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TODAY

Market Snapshot:

The key benchmark indices eked out marginal gains in what was a volatile
trading session. The barometer index provisionally settled below the
psychological 17,000 mark.

The market breadth was strong. Realty shares continued gains on follow-
up buying. Banking and telecom stocks advanced on fresh buying. IT
stocks were mixed. Metal stocks declined mirroring a fall in commodity
prices onthe London Metal Exchange.

The government will seek parliamentary approval to spend an extra Rs
31780 crore for the fiscal year to end-March 2010. Of the additional
spending, Rs 12000 crore would be spent on oil subsidy, Rs 8000 crore
on fertiliser subsidy and Rs 2459 crore on food subsidy, among others.
The government also sought parliament’s nod for Rs 13.67 lakh crore of
debtrepaymentin 2009-10.

last week’s hike in petrol and diesel prices will further increase headline
inflation. Higher inflation will put further pressure on interest rates which
in turn may impact corporate and consumer confidence. However, Prime

Minister Manmohan Singh on Monday tried to allay fears of fuel price hike
stoking inflation. He said the direct effect on the Wholesale Price Index
(WPI) will be no more than 0.4%.

The government has set its gross market borrowing target for 2010/11 at
arecord Rs 4.57 lakh crore, up by 1.3% percent from the previous year,
sending bond yields into a tizzy and sparking fresh worries on liquidity.

The total turnover on BSE amounted to Rs 5881 crore, as compared with
Rs 5240 crore on Thursday, 4 March 2010 Among the 30-member
Sensex pack, 16 advanced while the rest declined.

Qil prices bounced back in Asian trade on bargain buying, recovering
from earlier falls ahead of a key US government jobs. New York’s main
contract, light sweet crude for delivery in April, gained 39 cents to 80.60
dollars abarrel.

Despite firm global cues, gold fell to Rs17, 185 per ten grams on the
bullion market here today on restricted buying. While sovereign remained
steady atRs14, 050 per eight-gram piece

THIS WEEK

Market comment & outlook

= Sensex witnessed an upside of 564 points and Nifty witnessed an upside of
167 points, respectively, during the week (As on 26 February — 5 March
10).

= On Tuesday The Sensex ended the day with an upside of 2.1% at 16,773.
The broad-based NSE Nifty witnessed an upside of 1.9% at 5,017.

= (On Wednesday The Sensex ended the day with an upside of 1.4% at
17,000. The broad-based NSE Nifty witnessed an upside of 1.4% at 5,088.

= OnThursday The Sensex ended the day with a downside of 0.2% at 16,972.
The broad-based NSE Nifty witnessed a downside of 0.2% at 5,080.

= OnFriday The Sensex ended the day with an upside of 0.13% at 16,16,995.
The broad-based NSE Nifty witnessed an upside of 0.17% at 5,089

Macro comments

=  Food price inflation rose further to 17.87% for the week ended February 20
despite an almost across-the-board moderation in prices of food articles,
suggesting that the increase in inflation was largely because of the base
effect.

Stock markets trends

Indian markets m % chg Fortnight | % chg Week | % chg YTD*
5.0

BSE Sensex 16,994 3.4 (3.2)
S&P CNX Nifty 5,089 3.4 5.0 (2.7)
CNX Midcap 7,585 5.8 5.2 0.7
CNX Nifty Jr 10,665 5.6 6.5 1.5
BSE IT 5,229 1.1 2.9 0.1

BSE 0il & Gas 9,767 1.8 1.2 (6.5)
BSE FMCG 2,783 4.6 1.1 (1.4)
BSE Auto 7,553 5.3 79 (0.3)
BSE Bankex 9,324 1.2 11 (3.2)
International

Dow Jones 10,444 1.2 05 (1.3)
Nasdaq 2,292 2.6 2.2 0.7)
FTSE 5,545 43 4.2 0.8
HangSeng 20,788 0.9 45 4.7)

*Note: YTD from 1 January 2010. *Source: Bloomberg, BSE
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Global News

Oil stays above 80 dollars in Asian trade

= Qil prices bounced back in Asian trade Friday on bargain buying,
recovering from earlier falls ahead of a key US government jobs report,
analysts said.

= New York’s main contract, light sweet crude for delivery in April, gained
39 cents to 80.60 dollars a barrel. London’s Brent North Sea crude for
Aprilwas up 48 centsto 79.02 dollars.

= “Prices have been trading sideways between the 80 and 81-dollarrange
for the past few days,” said Clarence Chu, an oil trader with Hudson
Capital Energy in Singapore.

= (Chu added that investors would be eyeing a key US jobs report to be
released later Friday for indications of the pace of economic recovery in
the world’s biggesteconomy and largest energy consuming nation.

= “If wetake along-term view, this is now a critical time. If we settle above
81 afewdaysinarow, alotof people seeit as a signthat we could break
even higher,” he said.

= Qil prices fell Thursday on disappointing US economic data as pending
sales of US homes plunged in January while industrial orders rose less
than expected, numbers that dented the market’s outlook on oil demand.

= The oil market had also came under pressure from the natural gas
market, where prices have tumbled to three-month lows after
inventoriesfell less than expected, indicating weaker demand.

Asian Markets
| ow | %o |
Nikkei 10,369 2.20
Hang Seng 20,788 1.03
Shanghai 3,031 0.25
Straighttimes 2,790 0.78
Taiwan 7,666 1.27

Institutional activity for the week

Fll

Buy 104,317 126,350 (17.4)

Sell 67,893 112,150 (39.5)

Net 36,424 14,200 156.5

As on end of Thursday *Source: SEBI, Bloomberg

MFs (Rs Mn)

Buy 36,348 25,229 44.1

Sell 37,419 31,884 17.4

Net (1,071) (6,655) (83.9)

Avg F&0 t/o 690,272 1,169,813

BSE Sensex avg /o 52,401 31,113

NSE avg t/o 153,334 184,611

Adv/decline (BSE) 1671/1165 1848/942

As on end of Thursday *Source: SEBI, Bloomberg

Macro Statistics

m % chg Fortnight | % chg Week | % chg YTD*
Rs/US$ 45.7 (1.4) 0.9) (6.4)
Euro/US$ 1.4 0.1) (0.3) (3.2)
10-yr G-Sec (%) 7.9 0.5 0.5 58.1

Call Rate (%) 3.2 (3.0) 3.2 (36.0)
Brent-Spot (US$/bbl) 78.4 0.7 2.3 87.8
WTI Spot (US$/bbl) 80.2 0.5 0.7 79.8

*Note: From 1 January 2010. As on Thursday

*Source: RBI, Bloomberg
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