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I
t is raining dividends for equi-
ty investors. As companies
typically announce divi-

dends in July, a chunk of inves-
tors starts realigning portfolios
based on the dividend yield.
Eight mutual fund schemes that
build their portfolio to benefit
from for high-dividend-yield
stocks recognise the importance
of this strategy. Investors' sud-
den interest in the dividend-yield
strategy during volatile market
is another indication of the rele-
vance of the theme.

“Stock prices of companies that
consistently distribute at least
20% of profits as dividends and
that are available at attractive divi-
dend yields will find support early
in a falling market,” says Kartik
Mehta, assistant vice-president –
institutional research, Sushil Fi-
nancial services. But, before you
go choosing stocks on your own or
invest in one such fund, it is better
to know how it works.

DIVIDEND YIELD

For beginners, a dividend is the
cash paid out by a company to its
equity shareholders. It is ex-
pressed as a percentage of face val-
ue. For example, when a company
with a stock having a face value of
.̀ 10 announces a 50% dividend, it
means the shareholder is entitled
to get .̀ 5 for each stock held. The di-
vidend of a company is not de-
pendent on the price of the stock.

To arrive at the dividend yield of
a stock, you just have to divide the
dividend amount per share in ru-
pees by the stock price. For exam-
ple, if you get .̀ 5 as dividend for ev-
ery share held, and if the stock is
quoting at .̀ 200, the dividend yield
is 2.5%. The higher the dividend
yield of a stock, the better it is. A
good dividend yield becomes a

regular source of income for in-
vestors. What's more, the down-
side of such stocks is also capped.

WHY IT IS IMPORTANT

A company rewards sharehol-
ders in multiple ways — through
dividends, bonus shares, stock
splits, rights shares issued at at-
tractive prices, share buyback, etc.
Bonus and stock splits are looked
at as just another book-keeping en-
try and there is no cash transfer.
But dividend is the only way share-
holders, especially those who be-
lieve in the old adage ‘sales are van-
ity, profit is sanity and cash is
reality’, get to enjoy a cash flow.

There is a little scope for manipu-
lation when it comes to dividend
payments to shareholders. A
high-dividend payout, thus, rein-
forces in the minds of the invest-
ing public the belief that the busi-

ness is doing well. It also enhances
the image of the management as
being shareholder-friendly.

High dividends are generally
paid by companies that have mini-
mum capital expenditure require-
ment. “These businesses generate
high cash flows and generally
have low leverage, which makes
them perform well in times of un-
certainty and in times when the
interest rates are high,” explains
Ramanathan K, CIO - single man-
ager investments, ING Invest-
ment Management. A strong bal-
ance sheet with least borrowings
and high cash balance enables a
company to look at inorganic
growth in bad times, when busi-
nesses quote at attractive valua-
tions. As there is minimum bor-
rowing on books, the company can
also raise fresh funds easily to fa-
cilitate such opportunities.

nesses. “Never buy a stock just be-
cause it offers good dividend yield.
If the business is not expected to
grow, you may not get what you
seek when you invest in the stock
market — capital appreciation,”
says an analyst with a mutual
fund. As complications increase,
there will be many investors who
prefer to seek professional help.

THE MUTUAL FUND ROUTE

There are also mutual fund
schemes that invest keeping divi-
dend yield as the core investment
strategy. “Dividend-yield funds
are conventionally suited for in-
vestors looking for decent capital
appreciation in rising markets
and cushion from downfall in
falling markets,” says Dhruv Raj
Chattrjee, senior research ana-
lyst, Morningstar India. Num-
bers support the fact that these
schemes do well in bear markets.
In 2008, when the markets were in
the bear phase, the average re-
turns posted by dividend-yield
funds was a loss of 49.02%. Over
the same time, the average re-
turns posted by diversified equi-
ty funds stood at a loss of 55.66%.
A point to note is that in 2008, the
BSE Sensex had lost 52.45%. But
an investor has to be careful
while investing in these schemes.
Barring Templeton India Equity
Income Fund and UTI Dividend
Yield Fund, most dividend-yield
schemes have decent exposure to
mid- and small-sized companies.
This makes them riskier than
their large-cap counterparts. Of
course, such mid-cap-oriented
schemes tend to deliver stellar re-
turns when markets rebound.

“You must have two to three
years of investment horizon to
see good risk-adjusted returns in
a dividend-yield fund,” says Ra-
manathan of ING. 

When markets are weak, divi-
dend-yield funds make good in-
vestment candidates for equity in-
vestors.
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nounces higher dividends at the
peak of the cycle, which may
push up the dividend yield. But,
investors entering the stock at
that level may suffer capital ero-
sion, since the business would be
entering the downcycle.

Similarly one has to account for
change in the ownership of a
company. When ownership
changes, the new owners may not
necessarily continue with the
business plans of the previous
owners. If the new owners decide
to take up new investments, divi-
dends may get curtailed to that
extent. In such cases, it makes
sense to read the fine print of the
company's dividend policy. A
change in business strategy, if it
influences the dividend-payout
strategy, gets mentioned in the
company's annual report.

Then there are stagnant busi-

A WORD OF CAUTION

A regular income and downside
protection is something growth
investors will get if they invest in
a high-dividend-yield stock. But
that does not mean all the stocks
offering high dividend yields can
be lapped up. Investors have to
look at the consistency of the di-
vidends over anything else.

“If a company has declared a
special dividend, the dividend
yield goes up. But a dividend may
not be sustainable,” points out
Kartik Mehta. It is better to look
at only the dividends announced
in the normal course of a busi-
ness. Companies announce spe-
cial dividends if there is an asset
sale or a special occasion such as
a golden jubilee of the company.

Dividend yield numbers are dis-
torted due to business cycles also.
A cyclical business typically an-

A high-dividend-yield

stock assures steady

income, underlines

company’s soundness

High-Dividend-Yield Stocks Show Resilience
When The Markets Are Down, These Stocks Find Support Quite Fast And Prevent Capital Erosion

COMPANY DIVIDEND DIV YLD(%) CMP

NAME PER SHARE*

SCHEME NAME RATING 6 MONTHS 1 YR 3 YR 5 YR

Birla Sunlife Dividend Yield Plus ����� 3.7 -0.01 22.91 18.82

BNP Paribas Dividend Yield ����� 6.16 2.15 17.85 14.57

Escorts High Yield ����� -1.93 0.66 11.7 NA

ING Dividend Yield ����� 1.89 -0.79 18.91 19.09

Principal Dividend Yield ����� -1.03 -4.33 8.98 9.21

Tata Dividend Yield ����� 3.69 4.89 16.91 17.94

Tempelton Equity Income ����� -9.19 0.1 9.37 14.87

UTI Dividend Yield ����� 1.03 1.66 17.27 19.35

S&P CNX Nifty NA -1.19 -2.49 6.65 10.91

Equity Funds: Multi Cap Category NA -1.01 -5.11 9.82 13.27

HCL Infosystems 7.50 9.15 81.95

Ashok Leyland 2.00 7.92 25.25

Sasken Comm.Tec. 7.00 6.46 108.40

Indiabulls Fin. 10.00 5.84 171.15

Bajaj Holdings 35.00 4.59 762.15

SRF 14.00 4.48 312.45

Finolex Inds. 3.00 4.37 68.60

Electrost.Cast. 1.25 4.25 29.40

Andhra Bank 5.50 4.12 133.60

Corporation Bank 20.00 4.10 488.25

A high-dividend-payout

ratio is seen as an investor-

friendly measure of a 

company's management

TOP-10 DIVIDEND-YIELD STOCKS

High-dividend-

paying companies

are low on capital

expenditure

In a weak market, prices

of high-dividend-yield

stocks find support

earlier than the rest

High-dividend-

paying companies

have high cash flow

and low borrowings

MUTUAL FUNDS THAT BET ON DIVIDEND YIELDS

As on August 5, 2011 SOURCE ETIG SOURCE Value Research* in `; Growth options of all schemes considered; Returns for more than one year are annualised;  

Returns as on August 5, 2011; NA = Not available

As the global markets went in-
to a spectacular collapse on
Thursday and Friday, com-
parisons to the financial cri-
sis of 2008 were inevitable. It
was with a feeling of déjà vu
that many investors went to
bed, after having watched the
Dow fall by more than 4% and
then were up just a few hours
later to see the Nikkei open
about 4% down.

It was just like the bad old
days of September 2008. Or
maybe not. There are two
ways one can react to having
lived through some great di-
saster. Either, you can stay
permanently scared, going in-
to a panic every time the con-
ditions resemble the original
disaster. Or, as a bona fide sur-
vivor of the original, you can
be wiser and more confident
of facing up to whatever the

future can throw at you.
It should be self-evident that

the worst thing to do now
would be to panic. We’ve had a
few weeks of unalloyed bad
news, both domestically as
well as globally. It’s easy to get
influenced by all this talk, es-
pecially because of the noise
emanating from the invest-
ment media. However, you
must remember that most of
that noise is targeted at short-
term traders. If the FIIs are
shorting the indices over the
next few days or if they are go-
ing to pull out cash for a
month or so, then it matters to
these people.

For long-term investors in eq-
uity funds who are investing
regularly (either through SIPs
or directly), none of this
should matter. We need to re-
mind ourselves that things in
India are bad only on a relative
scale — relative to the rest of
the world, relative to what they
could have been, even relative
to what they should have been.
However, in a crisis like this,
you need to focus on the abso-
lutes, not the relatives. This is
still an economy that’s grow-
ing faster than much of the
world and will continue to do
so for a long time. There are
plenty of businesses of all
sorts that will generate wealth.
Our job, as long-term inves-
tors, is to make sure that we
can reap the rewards by invest-
ing steadily for the long term.

You see, the lesson of 2008-09
is absolutely clear. Back in
2008-09, the only investors
who lost out were the ones
who stopped investing when
the markets plunged and then
stayed away. In the long run,
all that happened was that
when the buying opportunity
was at its best, they were run-
ning scared. Eventually, the
only winners were the ones
who let their SIPs continue,
taking advantage of the low
NAVs.

In fact, there’s one new twist
in this tale that makes it all the
more important that you
don’t start running scared.
What was witnessed in 2008-09
was a crisis. I suspect that
what is setting in now is not a
crisis but a permanent condi-
tion. That was like having an
accident, but this is like get-

ting diabetes. It’s a chronic
condition, and you need to res-
tructure your life around it.
After all, what part of what is
happening around the world
do you realistically expect to
change? Is America going to
start galloping at 5% growth?
Are the Europeans going to
magically find a cure for the
half-a-dozen sick economies
in the EU? At home, can you
rationally think of a scenario
whereby the government
magically shakes of its sloth
on letting infrastructure be
built? Do you see growth with-
out high inflation?

Be realistic, these things are
here to stay. The question is
not how long you’ll have to
wait for this crisis to end. The
question is how long before
you realise the truth and get
on with your (investing) life.

Dhirendra Kumar

CEO
Value Research

Current Market Turmoil Should 
not Worry Long-term Investors 
Expert Take

EQUITIES: The markets continued their
downward spiral last week, with the
Sensex losing 4.9% to close at 17,306,
while the Nifty lost 4.94% to close at 5211.
Both local as well as global reasons con-
tinue to worry investors. On the local
front, high inflation and rising interest

rates have investors concerned.
The US may have survived a debt de-

fault, but debt woes of European con-
tinues and the fear of a double dip in
the US seem to have surfaced again.

Several blue-chip stocks touched
fresh lows last week. Many banks
raised their lending rates after the
RBI hiked the policy rates by 50 ba-
sis points on July 26. This, in turn,
has raised the interest costs for bor-
rowers. Higher interest costs could
affect demand and hit corporate
profitability, leading to lower corpo-
rate earnings.

With the weakness in the global econ-
omy, exports could slow down and the
overall GDP could moderate. The US
and Europe are the two biggest mar-
kets for Indian IT firms. Any slow-

down there could affect Indian IT com-
panies. “With the global economy
weakening, the IT sector and export-
oriented companies could see further
correction,” says Alok Ranjan, portfo-
lio manager, Way2Wealth.

DEBT MARKETS: Post the RBI’s rate
hike, 10-year bonds have risen, driving
yields down. Investors continue to fa-
vour government debt on increasing
signals the global recovery is faltering.

Food inflation continues to rise — it
moved up to 8.04%, as against 7.33% a
week ago. It is expected to rise further
to 9% given the base effect. Analysts
feel the central bank will raise rates
further, but they expect it to restrain it-
self if high rates become a threat to
growth. Fixed income investors should
continue investing in liquid and short-
term funds with lower maturities.

GOLD: With the global markets uncer-
tain, investors continue to find solace
in the yellow metal. It moved up from
.̀ 23,185 per 10 grams to .̀ 24, 170, a gain
of .̀ 985 per 10 grams, touching a new
high in the process. 

With global uncertainty remain-
ing, experts recommend allocating
5-10% of your portfolio to gold.

Wealth Monitor

IT, Export Cos may See
Further Correction

AEGON RELIGARE           

Accelerator 8.98 -4.06

Balanced 12.40 -2.36

Conservative 12.24 0.33

Debt 13.95 0.22

Enhanced Equity12.54 -4.13

Group Equity 9.34 -4.21

NAV Protector 10.75 -2.45

Pension Balance 13.37 -2.34

Pension Debt 11.83 0.34

Pension Equity 19.92 -4.09

Pension Index 19.04 -4.90

Pension Secure 12.02 0.17

Secured 12.35 0.16

Stable 9.49 -2.27

BHARTI AXA               

Build India 9.64 -4.17

Build India Pen 8.94 -4.28

Build n Protec1 10.27 0.69

BuildnProtect 2 10.53 0.67

Gr Oppor Pens+ 10.70 -4.04

Gr Opportu Pens18.04 -4.04

Gr Opportunitie 19.00 -3.99

Grow Money 15.85 -4.29

Grow Money Pens8.81 -4.24

Grow Money Pens10.44 -4.13

Grow Money Plus10.54 -4.09

Growth Opp Plus10.30 -3.92

InG Money Pen 10.57 -2.94

PnG Money Pens10.84 -0.55

S&G Money Pens11.87 -1.74

Safe Money 11.10 0.18

Safe Money Pens11.10 0.18

Save & Grow 14.92 -1.78

Steady Mon Pens12.42 0.32

Steady Money 13.99 0.29

True Wealth 9.14 -0.22

BIRLA SUN                

Balancer 17.97 -0.72

Five Pay1 9.63 -3.99

Growth 2 49.64 -2.11

Growth Maximise11.41 0.44

Grp Bond 1 17.28 0.29

Grp Bond 2 18.38 0.27

Grp CapProtect2 10.00 —

Grp FixInt 1 19.84 0.51

Grp FixInt 2 21.56 0.51

Grp Floating 1 10.00 —

Grp Floating 2 10.00 —

Grp Gilt 1 15.60 0.65

Grp Gilt 2 15.60 0.65

Grp Growth 1 45.95 -2.13

Grp ST Debt 12.39 0.24

Grp ST Debt 2 12.78 0.16

Grp Secure 1 29.51 -0.57

Grp Secure 2 31.85 -0.56

Grp Stable 1 39.18 -1.33

GrpGr Advantage15.99 -2.56

GrpGr Index+ 10.00 —

GrpGr Multiplie 10.00 —

Income Advantag14.26 0.42

Income Advantag10.00 —

Indv Assure 16.91 0.18

Indv Builder 28.15 -0.49

Indv Creator 25.94 -2.15

Indv Enhancer 33.63 -0.94

Indv Magnifier 26.21 -4.34

Indv Multiplier 11.43 -3.87

Indv Pens-G 23.27 -0.56

Indv PensEnrich 27.13 -1.31

Indv PensNouris 19.17 -0.05

Indv Platinum+111.20 -4.44

Indv Protector 22.93 -0.04

Maximiser 13.58 -5.17

Money Market 1 17.95 0.17

Money Market 2 19.02 0.16

Platinum Advant 8.92 -4.19

Platinum Plus 2 16.03 -4.24

Platinum Plus 3 12.22 -4.16

Platinum Plus 4 10.96 -4.36

Platinum Prem1 10.77 -4.18

Single Pay1 9.62 -3.90

Stable 2 41.92 -1.32

Super 20 12.51 -4.65

Titanium Plus 1 10.74 -3.68

Titanium Plus 3 9.61 -2.63

Titanium PlusII 10.47 -3.50

CANARA HSBC OBC          

Bal Plus Life 9.47 -2.17

Balanced 2 Life 10.40 -2.16

Balanced Life 13.13 -2.16

Debt Life 13.25 0.23

Debt Plus Life 10.53 0.29

Equity 2 Life 9.90 -4.44

Equity Life 12.31 -4.43

Growth 2 Life 10.17 -3.51

Growth Life 12.28 -3.61

Growth Plus Lif 8.82 -3.61

Guarantee+ Life 9.83 -1.31

Liquid Life 12.38 0.16

DLF PRAMERICA            

Balanced 13.44 -2.04

Debt 12.09 0.50

Growth 13.87 -3.41

Large Cap Eqty 14.24 -4.24

Pens Dyna Eqty 16.98 -4.50

Pension Bal 13.17 -1.57

Pension Debt 11.15 0.45

Pension Growth 16.33 -3.66

UL Liquid 10.35 0.19

EDELWEISS TOKIO          

Bond 10.00 —

Eqty LargeCap 10.00 —

Managed Fund 10.00 —

Money Market 10.00 —

PE Based 10.00 —

Top 250 9.57 -3.24

IDBI FEDERAL             

Aggresive AA 15.53 -4.90

Bond Pens 11.26 0.18

CGF 07090614 9.91 -2.36

Cautious AA 12.61 -1.02

Eqty Gr Pens 18.98 -4.91

Equity Growth 13.12 -5.07

GRF 13380714 11.17 0.09

GRF 14690413 13.16 0.15

GRF 15030813 12.86 0.08

GRF 19000619 11.28 0.27

GRF 20001219 10.95 0.27

Income 12.75 0.16

Income Pens 11.69 0.09

Liquid 12.29 0.24

Liquid Pens 11.45 0.17

MaxiNAV Guarant 9.98 -0.50

Midcap 10.28 -3.56

Midcap Pens 9.99 -4.22

Mly Interest 12.89 0.16

Moderate AA 13.65 -2.29

Nifty Index 10.10 -4.45

Nifty Pens 15.99 -4.88

Pure Fund 8.74 -4.59

ING VYSYA                

Active Asset Al 9.94 -2.45

Indiv. UL Bal 18.09 -1.42

Indiv. UL Debt 15.89 0.32

Indiv. UL Eqty 15.79 -4.30

Indiv. UL Growt 20.06 -2.05

Indiv. UL Secur 17.20 -0.46

Market Shield 9.45 -2.38

Mkt Shield Guar 8.11 —

Pens Preserver 11.92 0.42

Pens Prime Eqty 9.61 -4.19

Pension Debt 13.24 0.30

Pension Eqty 9.69 -4.25

Pension Equity 10.85 -4.74

Pension Liquid 12.72 0.16

Pension Liquid 11.86 0.42

UL Guar Growth 12.03 —

KOTAK MAHINDRA OLD    

Adv Multiplier 13.22 -1.05

Adv Multiplier2 13.19 -0.98

Advan Plus-2 13.40 -0.07

Advantage Plus 15.02 0.20

Aggressive Gr 33.79 -4.20

Balanced 10.89 -2.16

Bond 11.04 0.36

Classic Opportu 11.10 -3.73

Discontinued 10.17 0.10

Dynamic Bal 30.68 -2.42

Dynamic Bond 17.62 0.34

Dynamic Float 15.25 0.20

Dynamic Floor 16.73 -1.36

Dynamic Floor 16.78 -1.53

Dynamic Floor 210.55 -1.49

Dynamic Gilt 16.29 0.62

Dynamic Growth34.75 -3.28

Floating Rate 10.84 0.18

Frontline Eqty 10.52 -4.10

Gilt 10.80 0.75

Gr Sec Capital 10.25 0.29

Group Bal 30.77 -2.38

Group Bond 18.26 0.27

Group Float 15.66 0.19

Group Gilt 16.71 0.60

Group MoneyMkt23.53 0.13

Guaran Bal 28.29 -0.95

Guaran Bond 17.57 0.40

Guaran FRF 15.27 0.20

Guaran Gilt 16.20 0.62

Guaran Grow 32.25 -1.41

Guaran MoneyMkt18.81 0.21

Guarantee 11.04 -1.43

Money Market 10.87 0.18

Opportunities 20.28 -3.75

Peak Guarantee110.72 -1.38

Pens Bal 28.76 -0.96

Pens Bal 2 10.63 -2.30

Pens Bond 17.68 0.34

Pens FRF 15.32 0.13

Pens Gilt 16.59 0.55

Pens Guarantee 10.54 -1.59

Pens Money Mkt210.92 0.18

Pens Opportunit 11.61 -3.73

PensClassic Opp 11.34 -3.74

Pension Bond II 11.10 0.36

Pension FL Eq 11.12 -4.14

Pension Floor 10.68 -1.66

Pension Floor 2 10.48 -1.41

Pension Growth 13.75 -1.43

LIC                      

Bima+ Bal 41.66 -1.68

Bima+ Risk 59.62 -1.88

Bima+ Sec 32.67 -1.03

Child FP Bal 14.90 -1.52

Child FP Bond 11.62 0.52

Child FP Grow 15.21 -1.43

Child FP Sec 15.72 -0.88

Endow +Bal 9.81 -0.81

Endow +Bond 10.56 0.28

Endow +Gr 9.96 -1.58

Endow +Sec 9.89 -0.80

Fortune + Bal 11.85 -1.41

Fortune + Bond 13.19 0.46

Fortune + Gr 11.59 -1.70

Fortune + Sec 13.57 -0.51

Future+ Bal 17.39 -0.91

Future+ Bond 14.46 0.14

Future+ Grow 23.07 -1.62

Future+ Inc 16.48 -0.42

Gratuity+ Bal 15.59 -0.64

Gratuity+ Bond 14.58 0.62

Gratuity+ Grow 14.92 -0.53

Gratuity+ Inc 15.50 0.13

Health Plus 11.91 -0.58

Health Protect 11.28 -0.62

J.Saathi +Bal 10.63 -0.93

J.Saathi +Bond 11.16 0.72

J.Saathi +Grow 11.19 -1.84

J.Saathi +Sec 10.95 -1.26

Jeevan+ Bal 15.06 -0.66

Jeevan+ Bond 14.50 0.21

Jeevan+ Grow 22.22 -1.68

Jeevan+ Sec 14.83 -0.47

Market+ Bal 14.59 -1.08

Market+ Bond 14.98 0.60

Market+ Grow 14.88 -2.23

Market+ Sec 14.63 -0.81

MktPlus I Bal 12.03 -1.47

MktPlus I Bond 12.56 0.40

MktPlus I Grow 13.55 -1.81

MktPlus I Sec 12.06 -1.23

Money+ Bal 13.53 -0.95

Money+ Bond 14.15 0.71

Money+ Grow 11.82 -2.07

Money+ Sec 13.87 -0.57

Money+I Bal 14.92 -1.39

Money+I Bond 13.39 0.22

Money+I Gr 13.84 -1.42

Money+I Sec 14.86 -0.54

Pens +Debt 10.52 0.77

Pens +Mixed 10.18 -0.78

Profit + Bal 14.18 -1.05

Profit + Bond 13.73 0.51

Profit + Gr 11.22 -2.18

Profit + Sec 13.47 -0.96

Samridhi Plus 10.12 -0.69

Wealth Plus 9.92 -1.98

MET                      

Accerlerator 22.51 -3.76

Balancer 19.52 -2.11

Balancer 2 10.40 -1.98

Disconti Policy 10.42 0.19

Flexi Cap 10.02 -4.30

Gratuit Debt 10.72 0.66

Gratuity Bal 11.62 -1.02

Moderator 16.80 -0.71

Multipler 23.33 -4.70

Multiplier 2 10.05 -4.38

NAV Guarantee 10.34 -0.10

Preserver 14.26 0.64

Preserver 2 10.97 0.64

Protector 15.19 0.53

Protector 2 11.06 0.27

Return Guaran2 10.65 -0.09

Return GuaranI 10.75 —

Virtue 9.96 -4.23

Virtue 2 9.64 -3.98

RELIANCE                 

AIP -A 11.58 -3.82

AIP -B 12.65 -2.24

AIP -C 13.22 -0.68

AIP Corp Bond 13.81 0.29

AIP Energy 9.72 -2.31

AIP Equity 11.66 -4.97

AIP Gilt 12.29 0.74

AIP Infrastruct 7.60 -5.00

AIP Midcap 10.32 -4.27

AIP Money Mkt 13.66 0.15

AIP Pure Equity 11.41 -4.04

Discontinued Po 10.21 0.20

GG Balanced 13.71 -0.72

GG Cap Secure 14.11 0.14

GG Corp Bond 12.86 0.31

GG Equity 13.44 0.37

GG Gilt 11.35 0.62

GG Growth 13.03 -1.73

GG Infrastruc 8.60 -4.97

GG Midcap 11.98 -4.24

GG Money Market12.63 0.16

GG Pure Debt 12.81 0.47

GLE Balanced 11.57 -0.69

GLE Corp Bond 13.64 0.29

GLE Equity 9.14 -4.89

GLE Gilt 12.46 0.73

GLE Money Mkt 10.43 0.19

GLE Pure Debt 13.01 0.54

GRPS1 Insu.Bond12.75 0.24

GRPS1 Pens.Bond12.76 0.24

GSA Balanced 16.94 -0.65

GSA Cap Secure 12.58 0.16

GSA Corp Bond 11.70 0.26

GSA Equity 10.71 -4.97

GSA Gilt 10.36 0.68

GSA Growth 10.69 -1.75

GSA Money Mkt 12.18 0.16

GSA Pure Debt 12.50 0.48

GSLI Balanced 12.92 -0.69

GSLI Corp Bond 12.34 0.33

GSLI Energy 14.50 -2.29

GSLI Equity 18.37 -4.97

GSLI Gilt 11.18 0.72

GSLI Infrastruc 11.32 -4.95

GSLI Midcap 17.20 -4.23

GSLI Money Mkt 12.17 0.16

GSLI Pure Debt 12.17 0.50

GSLI Pure Eqty 17.60 -3.98

GYP Balanced 17.15 -0.69

GYP Cap Secure 15.23 0.20

GYP Energy 9.72 -2.31

GYP Equity 13.51 -4.93

GYP Growth 14.90 -1.78

GYP Infrastruct 7.60 -5.00

GYP Midcap 10.32 -4.27

GYP Pure Equity 11.41 -4.04

High NAV Adv2 9.84 -4.28

High NAV Advt1 8.91 -3.36

Highest NAV 10.76 -1.47

Imaan 12.63 -4.03

Insu Bond New 11.99 0.17

MGP -D 13.38 -1.76

MGP -E 13.43 -2.26

MGP -F 13.40 -2.90

MGP Return Shld13.72 0.51

MRP Balanced 17.15 -0.69

MRP Cap Secure 15.17 0.13

MRP Energy 9.72 -2.31

MRP Equity 27.39 -4.93

MRP Growth 18.70 -1.79

MRP Infrastruct 7.60 -5.00

MRP Midcap 10.32 -4.27

MRP Pure Equity11.41 -4.04

New Balanced 10.63 -0.65

New Corp Bond 10.92 0.28

New Energy 9.02 -2.06

New Equity 10.09 -4.81

New Fund A 10.22 -3.86

New Fund B 10.49 -2.24

New Fund C 10.63 -0.65

New Fund D 10.42 -1.79

New Fund E 10.49 -2.24

New Fund F 10.56 -2.85

New Fund G 10.63 -0.65

New Fund H 10.42 -1.79

New Gilt 10.88 0.65

New Growth 10.42 -1.79

New Indian Trad 9.63 -4.08

New Infra 7.83 -4.63

New Midcap 8.81 -3.61

New Money Mkt 11.08 0.18

New Pure Eqty 9.63 -4.08

New Retu Shield 10.84 0.46

Pens Bond New 12.01 0.25

RPL Corp Bond 12.34 0.33

RPL Energy 14.50 -2.29

RPL Eqty 18.37 -4.97

RPL Gilt 11.17 0.72

RPL Infrastr 11.32 -5.03

RPL Midcap 17.20 -4.23

RPL Money Mkt 12.17 0.16

RPL Pure Eqty 17.60 -3.98

SAIP A 11.58 -3.82

SAIP B 12.65 -2.24

SAIP C 13.22 -0.68

SAIP Corp Bond 13.81 0.29

SAIP Energy 9.72 -2.31

SAIP Equity 11.66 -4.97

SAIP Gilt 12.29 0.74

SAIP Infrastruc 7.60 -5.00

SAIP Midcap 10.32 -4.27

SAIP Money Mkt 13.66 0.15

SAIP Pure Eqty 11.41 -4.04

SCP Energy 9.72 -2.31

SCP Equity 8.90 -5.02

SCP Fund (G) 12.02 -0.66

SCP Fund (H) 11.03 -1.78

SCP Infrastruct 7.60 -5.00

SCP Midcap 10.32 -4.27

SCP Pure Equity 11.41 -4.04

SCP Return Shld 12.94 0.47

SGYP Balanced 17.15 -0.69

SGYP Energy 9.72 -2.31

SGYP Equity 11.66 -4.97

SGYP Growth 14.90 -1.78

SGYP Infrastruc 7.60 -5.00

SGYP Midcap 10.32 -4.27

SGYP Money Mkt12.18 0.16

SGYP Pure Eqty 11.41 -4.04

SIP Corp Bond 12.76 0.24

SIP Energy 10.38 -2.26

SIP Equity 12.04 -4.90

SIP Gilt 11.73 0.77

SIP Infrastr 7.84 -4.97

SIP Midcap 9.97 -4.23

SIP Money Mkt 12.63 0.16

SIP Pure Equity 12.63 -4.03

SIP+ CorpBond 12.76 0.24

SIP+ Energy 10.38 -2.26

SIP+ Eqty 12.04 -4.90

SIP+ Gilt 11.73 0.77

SIP+ Infrastruc 7.84 -4.97

SIP+ Midcap 9.97 -4.23

SIP+ MoneyMkt 12.63 0.16

SIP+ PureEqty 12.63 -4.03

SLI Energy 14.50 -2.29

SLI Equity 18.37 -4.97

SLI Gilt 11.17 0.72

SLI Infrastruct 11.32 -5.03

SLI Money Mkt 12.17 0.16

SLI Pure Equity 17.60 -3.98

SMRP Balanced 17.15 -0.69

SMRP Energy 9.72 -2.31

SMRP Equity 11.66 -4.97

SMRP Growth 18.70 -1.79

SMRP Infrastruc 7.60 -5.00

SMRP Midcap 10.32 -4.27

SMRP Money Mkt12.18 0.16

SMRP Pure Eqty 11.41 -4.04

TIPS1 Corp Bond12.86 0.23

TIPS1 Energy 9.85 -2.28

TIPS1 Equity 12.03 -4.90

TIPS1 Gilt 11.67 0.69

TIPS1 Infrastr 7.48 -4.96

TIPS1 Midcap 10.39 -4.24

TIPS1 MoneyMkt12.85 0.16

TIPS1 Pure Eqty 11.41 -4.04

TIPS2 CorpBond 12.85 0.31

TIPS2 Energy 9.85 -2.28

TIPS2 Equity 12.03 -4.90

TIPS2 Gilt 11.68 0.78

TIPS2 Infrastr 7.47 -4.96

TIPS2 Midcap 10.42 -4.23

TIPS2 MoneyMkt12.84 0.16

TIPS2 Pure Eqty 11.41 -4.04

W+HP -A 9.85 -3.81

W+HP -B 11.12 -2.20

W+HP Corp Bond12.95 0.31

W+HP Energy 9.72 -2.31

W+HP Equity 9.68 -4.91

W+HP Gilt 11.72 0.69

W+HP Infrastruc 7.60 -5.00

W+HP Midcap 10.32 -4.27

W+HP Money Mkt12.92 0.16

W+HP Pure Eqty11.41 -4.04

SAHARA                   

R Smart 13.96 -1.76

Samanvay R Prim 9.71 -2.61

Sanchay R -Bal 17.19 -0.81

Sanchay R -G 16.31 -2.22

Sanchay R -Sec 13.59 0.22

SHRIRAM                  

Balancer 10.29 -0.09

ConservPlatinum11.38 -0.17

Conservator 14.05 0.29

ConservatorGold11.55 0.09

Defender 10.65 —

Dynamic 12.31 -0.53

Guardian 15.27 -0.19

Guardian Plus 10.62 -0.18

Guardian Shield 10.34 -0.19

Maximus 15.72 -0.37

Maximus Gold 12.24 -0.54

Maximus Plus 11.08 -0.43

Preserver 10.72 0.28

Protector 12.01 0.17

Secure Plus 10.93 —

Tyaseer 9.79 -0.87

Wealth Creator 9.35 -0.80

TATA AIG                 

110% CapGuarant11.21 -0.27

AP 10Ret Lockin 10.28 -3.11

AP 15Ret Lockin 10.19 -3.50

AP 20Ret Lockin 10.24 -3.58

AP Retu Lockin 10.28 -3.11

AggressiveFlexi 11.28 -1.40

Aggrresive-G 15.36 -3.21

Apex Investment10.04 0.10

Apex Invt-2 10.03 0.10

Apex Lockin-2 10.00 —

Apex Pens 10-2 9.27 -3.03

Apex Pens 15-2 9.27 -3.24

Apex Pens 2 9.29 -3.33

Apex Pens 20-2 9.34 -3.41

Apex Plus -2 9.21 -3.26

Apex+Ret Lockin10.29 -3.11

ApexPens 10Invt 9.99 0.10

ApexPens 15Invt10.03 0.10

ApexPens 20Invt 9.93 0.10

ApexPens Invt 10.00 —

ApexPlus Invt 10.02 0.10

ApexRet Lock-in 11.34 -2.66

ApexRet Lockin210.63 -2.74

Bal GrPens 12.60 -0.47

Balanced Life 20.15 -2.28

Bond 11.62 0.26

Bond GrPens 13.01 0.31

CapGuar Life 12.19 -0.25

Discontinuance 10.32 0.19

Eqty Group Pens32.79 -4.79

Equity Life 30.79 -5.09

Fut Bal Pension 12.32 -0.08

Fut Cap Gur Pen 11.81 -0.34

Fut Eqty Pen 11.91 -4.64

Fut Growth Pens12.25 -1.13

Fut Income Pens 12.31 0.16

Future Sel.Eqty 16.66 -3.70

GrEnabler Life 11.16 -1.85

GrMaximiz Life 9.57 -2.94

Growth GrPens 12.48 -1.19

Growth Life 24.10 -3.45

Inc. Group Pens 15.24 0.26

Income Life 14.62 0.34

Infrastructure 9.19 -5.06

Largecap Eq Lif 10.45 -4.65

Liq. Group Pens 15.51 0.13

Liquid Life 15.21 0.13

Maxima Gr Pens 10.00 —

ST FixInc -Life 13.68 0.15

ST FixInc-GrPen 13.52 0.15

Select Equity 17.10 -3.66

Stable -G Life 15.25 -1.93

Stable Flexi 11.37 -0.44

Sup Invt Fund 10.00 0.10

Sup Rtn Lock-in 9.52 -4.03

SupSel Eqty Pen 10.66 -3.70

Super Sel. Eqty 11.19 -3.70

Super110%CG Lif10.63 0.38

Top200 17.99 -4.56

Top50 15.94 -4.55

WL Midcap Agg G14.34 -2.91

WL Midcap Eqty 13.38 -3.39

WL Stable (G) 13.14 -1.65

WholeLife ST FI 13.26 0.23

Wholelife Incom 13.19 0.30

SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG SCHEME NAV %CHG

ULIP NAVs Here’s a ready reckoner to track the week-on-week changes in your ULIP portfolio NAVs in as on 05.08.2011

For a comprehensive list of net asset values (NAVs,) short- 

and long-term returns on hundreds of fund schemes log on to mf.eco-

nomictimes.com and click on Databank 

Q&A
Mutual Funds

FALLING RATINGS

� I invested in BSL Midcap and Reliance

Regular Savings Equity funds in 2010 going

by their then ratings. But the ratings have

dropped since then. Should I continue in-

vesting in them or look for better funds?

ANEEHAR@YAHOO.COM

The Value Research fund rating reflects the

performance of a fund over time and is dynam-

ic. The rating is based on risk-adjusted returns.

It is possible for a fund’s rating to go up or

down at the end of each month. While your

concerns are valid, you should exit a fund to

move to another fund in the same category on-

ly if you find your investments faring consis-

tently badly when compared with peers, and

not because the star rating has dropped from 5

to 4. You can consider exiting BSL Midcap and

instead invest in IDFC Premier Equity or BSL

Dividend Yield Plus, which have performed

better in the mid- and small-cap category. You

should regularly track the performance of the

funds you have invested in to take necessary

action when performance drops.

ELSS FUNDS

� I have invested in four ELSS funds — BSL

Tax Relief 96, DSPBR Tax Saver, Principal

Personal Tax Saver and Sundaram Tax Sav-

er. Last month, the lock-in periods for my

investments got over. Should I continue to

invest in any of them or redeem the in-

vestments? 

AVIKSINHAROY@GMAIL.COM

Just as a lot of thought goes at the time of in-

vesting in a mutual fund, a lot of thought

should go when exiting a fund, too. You

shouldn’t redeem your investments just be-

cause the three-year lock-in period is over. Ask

yourself if you need the money you will get

from the redemption. If you need the money or

if you have zeroed in on an alternative in-

vestment avenue that is better, you should ex-

it these investments. If you plan to claim tax

deductions for ELSS investments, then you can

redeem and re-invest the sum in better-

performing funds in the category such as Fidel-

ity Tax Advantage or Canara Robeco Equity

Tax Saver. You should also consider reducing

the number of ELSS funds to one or at best two.

AXIS TAX SAVER OR HDFC TAXSAVER?

� I want to invest .̀ 25,000 to save tax, but

can’t decided between Axis Tax Saver and

HDFC Taxsaver. Which fund do you suggest?

KRISHAN_RECK@HOTMAIL.COM

You should invest in a fund that has a good

track record. HDFC Taxsaver is a 15-year-old

fund with a proven track record; Axis Tax Sav-

er is less than two years old. Therefore, we

would recommend HDFC Taxsaver.

ADDITIONAL .̀ 2,000 TO INVEST

� I invest .̀ 1,000 each in Reliance Growth,

ICICI Prudential Dynamic, BSL Frontline Equi-

ty, IDFC Premier Equity, HDFC Taxsaver, Re-

liance Gold ETF, Reliance Regular Savings Eq-

uity and HDFC Top 200 through monthly SIPs.

I want to invest additional .̀ 2,000 every

month. Which fund can I add to my portfolio?

DEEPAK14251@YAHOO.CO.IN

A portfolio of eight funds with three large- and

mid-cap funds and two mid- and small-cap

funds is diversification only in numbers, not in

style. A portfolio needs diversification to

achieve optimal returns and spread invest-

ment risks. But your portfolio lacks these de-

spite it having some good-performing funds.

You should consider reducing your holdings to

4-5 funds, with large- and mid-cap funds, in-

cluding tax-planning funds, accounting for up

to 80% of your allocation, and the rest going to

mid- and small-cap, multi-cap funds and gold

ETF. Exit Reliance Growth, which has been per-

forming badly. You can continue with IDFC Pre-

mier Equity. Make sure you continue to invest

regularly and use the additional .̀ 2,000 to bol-

ster your large- and mid-cap holding. Review

the performance of your portfolio regularly.

VALUE RESEARCH

Our expert guides you in matters relating to mu-

tual funds. Email to etquerymf@indiatimes.com 

UPNESH
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