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CRISIS THIS TIME STEMS FROM EU FISCAL TROUBLES:
FORMER TREASURY SECY HENRY PAULSON 

HERO MOTOCORP BEGINS SOLO RIDE IN 
STYLE, TO SET UP TWO NEW PLANTS | 24

Mumbai: The Indian market
showed remarkable resil-
ience on Tuesday and ended
just 132 points lower at 16,858
on Tuesday despite a 5.6% fall
in the Dow Jones index in the
US on Monday. The less than a
percentage point closing
came on the back of Rs 2,100-
crore net selling by FIIs. How-
ever, the market was well sup-
ported by domestic funds,
who net bought stocks worth
about Rs 1,400 crore.

The resilience shown by
the Indian market comes on
the heels of a positive backing
of the Indian economy by bro-
kerages. They pointed out sev-
eral strengths of the Indian
economy which include less
leveraged corporates, the 
government’s recent endeav-
ours on the policy front, the
falling price of crude—the
biggest import for India—and
the normal progress of the
monsoon. Although, no one is
saying that Indian investors
can forget about the global
problems, but they are confi-
dent that once the current un-
certainties recede, India
would surely attract a lot of in-
vestor interest.

During the day, global fi-
nancial major Morgan Stan-
ley, in a report titled ‘The
world makes India look good’,
pointed out the strengths of
the country and called it a
stock-pickers’ market. Analy-
sts at Morgan Stanley pointed
out that in India, lately the gov-
ernment’s policy making
process is trying to be back on
track, corporate activity,
backed by strong balance

sheets, was surging and the
sowing season is going well,
and “this is good news for pro-
spective rural incomes and
food inflation.” It pointed out
that the key problem for corpo-
rate earnings in India has
been falling margins. In the
changed situation, “if global
growth falters and commodi-
ty prices come off, gross mar-
gins, which are close to decade
lows, stand to benefit and
cushion net earnings,” the
analysts said.

On the downside, Morgan
Stanley pointed out, are fac-
tors like weak domestic policy
momentum, oil prices, stub-
born inflation, high interest
rates, slowing growth, and
corruption scandals. Brokers
also pointed out that falling
commodity prices, especially
of crude oil, could help ease
the currently high inflation-
ary pressure, which in turn
could have a soothing effect on
the interest rate in the econo-
my. So they feel while we can-

on Monday, by Indranil Sen
Gupta of DSP Merrill Lynch,
said that investors would do
better by ignoring the current
talks about India’s “external
vulnerabilities”, even in the
face of global uncertainties,
as it believes that RBI has suf-
ficient forex reserves to see off
any contagion effect from
global uncertainties.

Goldman Sachs upgraded
India to a neutral (market-
weight) form underweight be-
cause it believes that India had
made several positive moves
on four fronts: macroeconomic
management, lower oil prices,
valuation and policy reforms.

not push aside short-term
headwinds but in the medi-
um-term the situation fa-
vours India. “While it is not a
great idea to go fully contra-
rion to the market currently
because it can further fall
sharply, on the medium-term,
on a net basis the current sit-
uation would pan out to be
positive for India,” said Na-
resh Kothari, president &
head, equity capital market,
Edelweiss Securities.

Another report published

Robust Economy & Less Leveraged Corporates Keep Growth Story Intact

Investors see India as safe haven
Partha Sinha TNN

Date Last Change Change
close (points) (%)

Sep 29, 08 10,365 -778 -7.0

Oct 15, 08 8,578 -733 -7.9

Dec 01, 08 8,149 -680 -7.7

Oct 09, 08 8,579 -679 -7.3

Aug 8, 11 10,810 -635 -5.6

Oct 22, 08 8,519 -526 -5.8

Aug 04, 11 11,384 -513 -4.3

Oct 7, 08 9,447 -508 -5.1

Sept 15, 08 10,918 -504 -4.4

Nov 5, 08 9,139 -486 -5.1

Date Last Change Change
close (points) (%)

Sept 30, ’08 12,860 265 2.1

Oct 16, ’08 10,581 -227 -2.1

Dec 2, ’08 8,739 -101 -1.1

Oct 10, ’08 10,528 -801 -7.1

Aug 9, ’11 16,858 -132 -0.8

Oct 23, ’08 9,772 -398 -3.9

Aug 5, ’11 17,306 -387 -2.2

Oct 8, ’08 11,328 -367 -3.1

Sept 16, ’08 13,519 -12 -0.1

Nov 6, ’08 9,734 -386 -3.8

Dow

DEBT DO 
US APART 

After Dow plunged by 635 pts on Monday, investors expected a bloodbath on Dalal Street. But the 
sensex recovered from an opening loss of 558 pts to close 132 pts lower. And this was not the first time
when the sensex did not mirror the loss on Wall Street. Can we call this decoupling of Indian markets?

Sensex

New Delhi: The government
on Tuesday said the markets
would stabilize over the next
few days and ruled out using
the services of state-run banks
from propping up the markets
— something that was being
done in some Asian markets.
“State-run companies will look
at opportunities in markets
and decide on their own. It is
not for us to say what they
should do,” said Thomas Math-
ew, joint secretary in the fi-
nance ministry.

In the past, public sector
players such as UTI and Life In-
surance Corporation of India
along with banks such as State
Bank of India have been asked
to intervene in the equity and
foreign exchange markets to
prop up the rupee. However,
RBI has indicated that it would
not hesitate from intervening
in the foreign exchange market
to prop up the rupee, if need
arises. Typically, RBI asks pub-
lic sector banks to intervene in
the foreign exchange market
on its behalf.

Mathew said that RBI was
well placed to deal with the pre-
sent situation in the market.
“What we are seeing is volatility
as a result of what’s happening
in other markets. There may be
some reflection of volatility in
next few days, but it's managea-
ble,” the official told reporters
on Tuesday morning.

So far there has not been
significant sale by FIIs and the
government expects them to
stay invested. 

Markets will
stabilize, no
need to rope
in PSUs: Govt
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New Delhi:The Securities and
Exchange Board of India and
the government on Tuesday
opened a fresh $3 billion
(around Rs 14,000 crore) win-
dow for foreign investors to in-
vest in debt instruments issued
by domestic infrastructure
companies.

The foreign investors, who
comply with know-your-cus-
tomer (KYC) norms, would be el-
igible to invest through mutual
funds, the finance ministry said.
The new facility is in addition to
a similar benefit available to for-
eign investors to invest in the eq-
uities, which was announced by
finance minister Pranab Muk-
herjee in the budget.

Together, foreign investors
can now invest up to $13 billion
(around Rs 58,000 crore) directly
in Indian markets using the mu-
tual fund route. Earlier, their in-
vestment was limited to foreign
institutional investors but the
government expanded the am-
bit to bring about more stability
in the flows as investment from
retail investors are seen to be
more stable than portfolio, often
called hot money. 

The move comes at a time
when the global markets are
nervous following the US rating
downgrade and debt problems
in Europe, which has raised
fears of a possible withdrawal of
funds by FIIs. Finance ministry
officials said the move to expand
the ambit of the window was
taken on recommendations
made by top industrialists dur-
ing their meeting with the FM.

New $3bn
infra window

for foreign
investors 
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New Delhi: With stock
markets in turmoil, there is
once again a rush to the tra-
ditional safe haven, gold.
The good news is that there
are now several options
available for investing in
gold and one need not take
physical delivery.

Apart from the option of
exchange traded funds
(ETFs) and gold SIPs (sys-
tematic investment plans),
one can also buy coins, bars
from banks, jewellery shops
and post offices. Coins and
bars purchased from banks
and post offices ensure that
you get a purity certificate.

However, the flip side is
that you can’t sell the gold
back to the bank or post of-
fice when you want to exit.

Most branded gold coins
from reputed jewellers or
commodity firms, on the
other hand, come with a
buyback plan.

Several jewellery compa-
nies and shops also offer
gold investment schemes
which can run up to five

years. However, make sure
to choose the right scheme
and enroll in a reputed store
or with a well-known brand.

Experts say the most
hassle-free option is to open
a demat account with the
National Spot Exchange
(www.nationalspotex-
change.com). Retail inves-
tors can trade and invest
in commodities like gold
just as they can in stocks. 
Investment is in small de-
nominations, for example
1gm for gold and 100gm for
silver. This option offers
convenient and secure on-
line buying and selling and
you don’t have to pay for
storage or holding costs. An
investor can take physical
delivery of accumulated de-
mat units at several outlets
across the country.

All you want to know
about investing in gold

New Delhi: Deven Sharma,
the man who downgraded US
debt has emerged as an in-
stant hero for Indians and the
expatriate Indian community
on social networking sites but
is also facing a volley of hate
messages for “destroying the
global economy.”

Sharma, president of rat-
ings agency Standard &
Poor’s, was one of the key
players behind the historic
downgrade which has rattled
global markets and triggered
talks of a prolonged global ec-
onomic slowdown. A page on
Sharma has appeared on
Facebook and it is getting a
steady stream of messages
from proud Indians. “ Expect
the Unexpected” read the cap-

tion of a wall photo on the
Facebook page.

“You will be a big contrib-
utor, if the US is able to reduce
massive debt...the world is go-
ing to benefit from it in the

long term,” read a message on
Sharma’s wall on Facebook.

Several students from his
school in Dhanbad proudly set
their status on Facebook say-
ing: “The man behind striking

message on Facebook.
But along with praise Shar-

ma has been at the receiving
end on cyber space as well.
“The S&P and Deven Sharma
want to destroy your wealth
and future,” read message on
Twitter. “Now waiting for the
US to make the downgrading a
racist issue,” said another
post. “The most important
man on Earth not the Pope, not
Obama, not even Putin .... He is
Deven Sharma, president
Standard & Poor’s,” wrote Phi-
lo Ribeiro on Twitter.

But there were some harsh
words from Indian Americans
as well. “This Deven Sharma
has really spoilt it for the rest
of the Indians and the great
American dream. He just
made the Americans hate us
more,” a post on Twitter said.

off “AAA” ratings of US is a
Nobilian from Dhanbad.”
Sharma did his schooling
from De Nobili School in the
coal belt district of Dhanbad.

Sharma and his brother
Ravi studied at De Nobili
School, Dhanbad. It was on the
request of their father, R N
Sharma, once chairman of
Bharat Coking Coal and then
of Coal India that De Nobili
School opened its first branch
school, in Sijua, the website of
the school said when Sharma
was appointed president of
S&P in 2007. “It is indeed a
good news. I still remember
Deven. He was a wonderful
student,” the school website
had quoted one of the oldest
servicing teacher at the school
as saying. “Awesome person-
ality,” said another another

Deven Sharma, a hero & villain in cyberspace

Deven Sharma (left) at a recent Congressional hearing along with
Michael Rowan, global MD of the commercial group at Moody’s 
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New Delhi: Maruti Suzuki is
back to the 800cc business with
the country’s largest car mak-
er starting work on a new vehi-
cle in the segment. The new ve-
hicle that will be targeted at
the Alto category, is expected
to be out in the market during
the financial year 2012-13 and
will be pitched as an aggres-
sive volume aggregator for the
company. 

Indications are that it
would be priced a littler higher
than the Alto, which has been
in the market for close to a dec-
ade. Alto is priced at Rs 2.32
lakh (Delhi, ex-showroom). 

The move comes almost a
year after Maruti decided to
bid adieu to the iconic M800.
The development also coinci-
des with Hyundai, Maruti’s
closest competitor in India,
planning to launch an Alto ri-
val in the market, which is
code-named HA. In addition,
Tata Motors is making a re-
newed thrust to push the Nano
in the market.

Maruti Suzuki is aggres-
sively working on an all-new
car, which for the first time
will be developed and designed

in-house as Maruti's engineers
embark on an independent
full-model change capability,
something not attempted be-
fore, managing executive offi-
cer (engineering) IV Rao said.

Rao, who declined to speak
about the pricing of the new
vehicle, said the idea was to de-
velop a car that would co-exist
with the Alto, the country's
largest-selling car with
monthly volumes averaging
over 30,000 units. He shot down
suggestions that the new car
would be a renewed version, or
fresh attempt, to revive the
M800 model that has already
made its way out of 13 top met-
ros (due to stricter emission
norms) and will be phased out
gradually from the rest of the
country in the coming years.

“This will be an all-new car,

though based on an existing
platform. The idea is to do it in-
house at Maruti, with minimal
support from our Japanese
parent, Suzuki,” Rao said. Ma-
ruti engineers have done face-
lifts on some of the existing
models previously while also
assisting Suzuki during the de-
velopment of some global
models such as the Swift and
the A-Star. 

The car will be meant pri-
marily for the Indian market,
he said, adding that the idea
behind the model was to “con-
stantly introduce new models
while also developing the com-
pany's R&D capability to devel-
op, design and engineer a mod-
el on its own”.

Also, the company wants to
fill the gap created by the
phase-out of the M800. “It will
be no less than a milestone for
us,” Rao said.

“It may co-exist with the Al-
to and we want to have a two-
model strategy at the entry-
end of the market, like we have
on the upper segments where
we have a multi-model ap-
proach with cars like Ritz,
Swift and WagonR pitched
around the same price brack-
et,” the sources said.

Maruti to drive back
800cc in new avatar
Priced Above Alto, Model To Be Out In 2012-13

SECOND COMING
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New Delhi: The Prime Minis-
ter’s Office on Tuesday an-
nounced a two-year extentsion
for Reserve Bank of India gover-
nor D Subbarao at a time when
the government and the central
bank are trying to limit the im-
pact of the US rating down-
grade and the slowdown in debt-
ridden European economies.

Though it is usually the fi-
nance ministry which deals
with RBI appointments, break-
ing from tradition, the PMO put
out a statement in an apparent
effort to provide comfort to the
market as there was speculation
who the next governor would
be, considering that Subbarao’s
term is ending on September 5.

“Though there was time till
September, we decided (that) we
should do it quickly to ensure
that there is no uncertainty,” fi-
nance minister Pranab Muk-
herjee told reporters after the
PMO issued the two-line state-
ment in the afternoon.

Subbarao, who belonged to
Andhra Pradesh cadre IAS offi-
cer, went to RBI at the height of
the global financial crisis. As
part of the damage-control exer-
cise three years ago, the former
finance secretary worked close-
ly with the government as well
as the Securities & Exchange
Board of India (Sebi) to take
steps in a bid to limit the dam-
age to the Indian economy.

“I am happy that the govern-
ment has reposed its confidence
in me at this difficult juncture in
the world economy. I look for-
ward to working with a great
team in the Reserve Bank to
meet the many challenges
ahead,” the governor said.

Known to be frank in his
opinion, Subbarao did not
even spare the government in
protesting against the finance
ministry’s move to set up a
panel headed by the finance
minister to adjudicate in dis-
putes between regulators on
hybrid products such as unit-
linked insurance plans,
which, in its earlier avatar, was
a mix between a mutual fund
scheme and a life insurance or
pension plan. It was only after
the RBI governor was appoint-
ed the vice-chairman of the
panel with the other financial
sector regulators as members,
the central bank dropped its
opposition to this move.

Subsequently, RBI vocifer-
ously argued against the Fi-
nancial Stability & Develop-
ment Council (FSDC) on the
grounds that the new panel
was not required given the pre-
sent system of inter-regulato-
ry co-ordination. Besides, it
said the panel, headed by the fi-
nance ministry, would in-
fringe on RBI’s role of dealing
with financial stability issues.

It is not just protests
against turf intrusion that has
been a Subbarao trademark, he
has also stood his ground on in-
terest rate increases, going to
the extent of abandoning his
“baby steps” approach to inter-
est rate increase which saw the
central bank raise key policy
rates by 25 basis points. In-
stead, when he realized that
RBI’s steps were not having the
desired effect on moderating
inflation, which remained
around double-digit rates, he
opted for 50 basis point hikes.
In recent years, privately, the
government has opposed any
steep increase in interest rates
fearing that it would hurt eco-
nomic growth.

Subbarao has tried to pro-
vide more stability on the in-
terest rate front by trying to
avoid mid-policy changes. In
fact, he has gone and changed
the review calendar so that ev-
ery 45 days the RBI issues a
statement, and announces
changes, if required.

RBI guv Subbarao gets
two-year extension

RBI governor D Subbarao 
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Mumbai: The search com-
mittee set up to
find Ratan Ta-
ta’s successor
will announce
the next chair-
man of the
telecom-to-tea
conglomerate
by the end of
this year, R K

Krishnakumar, one of the
panel members, reportedly
said on the sidelines of a re-
cent annual general meeting
of a group company.

The successor will be the
new chairman of Tata Sons,
which is the holding company
of the group, having share-
holding across group compa-
nies. The 5-member commit-
tee missed the June deadline
when it was to come out with
the name of the successor, a
year after its formation. The
timeline has been extended
because of challenges faced
by the committee in identify-
ing the right candidate who
would not only take the $72-
billion Group to the next level
of growth, but also preserve

its strong culture and values.
The panel has so far inter-
viewed 14 candidates from
within and outside the group,
which include expatriates.
Before June, they had looked
at seven candidates for the
post. The only candidate
whose name is in the public
domain is Tata’s step-brother
and managing director of Ta-
ta International, Noel Tata.
However, Ratan Tata, in an in-
terview to a foreign publica-
tion, had said that he did not
envisage that Noel was ready
for the role.

If the group comes up with
the successor by December-
end, the candidate will get a
year to work closely with Tata,
whose term ends in December
2012, when he turns 75. Tata
was, however, keen that his
successor spends at least two
years working with him before
taking charge. While this may
not be possible given the delay
in announcing the successor,
there is speculation that the
group may look at rearranging
the organizational structure,
which could give Tata the
scope of becoming chairman
emeritus.

14 interviewed
so far to succeed

Ratan Tata

Ratan Tata
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Kolkata: PRS Oberoi, chair-
man of EIH,
would welcome
Mukesh Amba-
ni if the RIL
boss wants to
raise his stake
in the group
flagship once
the new take-

over code is in place. 
“There was a lot of miscon-

ception about Reliance stake.
Mukesh Ambani is a good
friend of mine. He is an impor-
tant shareholder and a friend-
ly shareholder. We are shar-
ing same vision and mission,”
he added.

Oberoi said that the group
will jointly develop hotel
properties in future. Current-
ly, RIL holds 14.80% stake in
EIH while ITC holds 14.98%.

However, Oberoi was not
too friendly about ITC. “I do not
know about ITC plans. But I
can assure you that ITC will not
take over our company,” he
told shareholders during EIH’s
AGM. As per the new takeover
code, the trigger for open 
offer will be 25% instead 
of 15%, which would allow big
investors to buy up to 24.99% in
a company without making
any open offer.

RIL welcome
to raise

stake: Oberoi
TIMES NEWS NETWORK

PRS Oberoi

U
S stocks slid, extending the market’s worst
plunge since 2008, and Treasuries rallied aft-

er the Federal Reserve pledged for the first time
to keep its benchmark interest rate at a record
low at least through mid-2013 in a bid to revive
the flagging recovery after a worldwide stock
rout. Dow Jones was down 0.5% or 49 points at
10,761 at 3.04 EDT (0030 IST on Aug 10 ). AGENCIES

Fed decides to keep rates at
record low till mid-2013

New Delhi: Riding high on a
firm trend in overseas
market, gold prices on
Tuesday touched an all-time
high of Rs 25,840/ 10 gram in
intra-day, as the turmoil in
global financial markets
increased the metal’s
demand as protection on
wealth. AGENCIES

Gold hits new
peak of Rs 25,840

� US solid enough for triple
A rating: Moody’s

� Sensex down 132 points in
choppy trades

� Senate panel looks into
S&P downgrade
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Exchange Traded Fund (ETF): One needs to
have an online trading account with the National
Stock Exchange. There are several ETFs in India
including Kotak Gold, UTI Gold and Reliance
Gold. Mutual funds also offer gold 
SIPs (systematic investment
plans) but there are no
exchange traded SIPs now

National Spot Exchange: Retail
investors can trade and invest in
commodities such as gold as they
invest in equities. The exchange is
open from 10 am to 11.30 pm. You can
invest in small denominations (1 gm gold
and 100 gm silver) in demat format.
Physical delivery of units at multiple
locations in the country

Coins, bars (physical gold):
Several banks, jewellery shops and
now even post offices sell gold

coins, bars in various denominations. Coins 
bars purchased from banks and post offices
ensure that you get a purity certificate. 
Most branded gold coins from reputed 

jewellers or commodity firms come 
with a buyback plan

Jewellery: It is a good option but 
some value is lost due to making
charges and quality issues

Gold investment schemes by
companies and other jewelle

brands: You can invest say 
2,000 every month for one 
and buy jewellery equivale
to the accumulated amou
at the end of the scheme
Some schemes run for tw
three or five years as we

But experts say you shou
look at one-or two-year pla

OPTIONS BEFORE YOU

Mumbai: As the sensex gyrated about
700 points in Tuesday’s trading, NSE’s
volatility index, a measure of how much
the market has been swinging during a
session, touched an all-time high of 37
points. On Friday the volatility index on the
NSE touched a day high of 26.40, up 30.6%
from Thursday's close, in what could be
the highest intra-day jump after the
Lehman crisis. TNN & AGENCIES

Volatility at record high 

hpdaruwalla
Note
Marked set by hpdaruwalla

hpdaruwalla
Note
Marked set by hpdaruwalla

hpdaruwalla
Note
Marked set by hpdaruwalla

hpdaruwalla
Note
Marked set by hpdaruwalla

hpdaruwalla
Note
Marked set by hpdaruwalla

hpdaruwalla
Note
Marked set by hpdaruwalla




