the period (Rs. Crores)

8 Ratio of Recurring Expenses 0.25 0.19 0.20 0.20 0.15
to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than 1 year are compounded annualised growth rate (CAGR)
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Sr.  Historical Per TFHFS14 A63 TFHFS14 A66

No. Unit Statistics 31/12/07 31/12/07

1 NAV at the beginning of - -

the year/period
2 Net Income per unit 0.28 0.30
3 Dividends RIP MD 0.0647 -
IP MD 0.0647

4 Transfer to reserves (if any) - -

5 NAV at the end of the year RIP MD 10.0577 RIP MD 10.0100

RIP PD 10.0300 RIP PD 10.3078

RIPG 10.3414 RIPG 10.3082

IP MD 10.0576 IP MD 10.0100

IP PD 10.0300 IP PD 10.3082

IPG 10.3355 IPG 10.3082

6(a) Annualised Return (%) * RIPG 3.41 RIPG 3.08

IPG 3.36 IPG 3.08

6(b) Benchmark returns (%) * 2.44 217
Crisil Liquid Fund Index

7 Net Assets at the end of 92.21 259.62
the period (Rs. Crores)

8 Ratio of Recurring Expenses 0.25 0.15

to Avg. Net Assets (%)

* Returns for period less than 1 year are absolute returns and for period more than 1 year are compounded annualised growth rate (CAGR)

Borrowings made to meet redemption during the last financial year i.e financial year 2006-2007.

Scheme Amount (Crores) % of NAV Period
TLF 75.00 2.26 1 day
TLF 75.00 1.67 1 day
TLF 100.00 2.25 1 day
TLF 25.00 0.56 1 day
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VIl. CONSTITUTION OF TATA MUTUAL FUND
i.  Constitution:

Tata Mutual Fund (TMF) has been constituted as a Trust in
accordance with the provisions of The Indian Trusts Act, 1882 (2 of
1882) and is registered as a Trust under The Indian Registration
Act, 1908. TMF was registered with Securities & Exchange Board of
India (SEBI) and commenced operation by launching its first scheme
on 30th August 1995. Tata Sons Limited(TSL) and Tata Investment
Corporation Ltd (TICL) are the Sponsors and the Settlors and Tata
Trustee Company Private Limited is the Trustee Company. The
Trustee Company has appointed Tata Asset Management Limited
(TAML) as the Asset Management Company. TSL and TICL have
made an aggregate initial contribution of Rs.1 lac towards setting up
of TMF.

Share holding pattern of Tata Asset Management Ltd (TAML) and
Tata Trustee Company Pvt Ltd (TTCPL)

TAML TTCPL
Tata Sons Ltd 67.91% 50%
Tata Investment Corporation Ltd 32.09% 50%

ii. The Sponsors:
Tata Sons Limited (TSL)

Tata Sons Limited is the promoter and the principal investment holding
company of the Tata group. Established as a trading firm in 1868, it
is the promoter of major companies of the Tata group and holds the
promoter shareholding along with other entities in listed companies
such as India’s largest IT Services company, Tata Consultancy
Services Limited, Tata Motors Limited, Tata Steel Limited, Tata Power
Company Limited and Tata Tea Limited, to name a few. It is also
the majority shareholder in unlisted companies such as Tata Asset
Management Limited, Tata AIG Life Insurance Company Limited and
Tata AIG General Insurance Company Limited - in the financial
services segment.

The Tata group today accounts for about 3% of the Indian GDP and
contributes about 5% to the country’s exports. The group presently
has the highest market capitalisation amongst all Indian business
groups with around 2 million shareholders. Tata Sons is also the
owner of the TATA name and the TATA Trade Marks which are
registered in India and several other countries.

Financial performance of TSL
(Rs. in crores)

investment as on 31st March, 2007. was Rs. 2210.00 crores, spread
over 229 companies.

Financial performance of TICL :
Last three financial years.
(Rs. in crores)

2004-05 2005-06 2006-07
Total Income 3735.69 1867.57 3852.51
Profit after tax 3273.61 1612.31 3335.94
Preference Share Capital 66.10 66.10 197.98
Equity Share Capital 40.41 40.41 40.41
Free reserves 7928.60 9236.85 12123.13
Net worth 7969.01 9277.26 12163.54
Dividend on Preference Shares 3.45 3.97 7.64
Dividend on Ordinary Shares 28290 262.69 282.90
Earnings per share (face value
Rs.1000 per share) (Rs.) 80904 39782 82322

2. Tata Investment Corporation Limited (TICL)

Tata Investment Corporation Ltd. was promoted by Tata Sons Ltd.
in 1937, with the main objective of being an investment company,
and was initially called The Investment Corporation of India Ltd. It
remained closely held till 1959, when it was listed on the Bombay
Stock Exchange. Over the years, TICL has built up a portfolio of
investments of quoted and unquoted securities of a book value of
Rs. 753.59 crores as on 31st March, 2007. Its realizable value of

2004-05 2005-06 2006-07
Total Income 119.18 170.88 204.14
Profit after tax 112.38 163.14 181.65
Equity Share Capital 22.97 34.46 34.46
Free reserves 463.57 568.07 686.36
Net worth/Book 211.79 174.85 209.17
Value per Share
Earnings per share 48.92 47.34 52.71
Dividend paid (%) 120.00 120.00 150.00

iii. The Trustee Company
Constitution

Tata Trustee Company Private Limited, through its Board of Directors,
discharges the obligations as Trustee of TMF. The Trustee Company
may, amend the terms of the offer of the Units, the terms of the
Scheme and the terms of the Fund from time to time as per the
provisions contained in SEBI Regulations. The Trustee Company is
entitled to fees as stated in the clause on “Trustee Fee”. The Trustee
Company has appointed TAML as the Asset Management Company,
Standard Chartered Bank as the Custodian and Karvy Computershare
Private Ltd as the Registrar and Transfer Agent, the details of which
are given in the Clause “Management of the Fund”.

Board of Tata Trustee Company Private Limited:

Mr. S. M. Datta (Chairman), Address: Peerless General Finance &
Investment Company Limited, 11-A, Mittal Tower, ‘A’ wing, First Floor,
Nariman Point, Mumbai 400 021. Status: Independent Occupation:
Industrialist, Other Directorships: Chairman: Castrol India Ltd,
IL&FS Investment Managers Ltd, Philips Electronics India Ltd, Tata
Trustee Company Pvt. Ltd, Peerless Hospitex Hospital & Research
Centre Ltd. Director: Zodiac Clothing Company Ltd, Peerless
General, Finance & Investment Company Ltd, Peerless Hotels Ltd,
BHW Home Finance Ltd, BOC India Ltd, Kansai Nerolac Paints Ltd,
Transport Corporation of India Ltd, Atul Ltd, Bhoruka Power
Corporation Ltd, Rabo India Finance Ltd, Ambit Corporate Finance
Pte. Ltd, Chandra’s Chemical Enterprises (Pvt) Ltd, CHR Global (HR
Services) Private Ltd, Peerless Hospitex Hospital & Research Centre
Ltd, Wockhardt Hospitals Ltd. Other Memberships: Chairman: Audit
Committee of BOC India Ltd, Shareholders / Investors Grievances
Committee of Castrol India Ltd. Member: Shareholders / Investors
Grievances Committee of IL & FS Investment Managers Ltd.

Mr. I. Hussain (Director), Address: Tata Sons Limited, Bombay
House, 24, Homi Mody Street, Mumbai 400 001. Status: Associate,
Occupation: Industrialist, Other Directorships: Chairman: Voltas
Ltd, Tata Steel Asia Holdings, Pte. Ltd, Tata Sky Ltd. Director: Tata
Sons Ltd, Tata Steel Ltd, Titan Industries Ltd, Tata Inc., Tata Industries
Ltd, Tata AIG Life Insurance Co. Ltd, Tata AIG General Insurance
Co. Ltd, CMC Ltd, Tata Refractories Ltd, Speech & Software
Technologies (India) Pvt. Ltd, Bombay Stock Exchange Ltd., Tata
Capital Ltd, Corus Group plc, Tata Teleservices Ltd, The Bombay
Burmah Trading Corporation Ltd. Other Memberships: Chairman:
Investors Grievance Committee of Tata Steel Ltd, Audit Committee
of Tata Industries Ltd, Audit Committee of Tata Teleservices Ltd,
Audit Committee of the Bombay Stock Exchange Ltd. Member: Audit
Committee of Tata Sky Ltd, Audit Committee of Tata Steel Ltd, Audit
Committee of Tata Trustee Company Pvt. Ltd, Audit Committee of
Tata AIG General Insurance Company Ltd, Audit Committee of Titan
Industries Ltd, Audit Committee of Tata AlG Life Insurance Company
Ltd, Audit Committee of Tata Capital Ltd.
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Mr. J. N. Godrej (Director), Address: Godrej & Boyce Manufacturing
Company Limited, Pirojshanagar, Vikhroli, Mumbai - 400 079. Status:
Independent, Occupation: Industrialist, Other Directorships:
Chairman: Geometric Software Solutions Company Ltd, Lawkim
Ltd, 3D PLM Software Solutions. Chairman & Managing Director:
Godrej & Boyce Manufacturing Company Ltd. Director: Godrej
Properties Ltd, Godrej Agrovet Ltd, Godrej Sara Lee Ltd, Godrej
Commodities Ltd, Godrej Beverage & Foods Ltd, Godrej Industries
Ltd, Godrej Consumer Products Ltd, Bajaj Auto Ltd, Antrix Corporation
Ltd, Godrej Upstream Ltd, Haldia Petrochemicals Ltd, Godrej
Investments Private Ltd, Breach Candy Hospital Trust, lllinois Institute
of Technology (India) Private Ltd, Godrej (Singapore) Pte. Ltd, Godrej
(Malaysia) Sdn. Bhd, Godrej (Vietnam) Company Ltd, Godrej & Khimiji
(Middle East) LLC, Bombay Stock Exchange Ltd, Tata Trustee
Company Private Ltd, Singapore-India Partnership Foundation. Other
Memberships: Chairman: Operations Committee of Godrej & Boyce
Mfg. Co. Ltd, Investor Grievances & Redressal Committee of
Geometric Software Solution Co. Ltd, Remuneration / Compensation
Committee of Geometric Software Solution Co. Ltd. Member: Audit
Committee of Bajaj Auto Ltd, Shareholders / Investors Grievances
Committee of Bajaj Auto Ltd, Management Committee of Godrej
Consumer Products Ltd, Sharelolders Committee of Godrej Consumer
Products Ltd, General Committee of Breach Candy Hospital Trust.

Dr. N. A. Kalyani (Director) Address: Shangrilla Gardens, B&C
Wings, 1st Floor, Bund Garden Road, Pune 411 001. Status:
Independent, Occupation: Industrialist Chairman Kalyani Forge
Ltd, Kalyani Securities Private Ltd, Shakuntal Engineering &
Equipments Private Ltd, Kautilya Engineering & Manufacturing Private
Ltd, Gajanan Investment Private Ltd, Aboli Investment Private Ltd,
Zendu Investment Private Ltd, Uttara Agro Private Ltd, Purva Agro
Private Ltd, Anuradha Agrotech Private Ltd, Punarvasu Agro Private
Ltd, Vishakha Agro Private Ltd, Kalyani Floritech Private Ltd, Ashlesha
Agro Private Ltd, Uttarashadha Agro Private Ltd, Dhanishtha Agro
Private Ltd, Purvashadha Agro Private Ltd, Saraswati Agrotech Private
Ltd, Rohini Agrotech Private Ltd, Kalyani Agro and Exports Private
Ltd, Bhadrapada Agro Private Ltd, Jeshtha Agro Private Ltd, Shattarka
Agro Private Ltd, Kalyani Horticulture Private Ltd, Pushya Agro Private
Ltd, Bramhaputra Agrotech Private Ltd, Jamuna Agrotech Private
Ltd, Chinab Agrotech Private Ltd, Kalyani Institute of Scientific
Research, Kalyani Medical Foundation, Kalyani Institute of Poultry
Research. Director: Kinetic Engineering Company Ltd, Kirloskar Oil
Engines Ltd, Finolex Cables Ltd, Sudarshan Chemical Industries Ltd,
Hindustan Construction Company Ltd, Dronacharya Investment and
Trading Private Ltd, Dandakarayanya Investment and Trading Private
Ltd, Hastinapur Investment and Trading Private Ltd, Campanula
Investment and Finance Private Ltd, Cornflower Investment and
Finance Private Ltd, International Conventions India Pvt. Ltd, Tata
Trustee Company Private Ltd. Other Memberships: Chairman: Audit
Committee of Finolex Industries Ltd, Remuneration Committee of
Hindustan Construction Company Ltd. Member: Shareholders /
Investors Grievances Committee of Finolex Industries Ltd, Audit
Committee of Finolex Cables Ltd, Audit Committee of Sudarshan
Chemical Industries Ltd, Audit Committee of Finolex Cables Ltd,
Remuneration Committee of Hindustan Construction Company Ltd,
Executive Committee of Mahratta Chamber of Commerce, Industries
and Agriculture.

Duties and Responsibilities of the Trustee Company

(1) The trustees and the asset management company shall with
the prior approval of the Board enter into an investment man-
agement agreement.

(2) The investment management agreement shall contain such
clauses as are mentioned in the Fourth Schedule and such
other clauses as are necessary for the purpose of making in-
vestments.

(8) The trustees shall have a right to obtain from the asset man-
agement company such information as is considered neces-
sary by the trustees.

(4) Incarrying out his/her responsibilities as a member of the Board
of Trustee, each Trustee shall maintain an arms’ length rela-
tionship with other companies, or institutions or financial inter-
mediaries or any body corporate with which he may associ-
ated in any transaction also involving the mutual fund.

(5) No Trustee shall participate in the meetings of the Board of
Trustee when any decisions for investments in which he/she
may be interested are taken.

(6) All the Trustee shall furnish to the Board of Trustee, particu-
lars of interest which he/she, may have in any other company,
or institution or financial intermediary or any corporate by virue
of his/her position as director, partner or with which he/she
may be associated in any other capacity.

(7) The trustees shall ensure before the launch of any scheme
that the asset management company has:-

(a) systems in place for its back office, dealing room and ac-
counting:

(b) appointed all key personnel including fund manager(s) for
the scheme(s) and submitted their bio-data which shall
contain the educational qualifications, past experience in
the securities market with the trustees, within 15 days of
their appointment:

(c) appointed auditors to audit its accounts:

(d) appointed a compliance officer to comply with regulatory
requirement and to redress investor grievances:

(e) appointed registrars and laid down parameters for super-
vision:

(f) prepared a compliance manual and designed internal con-
trol mechanisms including internal audit systems:

(g) specified norms for empanelment of brokers and market-
ing agents.

(8) The trustees shall ensure that an asset management com-
pany has been diligent in empanelling the brokers, in monitor-
ing securities transactions with brokers and avoiding undue
concentration of business with any broker.

(9) The trustees shall ensure that the asset management com-
pany has not given any undue or unfair advantage to any as-
sociates or dealt with any of the associates of the asset man-
agement company in any manner detrimental to interest of
the unitholders.

(10) The trustees shall ensure that the transactions entered into by
the asset management company are in accordance with these
regulations and the scheme.

(11) The trustees shall ensure that the asset management com-
pany has been managing the mutual fund schemes independ-
ently of other activities and have taken adequate steps to
ensure that the interest of investors of one scheme are not
being compromised with those of any other scheme or of other
activities of the asset management company.

(12) The trustees shall ensure that all the activities of the asset
management company are in accordance with the provisions
of these regulations.

(13) Where the trustees have reason to believe that the conduct of
business of the mutual fund is not in accordance with these
regulations and the scheme they shall forthwith take such re-
medial steps as are necessary by them and shall immediately
inform the Board of the violation and the action taken by them.

(14) Each trustee shall file the details of his transactions of dealing
in securities with the Trust on a quarterly basis.
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(15) The trustees shall be accountable for, and be the custodian
of, the funds and property of the respective schemes and shall
hold the same in trust for the benefit of the unit holders in
accordance with these regulations and the provisions of trust
deed.

(16) The trustees shall take steps to ensure that the transactions
of the mutual fund are in accordance with the provisions of the
trust deed.

(17) The trustees shall be responsible for the calculation of any
income due to be paid to the mutual fund and also of any
income received in the mutual fund for the holders of the units
of any scheme in accordance with these regulations and the
trust deed.

(18A)The trustees shall obtain the consent of the unitholders -

(a) whenever required to do so by the Board in the interest
of the unitholders: or

(b) whenever required to do so on the requisition made by
threefourths of the unit holders of any scheme: or

(c) when the majority of the trustees decide to wind up or
prematurely redeem the units: or

(18B) The trustees shall ensure that no change in the fundamental
attributes of any scheme or the trust or fees and expenses
payable or any other change which would modify the scheme
and affects the interest of unitholders, shall be carried out
unless:-

(i) a written communication about the proposed change is
sent to each unitholder and an advertisement is given in
one English daily newspaper having nationwide
circulation as well as in a newspaper published in the
language of the region where the Head Office of the
mutual fund is situated; and

(i) the unitholders are given an option to exit at the prevailing
Net Asset Value without any exit load.”

The fundamental attributes for the above clause are:

1) Type of scheme: A closed-ended Debt fund comprising
several investment Schemes of different maturities.

2) Investment Objective : The investment objective of the
schemes are to generate income and / or capital
appreciation by investing in wide range of Debt and Money
Market instruments.

3) Terms of the issue :
Maximum recuring expenses on the first Rs 100 Crores
2.25% of average weekly net assets (also refer to para
on annual recurring expenses on page 11 of the Offering
Circular).

Maximum new fund offer expenses upto 4% of the amount mobilised
will be borne by the scheme.

(19) The trustees on a quarterly basis shall call for the details of
transactions in securities by the key personnel of the asset
management company in his own name or on behalf of the
asset management company and shall report to the Board, as
and when required.

Explanation:

To comply with the requirement of sub-regulation (1) of regulation
18 of the SEBI (Mutual Funds) Regulations, 1996, the trustees shall
call for the details of transactions in securities by the key personnel
of the asset management company in their own name or on behalf
of the AMC on a six monthly basis.

(20) The trustees shall quarterly review all transactions carried out
between the mutual funds, asset management company and
its associates.
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(21) The trustees shall quarterly review the networth of the asset
management company and in case of any shortfall, ensure
that the asset management company make up for the shortfall
as per clause (f) of sub-regulation (1) of regulation 21.

(22) The trustees shall periodically review all service contracts such
as custody arrangements, transfer agency of the securities
and satisfy itself that such contracts are executed in the interest
of the unitholders.

(23) The trustees shall ensure that there is no conflict of interest
between the manner of deployment of its networth by the asset
management company and the interest of the unitholders.

(24) The trustees shall periodically review the investor complaints
received and the redressal of the same by the asset
management company.

(25) The trustees shall abide by the Code of Conduct as specified
in the Fifth Schedule.

(26) The trustees shall furnish to the Board on a half yearly basis:-

(a) areport on the activities of the mutual fund covering the
detail as prescribed by SEBI.

(b) a certificate stating that the trustees have satisfied
themselves that there have been no instances of self
dealing or front running by any of the trustees, directors
and key personnel of the asset management company:

(c) a certificate to the effect that the asset management
company has been managing the schemes independently
of any other activities and incase any activities of the
nature referred to in sub-regulation (2) of regulation 24
have been undertaken by the asset management
company and has taken adequate steps to ensure that
the interest of the unitholders are protected.

(27) The independent trustees referred to in sub-regulation (5) of
regulation 16 shall give their comments on the report received
from the asset management company regarding the
investments by the mutual fund in the securities of group
companies of the sponsor.

(28) Trustees shall exercise due diligence as under:

A. General Due Diligence
(i) the Trustees shall be discerning in the appointment of
the directors on the Board of the asset management
company.

(ii) Trustees shall review the desirability of continuance of
the asset management company if substantial
irregularities are observed in any of the schemes and shall
not allow the asset management company to float new
schemes.

(iii) The trustees shall ensure that the trust property is properly
protected, held and administered by proper persons and
by a proper number of such persons.

(iv) The trustee shall ensure that all service providers are
holding appropriate registrations from the Board or
concerned regulatory authority.

(v) The trustees shall arrange for test checks of service
contracts.

(vi) Trustees shall immediately report to the Board of any
special developments in the mutual fund.

B. Specific Due Diligence:
The Trustees shall:
(i) Obtain internal audit reports at regular intervals from
independent auditors appointed by the Trustees.
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(i) Obtain compliance certificates at regular intervals from
the asset management company

(iii) Hold meeting of trustees more frequently.

(iv) Consider the reports of the independent auditor and
compliance reports of asset management company at the
meetings of trustees for appropriate action.

(v) Maintain records of the decisions of the Trustees at their
meetings and of the minutes of the meetings.

(vi) Prescribe and adhere to a code of ethics by the Trustees,
asset management company and its personnel.

(vii) Communicate in writing to the asset management
company of the deficiencies and checking on the
rectification of deficiencies.

(29) Notwithstanding anything contained in sub-regulations (1) to
(25), the trustees shall not be held liable for acts done in good
faith if they have exercised adequate due diligence honestly.

(30) The independent directors of the trustees or asset management
company shall pay specific attention to the following, as may
be applicable, namely:

(i) the Investment Management Agreement and the
compensation paid under the agreement.

(i) Service contract with affiliates — whether the asset
management company has charged higher fees than
outside contractors for the same services.

(iii) Selection of the asset management company’s
independent directors.

(iv) Securities transactions involving affiliates to the extent
such transactions are permitted.

(v) Selecting and nominating individuals to fill independent
directors vacancies.

(vi) Code of ethics must be designed to prevent fraudulent,
deceptive or manipulative practices by insiders in
connection with personal securities transactions.

(vii) The reasonableness of fees paid to sponsors, asset
management company and any others for services
provided.

(viii) Principal underwriting contracts and their renewals.

(ix) Any service contract with the associates of the asset
management company.

(81) No amendments to the trust deed shall be carried out
without the prior approval of the SEBI and unitholders’
approval would be obtained where it affects the interests of
the unitholders.

Supervision over TAML:

The Trustee Company monitors the activities of TAML on an ongoing
basis by having in place, a number of checks and balances and
asking for various reports besides periodic review of the various
activities of TAML. Specific amongst such systems is the periodic
MIS reporting to be submitted by TAML at each Meeting of the
Board of Directors of the Trustee Company(held at least on a
quarterly basis), which includes:

1. NAV calculations, movement of Net Assets and Valuation
matrix/methodology.

2. Balance sheet and Revenue & Expenditure Accounts

3. Schemewise breakup of Industry Exposure in Equities/
Securities.

4. Investments in Associate/Group Companies (alongwith
justification)

5. Investment in Corporates who have invested in the Scheme.
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6. Companywise List of Investments
7. Broker-wise transactions.

Besides, the bi-monthly compliance reports which are submitted by
TAML to SEBI are also placed before the Board of Directors of the
Trustee Company and discussed. Reports of the independent Internal
auditors are sent directly to the Chairman of the Trustee Company
and also placed before the Audit Commitee of Directors, who seek
explanation and clarifications from TAML on the points brought out
in the report and thereafter report the same to the main Board. Periodic
declarations are taken from the staff and Directors of TAML and placed
before the Board of Directors of the Trustee Company to peruse and
to ascertain that there have been no instances of self dealing or front
running. Meetings of the Board of Directors of the Trustee Company
are held(atleast)once every quarter wherein atleast one independent
Director is required along with other Directors to form effective quorum.

During the period ended December 2007 there were seven Board
Meetings of the Trustee Company.

Power to make rules:

The Trustee company may, from time to time, as per provisions of
SEBI Regulations (with the prior permission from the Unitholders in
case of change of fundamental attributes in accordance with Clause
15 of Regulation18 of the SEBI (Mutual Funds) Regulations, 1996
and otherwise to be in conformity with the SEBI Regulations or to
reflect the change in rules and regulations generally applicable to
mutual funds or trusts), prescribe such forms and make such rules
for the purpose of giving effect to the provisions of the Scheme,
with the power to the Trustee Company/Asset Management
Company to add to, alter or amend all or any of the forms and rules
that may be framed from time to time.

The trustees shall ensure that no change in the fundamental
attributes of any scheme or the trust or fees and expenses payable
or any other change which would modify the scheme and affect the
interests of unitholders, shall be carried out unless :-

(i) awritten communication about the proposed change is sent to
each unitholder and an advertisement is given in one English
daily newspaper having nationwide circulation as well as in a
newspaper published in the language of the region where the
Head Office of the mutual fund is situated; and

(ii) the unitholders are given an option to exit at the prevailing Net
Asset Value without any exit load.

Power to remove difficulties:

If any difficulty arises in giving effect to the provisions of the Scheme,
the Trustee Company may take such steps which are not
inconsistent with these provisions, which appear to them to be
necessary or expedient, for the purpose of removing the difficulties.

VIIl. INVESTMENT OBJECTIVE AND POLICIES
i) Investment Obijective :

The investment objective of the schemes are to generate income
and / or capital appreciation by investing in wide range of Debt and
Money Market instruments.

The funds available under the Schemes will be invested primarily
in securities such as

® Money Market Instruments like Commercial Paper, Certificate
of Deposit, Treasury Bills and short term debt instruments etc.
issued by various Corporates, Government - State or Central,
Public Sector Undertakings,

® Non convertible portion of Convertible Debentures (Khokas),
Non Convertible Debentures,

®  Securitised Debt (asset backed securities excluding mortgage
backed securities), Secured Premium Notes,
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® Zero Interest Bonds, Deep Discount Bonds, Floating Rate
Bonds/Notes,

® Government Securities.

The securities mentioned above and such other securities, the
Scheme is permitted to invest could be listed, unlisted, privately
placed, secured, unsecured, rated or unrated and of any maturity.
The securities may be acquired through Initial Public Offerings
(IPOs), secondary market operations, private placement, rights of-
fers or negotiated deals. Notwithstanding the aforesaid, the pro-
portion of investment in privately placed debentures, securitised
debt and other unquoted debt instruments could be increased by
the Trustee Company / Asset Management company to around
100% of the total assets / Funds available of the Scheme. For the
possible impact on liquidity of the Scheme, which might be experi-
enced due to investment of around 100% in privately placed de-
bentures, securitised debt and other unquoted debt instruments,
please refer to the Clause “Possible Deferral of Redemption / &
Compulsory redemption / Redemption” and also to the Clause on
“Liquidity & Settlement Risks” under Specific Risk Factors. The
moneys collected under this Scheme shall be invested only in trans-
ferable securities in the money market or in the capital / debt mar-
ket or in privately placed debentures or securitised debts or in Gov-
ernment securities.

As per SEBI Regulations, the Scheme shall not make any invest-
ments in any un-listed securities of associate / group companies of
the Sponsors. The Fund will also not make investment in privately
placed securities issued by associate / group companies of the
Sponsor. The Scheme may invest not more than 25% of the net
assets in listed securities of Group companies.

ii. Investment Strategy and Risk Management

For the purpose of achieving the investment objective, each Scheme
under the fund will invest in a portfolio of securities normally having
maturity duration in line with the maturity duration of the respective
Schemes.

The Schemes would invest in companies based on various criteria
including sound professional management, track record, industry
scenario, growth prospectus, liquidity of the securities, etc. The
Scheme will emphasise on well managed, good quality companies
with above average growth prospectus whose securities can be
purchased at a good yield and whose debt securities are concerned
investments (wherever possible) will be mainly in securities listed
as investments grade by a recognised authority like The Credit
Rating and Information Services of India Limited (CRISIL), ICRA
Limited (formerly, Investment Information and Credit Rating Agency
of India Limited), Credit Analysis and Research Limited (CARE)
etc. In case of investments in debt instruments that are not rated,
specific approval of the Board will be taken except in case of Gov-
ernment Securities being sovereign bonds. However, in case of
investment in unrated securities prior board approval is not neces-
sary if investment in within the parameters as stipulated by the board.

iii. Investment Pattern and Risk Profile

Under normal circumstances, funds of the Scheme, shall (after
providing for all ongoing expenses) generally be invested / the
indicative asset allocation shall be as follows considering the
objective of the Scheme :

Scheme A and B (13 months maturity)

Proportion**
% of funds available

Instrument Likely Risk
Around Profile

Debt and Money 100% Low to

Market instruments Medium

& Securitised Debt

** At the time of investment.
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No investments would be made in foreign securitised debt.

The scheme may invest upto a maximum of 50% of the scheme’s
net assets in domestic securitised debt.

If permitted by SEBI under extant regulations / guidelines, not more
than 25% of the net assets of the scheme shall be deployed in
securities lending. The Scheme would limit its exposure, with re-
gards to securities lending., for a single intermediary, to the extent
of 5% of the total net assets of the scheme at the time of lending.

The scheme net assets will have a maximum derivative net position
of 50% of the net assets of the scheme. Investment in derivative
instruments may be done for hedging and Portfolio balancing.

Pending deployment of funds of a scheme in terms of investment
objectives of the scheme, a mutual fund may invest them in short
term deposits of schedule commercial banks, subject to such
Guidelines as may be specified by the Board.”

The Trustee Company may from time to time pending investment
in government securities for a short term period on defensive
consideration invest upto 100% of the funds available in repos etc.
The primary motive being to protect the Net Asset Value of the
Scheme and protect unitholders interest so also to earn reasonable
returns on liquid funds maintained for redemption/repurchase of
units.

The Trustee Company may from time to time, for a short term period
on defensive consideration, modify / alter the investment pattern /
asset allocation, the intention being to protect the Net Asset Value
of the Scheme and Unitholders interests, without seeking consent
of the unitholders.

Overview of Debt Market:

The major players in the Indian Debt Markets are today are banks,
financial institutions, insurance companies and mutual funds. The
instruments in the market can be broadly categorized as those
issued by corporate, banks, financial institutions and those issued
by state/central governments. The risk associated with any
investments are — credit risk, interest rate risk and liquidity risk.
While corporate papers carry credit risk due to changing business
conditions, government securities are perceived to have zero
credit risk. Interest rate risk is present in all debt securities and
depends on a variety of macroeconomic factors. The liquidity risk
in corporate securities market is higher compared to those of
government securities. Liquidity in the corporate debt market has
been improving due to the entry of more players and due to various
measures taken by the regulators in this direction over a period of
time. SEBI’s directive of a compulsory rating by a rating agency for
any [public issuance over 18 months is a case in point. In times to
come, dematerialization, entry of private insurance companies and
growth of fixed income mutual funds are expected to enhance
liquidity in corporate debt market.

Expected Yields on Debt Securities(as on 31/12/07)

Issuer Instrument Maturity Yields
GOl T-Bill 91 days 7.00-7.05
GOl T-Bill 364 days 7.40-7.45
GOl Short dated 1-3yrs. 7.45-7.48
GOl Medium dated 3-5 yrs. 7.50-7.52
GOl Long dated 5-10 yrs. 7.51-7.55
Corporate AAA 1-3 yrs. 8.75-9.00
Corporate AAA 3-5 yrs. 8.90-9.05
Corporate CPs 3 months 8.00-8.50
Corporate CPs 1 year 8.90-9.10

iv. Trading in Derivatives
Subject to SEBI (Mutual Fund) Regulations, 1996, the Scheme may
use techniques and instruments such as trading in derivative
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instruments to hedge the risk of fluctuations in the value of the
investment portfolio. The Scheme shall enter into derivative
transactions for the purpose of hedging and portfolio balancing. In
accordance with the guidelines issued by the SEBI. Exposure to
derivative instruments will be restricted to 50% of the assets of the
scheme.

A derivative is an instrument whose value is derived from the value
of one or more of the underlying assets which can be commaodities,
precious metals, bonds, currency, etc. Common examples of
Derivative instruments are Interest Rate Swaps, Forward Rate
Agreements

The scheme may use derivative instruments like Interest Rate
Swaps, Forward Rate Agreements or such other derivative
instruments as may be introduced from time to time and as may be
permitted under the SEBI (Mutual Fund) Regulations.

Interest Rate Swaps: An Interest Rate Swap is an agreement
whereby two parties agree to exchange periodic interest payments.
The amount of interest payments exchanged is based on some
predetermined principal, called notional principal amount. The
amount each counterparty pays to the other upon periodic interest
rate multiplied by the notional principal amount. The only amount
that is exchanged between the parties is the interest payment, not
the notional principal amount.

Example A: Use of IRS
Assuming the Scheme is having 10% of the portfolio in cash. The
fund manager has a view that the interest rate scenario is bearish
and call rates are likely to spurt over the next three months. The fund
manager would therefore prefer to pay fixed rate of return on his
cash, which he is lending in the overnight call market. In other words,
he would like to move to a 91 days floating interest rate from overnight
fixed rate.

1. Say Notional Amount : Rs. 2 crores
Benchmark : NSE MIBOR
Tenor : 91 Days
Fixed Rate : 9.90%
At the end of 91 days;
The Scheme pays : fixed rates for 91 days is 9.90%

TMF receives : compounded call rate at 10.25% for 91
days.

No o r»ebd

In practice, however the difference of the two amounts is settled.
Here the Scheme receives Rs. 2,00,00,000 x 0.35% x91 / 365 =
17,452. The players in IRS are scheduled commercial banks, pri-
mary dealers, corporate, mutual funds and All India Financial Institu-
tions.

The Schemes of the fund are in cash, and the view of the fund
manager is interest rates are expected to move down due to certain
positive events which have occurred. In such cases the Schemes
can enter into a received position (IRS) where the Schemes will
receive a fixed rate for a specified maturity and pay the floating rate
of interest. This is illustrated below.

Example B: Use of IRS

Assuming the Scheme is having 10% of the portfolio in cash. The
fund manager has a view that the interest rate scenario is soft and
call rates are unlikely to spurt over the next three months. The fund
manager would therefore prefer to receive a higher rate of return on
his cash, which he is lending in the overnight call market. In other
words, he would like to move to a 91 days fixed interest rate from
overnight floating rate.

Say Notional Amount : Rs. 2 crores
Benchmark : NSE MIBOR

Tenor : 91 Days

Fixed Rate : 10.25%

P wbd =

5. Atthe end of 91 days;
6. The Scheme pays : compounded call rates for 91 days is 9.90%
7. TMF receives : Fixed rate at 10.25% for 91 days.

In practice, however the difference of the two amounts is settled.
Here the Scheme receives Rs. 2,00,00,000 x 0.35% x91 / 365 =
17,452. The players in IRS are scheduled commercial banks, pri-
mary dealers, corporate, mutual funds and All India Financial Institu-
tions.

Forward Rate Agreements (FRA):

This is an agreement between two counterparties to pay or to receive
the difference between an agreed fixed rate (the FRA rate) and the
interest rate prevailing on a stipulated future date based on the
notional amount, for an agreed period.

The interest rate benchmarks that are commonly used for floating
rate in interest rate swaps are those on various Money Market
Instruments. In Indian markets, the benchmark most commonly used
is MIBOR.

The Schemes of the fund are reasonably invested, and the view of
the fund manager is interest rates are expected to move up due to
certain negative events which are expected to occur at a specified
future date. In such cases the Schemes can enter into a paid posi-
tion (FRA) at a specified date in the future where the Schemes will
pay a fixed rate for a specified maturity and receive the floating rate
of interest at a specified future date. This is illustrated below.
Example 1: Use of FRA

The fund Manager believes in 3 months time the interest rates will be
higher and decides to enter into an FRA agreement 3x9 to protect
the portfolio return.Say the manager wants to hedge 10% of the
portfolio which is for the notional amount of Rs 2 crores where the
bank agrees to pay 6% fixed, in case the 6 month OIS rate is greater
than 6% the bank will pay the difference to the portfolio manager 3
months hence for 6 months.say 3 months hence the OIS rate for six
months is 6.50%

This like IRS is cash settled and the bank at the end of three months
will pay the portfolio manager the following (6.50-6.00) x181x
200,000,00/(365*100+6.50*181) = Rs 48040.55 for six months

The Schemes of the fund are in cash, and the view of the fund
manager is interest rates are expected to move down due to certain
positive events which are expected to occur at a specified future
date. In such cases the Schemes can enter into a received position
(FRA) at a specified date in the future where the Schemes will receive
a fixed rate for a specified maturity and pay the floating rate of interest
at a specified future date. This is illustrated below.

Example 2: Use of FRA

The fund Manager believes in 3 months time the interest rates will be
lower and decides to enter into an FRA agreement 3x9 to protect the
portfolio return.Say the manager wants to hedge 10% of the portfolio
which is for the notional amount of Rs 2 crores where the bank
agrees to pay 6% fixed, in case the 6 month OIS rate is less than 6%
the bank will pay the difference to the portfolio manager 3 months
hence for 6 months.say 3 months hence the OIS rate for six months
is 5.50%

This like IRS is cash settled and the bank at the end of three months
will pay the portfolio manager the following (6.00-5.50) x181x
200,000,00/(365*100+5.50*181) = Rs 48272.76 for six months

Risks associated with Derivatives

® Derivative products are leverage instruments and can provide
disproportionate gains as well as disproportionate losses to the
investors. Execution of such strategies depends upon the ability
of the Fund Manager to identify such opportunities. Identification
and execution of the strategies to be pursued by the Fund
Manager involved uncertainty and decision of Fund Manager
may not always be profitable. No assurance can be given that

&




TATA FIXED INVESTMENT PLAN - 1

the Fund Manager will be able to identify or execute such
strategies.

Derivative products are specialised instruments that require
investment techniques and risk analysis different from those
associated with stocks and bonds. Derivatives require the
maintenance of adequate controls to monitor the transactions
entered into, the ability to assess the risk that a derivative add
to the portfolio and the ability to forecast price of securities
being hedged and interest rate movements correctly. There is
a possibility that a loss may be sustained by the portfolio as a
result of the failure of another party (usually referred to as the
“counterparty”) to comply with the terms of the derivatives con-
tract. Other risks in using derivatives include the risk of mis-
pricing or improper valuation of derivatives and the inability of
derivatives to correlate perfectly with underlying assets, rates
and indices.

v. Portfolio Turnover

Since all the schemes are close ended schemes the portfolio
turnover is expected to be low.

vi. Change in Investment Pattern

The Trustee Company may from time to time modify the investment
strategy and pattern provided such modification is in accordance
with the Scheme objective and SEBI (Mutual Funds) Regulations,
1996, and as amended from time to time including by way of
Circulars, Press Releases, or Notifications issued by SEBI or the
Government of India to regulate the activities and growth of Mutual
Funds, the intent being to protect the Net Asset Value of the Scheme
and Unitholders’ interest.

Vii.

1A

Restrictions on Investments (as per seventh schedule of
SEBI {Mutual Fund} Regulations 1996)

A mutual fund scheme shall not invest more than 15% of its
NAYV in debt instruments issued by a single issuer which are
rated not below investment grade by a credit rating agency
authorised to carry out such activity under the Act. Such in-
vestment limit may be extended to 20% of the NAV of the
scheme with the prior approval of the Board of Trustees and
the Board of asset management company.

Provided that such limit shall not be applicable for investments
in government securities and money market instruments.

Provided further that investment within such limit can be made
in mortgaged backed securitised debt which are rated not below
investment grade by a credit rating agency registered with the
Board.”

A mutual fund scheme shall not invest more than 10% of its
NAYV in unrated debt instruments issued by a single issuer and
the total investment in such instruments shall not exceed 25%
of the NAV of the scheme. All such investments shall be
made with the prior approval of the Board of Trustees and the
board of asset management company.

Debentures irrespective of any residual maturity period (above
or below 1 year) shall attract the investment restrictions as
applicable for debt instruments as specified under clause 1
and 1A above.

No Mutual Fund under all its Schemes should own more than
10% of the Companies paid-up capital carrying voting rights.

Transfers of investments from one scheme to another scheme
in the same mutual fund shall be allowed only if:-

(a) such transfers are done at the prevailing market price for
quoted instruments on spot basis.

Explanation- “ spot basis” shall have same meaning as
specified by stock exchange for spot transactions.
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9A)

10.

11.

12.

(b) the securities so transferred shall be in conformity with
the investment objective of the scheme to which such
transfer has been made.

A scheme may invest in another scheme under the same asset
management company or any other mutual fund without
charging any fees, provided that aggregate interscheme
investment made by all schemes under the same management
or in schemes under the management of any other asset
management company shall not exceed 5% of the net asset
value of the mutual fund.

Provided that this clause shall not apply to any fund of funds
scheme.

This clause shall not be applicable to investments in mutual
funds in foreign countries made in accordance with the guide-
lines.

The new fund offer expenses in respect of any scheme may
not exceed six per cent of the funds raised under that scheme.

Every mutual fund shall buy and sell securities on the basis of
deliveries and shall in all cases of purchases, take delivery of
relevant securities and in all cases of sale, deliver the securities:

Provided that a mutual fund may engage in short selling of
securities in accordance with the framework relating to short
selling and securities lending and borrowing specified by the
Board:

Provided further that a mutual fund may enter into derivatives
transactions in a recognized stock exchange, subject to the
framework specified by the Board.”

Every mutual fund shall, get the securities purchased or
transferred in the name of the mutual fund on account of the
concerned scheme, wherever investments are intended to be
of long term nature.

Pending deployment of funds of a scheme in terms of investment
objectives of the scheme, a mutual fund may invest them in
short term deposits of schedule commercial banks, subject to
such Guidelines as may be specified by the Board.”

No mutual fund scheme shall make any investment in;

a) any unlisted security of an associate or group company
of the sponsor; or

b) any security issued by way of private placement
associate or group company of the sponsor; or

c) the listed securities of group companies of the sponsor
which is in excess of 25% of the net assets of the schemes.

by an

No scheme of a mutual fund shall make any investment in any
fund of fund scheme.

No Mutual Fund Schemes shall invest more than 10% of its
NAV in the equity shares or equity related instruments of any
Company including units/securities of Venture Capital Funds.

Provided that, the limit of 10 per cent shall not be applicable for
investments in case of index fund or sector or industry specific
scheme.

A Mutual Fund shall not invest more than 5% of its NAV in
unlisted equity shares or equity related instruments including
units/securities of Venture Capital Funds in case of open ended
schemes and 10% of its NAV in case of close ended scheme.

A fund of funds scheme shall be subject to the following
investment restrictions:

a) A fund of funds scheme shall not invest in any other fund
or funds scheme;
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b) A fund of funds scheme shall not invest its assets other
than in schemes of mutual funds, except to the extent of
funds required for meeting the liquidity requirements for
the purpose of repurchases or redemptions, as disclosed
in the offer document of fund of funds scheme

These investment limitations / parameters (as expressed / linked to
the net asset / net asset value / capital) shall in the ordinary course
apply as at the date of the most recent transaction or commitment to
invest, and changes do not have to be effected merely because, owing
to appreciations or depreciations in value, or by reason of the receipt
of any rights, bonuses or benefits in the nature of capital or of any
scheme of arrangement or for amalgamation, reconstruction or
exchange, or at any repayment or redemption or other reason outside
the control of the Fund, any such limits would thereby be breached. If
these limits are exceeded for reasons beyond its control, TAML shall
adopt as a priority objective the remedying of that situation, taking due
account of the interests of the Unitholders.

In addition, certain investment parameters (like limits on exposure to
Sectors, Industries, Companies, etc.) may be adopted internally by
TAML, and amended from time to time, to ensure appropriate
diversification / security for the Fund. The Trustee Company / TAML
may alter these above stated limitations from time to time, and also
to the extent the SEBI (Mutual Funds) Regulations, 1996 change, so
as to permit the Scheme to make its investments in the full spectrum
of permitted investments for mutual funds to achieve its investment
objective. As such all investments of the Scheme will be made in
accordance with SEBI (Mutual Funds) Regulations, 1996, including
Schedule VII thereof.

viii. Investment by the Fund and the Asset Management
Company

According to the Clause 4 of Schedule 7 read with Regulation 44(1),
of the SEBI (MF) Regulations, 1996, the scheme may invest in another
scheme/plan/fund under the management of TAML or any other
mutual fund without charging any fees. The aggregate inter-scheme
investments made by all schemes/plans/funds under the same
management or in schemes under the management of any other
asset management company shall not exceed 5% of the net asset
value of the mutual fund.

TAML (the AMC) may invest in the scheme(s)/plan(s)/fund(s), either
in the initial issue or on an ongoing basis, such amount, as they
deem appropriate. The AMC shall not be entitled to charge any
management fees on this investment in the scheme(s)/plan(s)/
fund(S). Investments by the AMC will be in accordance with Regulation

24(3) of the SEBI (MF) Regulations, 1996.

ix. Securities lending by the Mutual Fund

Subject to the SEBI Regulations as applicable from time to time, the
Fund may, if the Trustee permits, engage in Stock Lending. Stock
Lending means the lending of securities to another person or entity
for a fixed period of time at a negotiated compensation in order to
enhance returns of the portfolio. The securities lent will be returned
by the borrower on the expiry of the stipulated period. The AMC will
adhere to strict limits should it engage in Stock Lending. Not more
than 25% of the net assets of the scheme can generally be deployed
in stock lending and not more than 5% of the scheme can be can be
deployed in Stock lending to any single counterparty. Collateral would
always be obtained by the approved intermediary from such bor-
rower. Collateral value would always be more than the value of the
security lent. Collateral can be in form of cash, bank guarantee, and
government securities, as may be agreed upon with the approved
intermediary.

Example:

A fund has a AAA debenture or bond which it would wish to hold for
a long period of time as a core holding in the portfolio or even till
maturity. In that case the investors would be benefited only to the
extent of the coupon rate which it would earn.. If the fund is enabled

to lend the said security to a borrower who would be wanting to take
advantage of the market fluctuations in its price and return the secu-
rity to the lender at a stipulated time or on demand for a negotiated
compensation the fund unitholders can enhance their returns to the
extent of the compensation it will earn for lending the same.. But an
adequate security or collateral will have to be maintained by the in-
termediary,. which should always be higher than the cost of the se-
curity. Thus it is in the interest of the investors that returns can be
enhanced by way of stock lending

Thus, to summarize, stock lending would be done by the scheme
only in the following circumstances:

a) If permitted by trustees and the extent SEBI regulations in that
regard, from time to time.

b) If such activity generates additional returns for the scheme and
helps to enhance the scheme returns.

If considering the above and other factors all considered in totality,
such activity is in the interest of unitholders in the scheme.

x. Fundamental Attributes
The information set out below should be read in conjunction with
the full text of this Offering Circular.
1. Structure and Type of Scheme:

A close ended Debt fund comprising two investment Schemes.
2. Investment Objective:

The investment objective of the schemes are to generate
income and / or capital appreciation by investing in wide range
of Debt and Money Market instruments.

3. Investment Schemes :

Each Scheme will be considered as fresh subscription as and
when it is launched.

4. Investment Pattern and Risk Profile:
Scheme A and B (13 months maturity)

Proportion**
% of funds available

Instrument Likely Risk
Around Profile

Debt and Money 100% Low to

Market instruments Medium

& Securitised Debt

** At the time of investment.

No investments would be made in foreign securitised debt.

The Trustee Company may from time to time, for a short term pe-
riod on defensive consideration, modify / alter the investment pat-
tern / asset allocation, the intent being to protect the Net Asset
Value of the Scheme and Unitholders interests, without seeking
consent of the unitholders.

5. Offer Price:
The New Fund Offer Price will be at the face value of
Rs. 10/- each.

6. Minimum Application:
Under each Scheme for Regular plan should be minimum of
Rs.10,000/- and in multiples of Re. 1/- thereafter and for
Institutional plan Rs. 1,00,00,000 and in multiples of Re. 1/-
thereafter. There is no maximum limit.

7. Repurchase / Switch / Listing:
Repurchase is at Net Asset Value (NAV) related prices with
repurchase loads as applicable (within limits) as specified under
SEBI Regulations 1996, the repurchase price shall not be lower
than 95% of the NAV.

Listing is not envisaged as the Scheme provides repurchase
on a continuous basis.
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The trustees shall ensure that no change in the fundamental
attributes of any scheme or the trust or fees and expenses
payable or any other change which would modify the scheme
and/or affect the interest of unitholders, shall be carried out
unless:-

(i) a written communication about the proposed change is
sent to each unitholder and an advertisement is given in
one English daily newspaper having nationwide circulation
as well as in a newspaper published in the language of
the region where the Head Office of the mutual fund is
situated; and

(i) the unitholders are given an option to exit at the prevailing
Net Asset Value without any exit load.”

IX. MANAGEMENT OF THE FUND

i.  The Asset Management Company
Constitution

The Trustee Company has appointed TAML as the Asset
Management Company for TMF. The shareholders of TAML are
TSL and TICL. TAML has entered into an Investment Management
Agreement dated 9th May, 1995 with TTCPL, pursuant to which
TAML will run the operations of TMF and manage the assets of
TMF’s Schemes. TAML, having its registered office at, Fort House,
221 Dr. D. N. Road, Mumbai 400 001 is a Company incorporated
under the Companies Act, 1956 on 15th March 1994 and was
approved to act as an Asset Management Company for TMF by
SEBI on 30th June, 1995. The networth of TAML as on December
31, 2007 is approximately about Rs.96.19 crores. TAML is currently
managing twenty nine open-ended schemes and fourteen close
ended scheme the details of which are stated in the clause on
“Previous Schemes of Tata Mutual Fund & Condensed Financial
Information”. The Asset Management Company shall be entitled to
fees as stated in the clause on “Investment Management Fee”. The
appointment of TAML as the Asset Management Company can be
terminated with the approval of SEBI and upon resolution by the
Trustee Company, or by 75% of the Unitholders of the Scheme.

AMC has obtained registration from SEBI vide Registration No.
INP000001058 dated September 14, 2004 to act as a Portfolio
Manager under SEBI (Portfolio Managers) Regulations, 1993. The
AMC has commenced the Portfolio Management activities, after
complying with the regulatory requirements. The same are not in
conflict with the mutual fund activities.

The members of the Board of Directors of Tata Asset
Management Limited are :

Mr. F. K. Kavarana (Chairman), Address: Tata Sons Limited,
Bombay House, 24, Homi Modi Street, Mumbai 400 001, Status:
Associate, Occupation: Company Director, Other Directorships:
Chairman: Tata Projects Ltd, Tata AlG Life Insurance Co. Ltd, Tata
AlIG General Insurance Co. Ltd, Exegenix Canada Inc., Tata Tea
Inc., Tatatech Inc., Inter Consumer Goods AG, Trent Ltd, Trent
Brands Ltd, Tata Asset Management Ltd. Vice Chairman: Tata
International AG, Tata AG, Tata Enterprises (Overseas) AG, Tata
Enterprises Overseas Ltd, Tata Ltd. Director: Tata Inc., Tata Sons
Ltd, Tata Industries Ltd, Tata Tea Ltd, Titan Industries Ltd, Akzo
Nobel Coatings India Private Ltd, Sika Properties Private Ltd, Tata
Overseas Development Company Ltd, Tata International (UK) Ltd,
TKS - Teknosoft S.A., QUARTZ Software Technology AG, TKS —
Banking Solutions SA, Tata Precision Industries (Pte) Ltd, Tata
Technologies Pte Ltd, Tata Technology Investments (Pte) Ltd, Tata
Projects (Malaysia) Sdn. Bhd., Titan International Marketing Ltd,
Titan International Holdings B. V., Titan International Investments
B.V., ELXSI Corporation, St. James Court Hotel Ltd, Tetley Group,
Tata Asset Management (Mauritius) Pvt. Ltd, Tata India
Opportunities Fund (Mauritius), Consilience Technologies,
Consolidated Coffee Inc — USA, Eight O’ Clock Coffee Company —
USA., Tata Capital Ltd. Other Memberships: Chairman:

Shareholders / Investors Grievance Committee of Titan Industries
Ltd, Shareholders / Investors Grievance Committee of Tata Tea
Ltd, Audit Committee of Tata AIG Life Insurance Co. Ltd, Audit
Committee of Tata AlIG General Insurance Co. Ltd, Shareholders /
Investors Grievance Committee of Trent Ltd, Member: Audit
Committee of Tata Sons Ltd, Audit Committee of Tata Industries
Ltd, Remuneration Committee of Tata Industries Ltd, Remuneration
Committee of Tata AIG General Insurance Co. Ltd, Investment
Committee of Trent Ltd, Remuneration Committee of Trent Ltd.

Mr. S. S. Marathe (Director), Address: “Vinay”, 9, Sahajeevan Co-
op Hsg. Society, Off. Ganeshkhind Road, Pune —411 007, Status:
Independent, Occupation: Economist, Other Directorships :
Chairman: Life & General Associates (Pvt) Ltd, Synise Technologies
Pvt. Ltd., GDA Trustee and Consultancy Private Ltd. Vice
Chairman: Sandvik Asia Ltd. Director: Automotive Axles Ltd, Bharat
Forge Ltd, Deepak Fertilisers & Petrochemicals Corporation Ltd,
Finolex Industries Ltd, Futura Polyesters Ltd , Kirloskar Brothers
Ltd, Pan Gulf Group Ltd, Channel Islands, Kinetic Motors Ltd, Force
Motors Ltd. Other Memberships: Former Economic Adviser to the
Government of India, India’s former Alternate Executive Director
on the, International Monetary Fund, Washington, Former Minister
for Economic and Commercial Affairs, Embassy of India,
Washington, Former Chairman, Bureau of Industrial Cost & Prices,
Former Secretary to the Government of India, Ministry of Industry.

Mr. M. L. Apte (Director), Address: Apte Amalgamations Ltd., 14A
— The Club, Near Mangal Anand Hospital, Swastik Park, Chembur,
Mumbai 400 071, Status: Independent, Occupation: Industrialist,
Other Directorships : Chairman: Apte Amalgamations Ltd.
Director: Bajaj Hindustan Ltd, Kulkarni Power Tools Ltd, Lintas
India Private Ltd, The Bombay Burmah Trading Corporation Ltd,
New Phaltan Sugar Works Ltd, Standard Industries Ltd, The Raja
Bahadur Poona Mills Ltd, Grasim Industries Ltd, Zodiac Clothing
Company Ltd, Dr. Writer's Food Products Private Ltd. Other
Memberships: Trustee: Victoria Memorial School for the Blind,
Mahalaxmi Temple Chrities. Member: Audit Committee of Grasim
Industries Ltd, Audit Committee of Zodiac Clothing Company Ltd,
Audit Committee of Standard Industries Ltd, Audit Committee of
Bombay Burmah Trading Corporation Ltd, Share Transfer
Committee of Zodiac Clothing Company Ltd, Share Transfer
Committee of Bombay Burmah Trading Corporation, Remuneration
Committee of Bajaj Hindustan Ltd, Remuneration Committee of
Standard Industries Ltd.

Mr. A. Hasib (Director), Address : A/42, Ocean Gold, Twin Towers
Road, Bombay Bank Compound, Prabhadevi, Mumbai - 400 025.
Status: Independent, Occupation: Company Director Other
Memberships: Former Executive Director — RBI, Consultant -
National Bank for Agriculture and Rural Development, Consultant -
World Bank, Consultant — UNDP, Former |.M.F. Adviser - Central
Bank of Iraq, Former |.M.F. Adviser - Reserve Bank of Fiji, Author
of a few books and a number of articles on Economic Policy.

Mr. A. R. Gandhi (Director), Address: Tata Sons Limited, Bombay
House, 24, Homi Modi Street, Mumbai 400 001, Status: Associate,
Occupation: Company Director. Executive Director: Tata Sons
Ltd. Director: Tata Sons Ltd, Benares Hotels, Ltd, Raychem RPG
Ltd, The Paper Products Ltd, E2E SerWiz Solutions Ltd, Tata Tea
(GB) Ltd, Tata Tea Inc., VSNL Singapore Pte. Ltd, IMACID S.A
Morocco, Tata Teleservices (Maharashtra) Ltd, Tata Tea (GB)
Investments Ltd, Tata Tea Ltd, Videsh Sanchar Nigam Ltd, Wireless
— TT Info Services Ltd. Trustee: Lintas Employees Professional
Development Trust, Lintas Employees Family Plannig Asistance
Trsut, Lintas Employees Education Trust, R. K. Gandhi Family Trust.
Other Memberships: Member: Audit Committee of E2E SerWiz
Solutions Ltd.

Mr. Ved Prakash Chaturvedi (Managing Director), Address: Tata
Asset Management Limited, Fort House, 221 Dr D. N. Road, Mumbai
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400001. Status : Associate, Occupation :

Company Executive,

Director: Financial Planning Standards Board India, Tata Pension
Management Ltd, Association of Mutual Fund in India (AMFI).

Duties and Obligations of TAML

(1)

()

®)

(4)

®)

(6)

@)

®)

The asset management company shall take all reasonable
steps and exercise due diligence to ensure that the investment
of funds pertaining to any scheme is not contrary to the
provisions of these regulations and the trust deed.

The asset management company shall exercise due diligence
and care in all its investments decisions as would be exercised
by other persons engaged in the same business.

The asset management company shall be responsible for the
acts of commissions or omissions by its employees or their
persons whose services have been procured by the asset
management company.

The asset management company shall submit to the trustees
bi-monthly reports of each year on its activities and the
compliance with these regulations.

The trustees at the request of the asset management company
may terminate the assignment of the asset management
company at any time:

Provided that such termination shall become effective only after
the trustees have accepted the termination of assignment and
communicated their decision in writing to the asset
management company.

Notwithstanding anything contained in any contract or
agreement or termination, the asset management company
or its directors or other officers shall not be absolved of liability
to the mutual fund for their acts of commission or omissions,
while holding such position or office.

(a) An asset management company shall not through any
broker associated with the sponsor, purchase or sell
securities, which is average of 5% or more of the
aggregate purchases and sale or securities made by the
mutual fund in all its schemes.

Provided that for the purpose of this sub-regulation,
aggregate purchase and sale of securities shall exclude
sale and distribution of units issued by the mutual fund.

Provided further that the aforesaid limit of 5% shall apply
for a block of any three months

(b) An asset management company shall not purchase or
sell securities through any broker [ other than a broker
referred to in clause (a) of sub-regulation (7)] which is
average of 5% or more of the aggregate purchases and
sale of securities made by the mutual fund in all its
schemes, unless the asset management company has
recorded in writing the justification for exceeding the limit
of 5% and reports of all such investments are sentto the
trustees on a bi-monthly basis.

Provided that the aforesaid limit shall apply for a block of
three months.

An asset management company shall not utilise the services
of the sponsor or any of its associates, employees or their
relatives, for the purpose of any securities transaction and
distribution and sale of securities:

Provided that an asset management company may utilise such
services if disclosure to that effect is made to the unit holders

5]

9)

(10)

(amn

(12)

(13)

(14)

(15)

(16)

and the brokerage or commission paid is also disclosed in the
half yearly annual accounts of the mutual fund.

Provided further that the mutual funds shall disclose at the
time of declaring half-yearly and yearly results:

(i) any underwriting obligations undertaken by the schemes
of the mutual funds with respect to issue of securities of
associate companies.

(i) Devolvement, if any;

(iii) Subscription by the schemes in the issues lead managed

by associate companies.

(iv) Subscription to any issue of equity or debt on private

placement basis where the sponsor or its associate

companies have acted as arranger or manager.

The asset management company shall file with the trustees
the details of transactions in securities by the key personnel of
the asset management company in their own name or on behalf
of the asset management company and shall also report to
the Board, as and when required by the Board.

In case the asset management company enters into any
securities transactions with any of its associates a report to
that effect shall be sent to the trustees at its next meeting.

In case any company has invested more than 5 per cent of
the net asset value of a scheme, the investment made by that
scheme or by any other scheme of the same mutual fund in
that company or its subsidiaries shall be brought to the notice
of the trustees by the asset management company and be
disclosed in the half yearly and annual accounts of the
respective schemes with justification for such investment
provided the latter investment has been made within one year
of the date of the former investment calculated on either side.

The asset management company shall file with the trustees
and the Board :-(a) detailed bio-data of all its directors alongwith
their interest in other companies within fifteen days of their
appointment ;and (b) any change in the interests of directors
every six months.(c) a quarterly report to the trustees giving
details and adequate justification about the purchase and sale
of the securities of the group companies of the sponsor or the
asset management company as the case may be, by the mutual
fund during the said quarter."

A statement of holdings in securities of the directors of the
asset management company shall be filed with the trustees
with the dates of acquisition of such securities at the end of
each financial year.

The asset management company shall not appoint any person
as key personnel who has been found guilty of any economic
offense or involved in violation of securities laws.

The asset management company shall appoint registrars and
share transfer agents who are registered with the Board.
Provided if the work relating to the transfer of units is processed
in-house, the charges at competitive market rates may be debited
to the scheme and for rates higher than the competitive market
rates, prior approval of the trustees shall be obtained and reasons
for charging higher rates shall be disclosed in the annual
accounts.

The asset management company shall abide by the Code of
Conduct as specified in the Fifth Schedule.
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ii. Key Employees of the AMC and relevant experience

(All key employees are based in Mumbai)

Type & Nature of Experience

Exp.(yrs.) Assignments held during the last 10 yrs

December 1994 to August 1998 - Head of Research and
Fund Manager at Sun F&C AMC Ltd - Reporting to CIO.
August 1998 to November 1999 — Chief Investment
Officer at SBI Funds Management Ltd - Reporting to the
Managing Director.

December 1999 to January 2002 — Chief Executive of
Cholamandalam Asset Management Company Ltd -
Reporting to the Board of Directors.

January 2002 to date - Chief Executive Officer at Tata
Asset Management Ltd. Appointed as Managing Director
with effect from October 2004. He is the overall incharge of
the Company - Reporting to the Board of Directors.

June 1994 to date — Chief Operating Officer at Tata Asset
Management Ltd. He looks after the Compliance, Finance,
Systems, Investor Services, Human Resources and
Administrative functions of the Fund House. He has been
involved in the setting up of the Tata Mutual Fund since its
inception and has contributed in the setting up of the
various systems, compliance procedures and controls and
is the Corporate Quality Head - Reporting to the Managing
Director.

July 1995 to date — As head of Invester Services, has been
directly interfacing with various investors at the corporate
and retail level and looks after Registrar and Investor
related matters at Tata Asset Management Ltd - Reporting
to the Chief Operating Officer.

August 1995 to September 1997 - Gained good
understanding of the stock market having worked as dealer

at Tata Asset Management Ltd for about two years after
which he assumed equity fund management responsibility.
Has cleared the certification exam of the BSE Training
Institute, for participating in the derivatives market. Has good
exposure to large number of industries and companies having
done fundamental research over the years. Currently is the

Fund Manager of certain equity schemes of Tata Mutual
Fund - Reporting to the Managing Director.

Employee Age Designation Qualifications Total
Ved Prakash Chaturvedi 42 Managing BE (Engg), 17 yrs.
Director PGDM (IIM —
Bangalore)
Hormuz A Bulsara 45 COO FCA., F.C.S., 21 yrs.
(Chief F.I.C.W.A.,
Operating B. Com (Hons)
Officer) LL.B
Latha Rajaraman 51  First Vice B. Sc, CAIIB 25 yrs.
President
Investor
Services
Venugopal M. 36 Senior Fund MBA (Finance) 14 yrs.
Manager BSC
Equities (Mathematics)
Raju Sharma 40 Fund CA, LLB (Gen) 17 yrs
(Fund Manager for Manager B. Com
the current scheme) Fixed Income

September 1997 to October 2000 - Vice President Investment
Banking & Treasury at Alpic Finance Ltd. - Reporting to
CMD.

December 2000 to January 2004 - Associate at JM Morgan
Stanly Fixed Income Securities Ltd - Reporting to Head of
Fixed Income.

March 2004 to June 2005 - Vice President debt market at
Stratcap Securities Ltd - Reporting to Head of Fixed Income.

July 2005 to September 2007 - Sr. Vice President debt market
at SPA Securities Ltd - Reporting to CMD.

September 2007 to date Fund Manager at Tata Asset
Management Ltd Currently is the Fund Manager of certain
debt schemes of Tata Mutual Fund - Reporting to Head of
Fixed Income.
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Employee

Age Designation Qualifications Total
Exp.(yrs.) Assignments held during the last 10 yrs

Type & Nature of Experience

Abhay Nagar

34

Vice MBA (Finance), 12 yrs.
President & B. Com(Hons.)

Head

Retail Sales

September 1995 to August 2002 - In various capacities such
as Head of Mutual Fund Desk, Regional Head (west), Astt
Vice President- Retail Distribution and Vice President & All
India Head(Sales and Distribution) at RR Financial
Consultants Ltd - Reporting to the Managing Director.

September 2002 to date - As Regional Head (North) and
Presently is Vice President & Head of Retail Sales at Tata
Asset Management Ltd - Reporting to the Managing
Director.

Bhupinder Sethi

38

Senior Fund B.E, MBA from 13yrs.
Manager F.M.S, Delhi
Equities

June 1994 to March 1997 — Equity Analyst, Department of
International Finance at UTI — Reporting to the Deputy
General Manager.

March 1997 to February 2000 — Fund Manager of India
Fund (India’s first offshore fund, listed on the London Stock
Exchange), Department of International Finance, UTI -
Reporting to the General Manager.

February 2000 to December 2002 — Fund Manager at
Dundee Mutual Funds, sponsored by Dundee Bancorp Inc.,
Canada — Reporting to the President.

September 2003 to February 2005 — As Vice President
Investments at Jacob Ballas Capital India, subsidiary of
Excelfin Pte. Limited, Singapore and Investment Advisor to
the New York Life International India Fund — Reporting to the
Managing Director.

March 2005 to date — As Senior Fund Manager Equities at
Tata Asset Management Ltd, he is the Fund Manager of
certain equity schemes of Tata Mutual Fund - Reporting to
the Managing Director.

Puneet Pal

31

Fund MBA (Finance) 6 years
Manager
Fixed Income

May 2001 to August 2006 - Started career with Unit Trust
of India as a Money Market Dealer subsequently
worked as Assistant Fund Manager for debt schemes for 2
yrs. Reporting to Head of Fixed Income & Fund Manager.

September 2006 to date at Tata Asset Management Ltd
Currently is the Fund Manager of certain debt schemes of
Tata Mutual Fund - Reporting to Head of Fixed Income.

Dinesh Da Costa

33

Research B. Com, CFA  8yrs
Analyst MBA (Finance)
&

Fund Manager

May 2000 - May 2007, Last designation Head Equities (Rest
of Maharashtra) at Dalal & Broacha Stock Broking Ltd -
Reporting to the Executive Director.

May 2007 till date - As Research Analyst and Fund Manager
at Tata Asset Management Limited - Reporting to Sr. Fund
Manager.

(2]
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Fund Management :

The People :

The investment operations of the schemes (including this scheme)
of Tata Mutual Fund are managed by TAML'’s investment team, com-
prising six people (excluding dealing personnel). The professionally
qualified Fund Management Team members (described in greater
detail above) are Mr. M. Venugopal, Mr Bhupinder Sethi, Mr. Raju
Sharm, Mr Puneet Pal, Dinesh Da Costa and are backed by a team
of research / investment personnel, possessing collectively within
them a vast and varied knowledge base culled out of research, market
analysis, physical on-site visits, training in portfolio management,
derivatives, AMFI course on Mutual Funds, and so on. The members
of the equity research team and their past experience is Mr. Pradeep
S. Gokhale who has an experience of 13 years in equity and debt
research, Mr. Sandeep Shanbhag who has an experience of 2 years
in financial services.

The Investment Process :

According to the terms of the respective offer document of each
scheme under consideration, decisions regarding the debt asset
allocation, industry selection, stock selection, etc are taken.

The investment committee of the AMC (comprising MD / CIO, Fund
Managers and Analysts) is in overall charge of formulating broad
investment policies, strategies and is responsible for its
implementation. Based on the in house research / external research,
Fund Manager prepares the strategy and proposal to buy/sell the
securities keeping in view the specific mandate and objectives of
the schemes. Investment committee discusses the same and
approves / rejects the recommendations of fund manager. For
equities, the concerned fund manger has an authority to buy/sale
securities which are part of approved universe.

The existing portfolio is reviewed regularly by the Investment
Committee and the respective Fund Manager(s) and based on the
discussions (which would involve fundamental reasons such as past
performance, future outlook etc.), decisions are taken to add/ reduce/
exit from securities.

Justification for all investment decisions are recorded in writing.
SEBI norms regarding maximum exposure per scrip, investment
with respect to the equity capital of a company, investment in group
companies, etc are strictly adhered to. Interscheme transfers are
made as per the market price or the valuations being followed, so
that neither of the schemes is benefited or adversely affected.

Perfomance of the scheme and complete portfolio statement
elaborating various classifications, limits and valuations is placed
for scrutiny before the Board of Directors of the AMC and the Trustee
Company at their Board Meetings.

Benchmark Index :
Scheme A and B - Crisil Liquid Fund Index

iii. The Custodian

The Trustee Company has entered into a Custodial Agreement with
Standard Chartered Bank, pursuant to which Standard Chartered
Bank shall be the custodian for the Scheme. The custodian is
registered with SEBI and the SEBI Regn. No. IN/CUS/006 and its
address is:

Standard Chartered Bank
Securities Services
23/25, M. G. Road, Mumbai 400 001.

The custodian does not have the power or authority to sell or dis-
pose of or deal in the securities / investments held by it on behalf of
the Fund except as instructed by the Trustee Company / Asset

Management Company The salient features of the custodial agree-
ment and the responsibilities of the custodian include :

® Keeping in safe custody all the securities and such other
instruments belonging to the Scheme segregated from the
other assets of the custodian and from the assets of other
clients of the custodian and shall be held in the name of the
Trustee Company A/c Fund or in such other manner as may
be mutually agreed

® Ensuring the smooth inflow / outflow of securities and such
other instruments as and when necessary, in the best interests
of the Unitholders.

® Ensuring that the benefits due to the holdings are recovered.

® Responsibility for loss of or damage to the securities due to
fraud, bad faith, negligence or wilful neglect or default or wilful
default on its part or on the part of its approved agents.

TMF shall pay Standard Chartered Bank, custodian fees for its
services at prevailing NSDL/CDSL and competitive market rates.
Standard Chartered Bank will also be reimbursed all reasonable
out of pocket expenses incurred by it, in the performance of its
duties. The custodian agreement may be terminated upon 60 days
prior written notice, subject to the non-objection of such termination
by SEBI, or earlier upon certain breaches.

iv. The Registrar

Karvy Computershare Private Limited, Karvy House, 46 Avenue 4,
Street No.1, Banjara Hills, Hyderabad — 500 034 has been appointed
as Registrar for the Scheme. The Registrar is registered with SEBI
under registration number INR0O00000221. As Registrar to the
Scheme, Karvy will handle communications with investors and
despatch account statements during the New Fund Offer Period.
TAML and TTCPL have satisfied themselves that the Registrar can
provide the services required and have adequate facilities and system
capabilities. As Registrar to the Scheme, they will accept and process
Unitholders applications and inform TAML as to the amounts received
for subscriptions (duly reconciled) during the New Fund Offer Period
and also during the ongoing subscription period.

v. The Auditor

TTCPL shall have the financial statements for the Scheme audited
by such Chartered Accountant(s) as may be appointed for that
purpose by the Trustee Company. S.B.Billimoria & Co. Chartered
Accountants, 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate,
Worli, Mumbai 400 018, have been appointed in su