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Aunditors® Report

To the Members of
Tata Asset Management Limited

We have audited the attached balance sheet of Tata Asset Management Limited (*the Company™)
as gl 31 March 2011 and the profit and boss account and the cash flow statement for the year ended
on that date annexed thereto, These financial statements are the responsibility of the Company’s
management. Our responsibility i3 to express an opinion on these financial statements based on
our andit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
Standards require that we plan and perform the andit to obtain rexsonable assurance about whether
the financial stalements arc free of material misstatement. An audit includes examining, on a fest
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion,

As required by the Companies (Auditor's Report) Order, 2003 and amendments thereto
(“together referred to as the Order”) issued by the Central Government of India in terms of sub-
section (4A) of section 227 of the Companies Act, 1956 (*Act™), we enclose in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred 1o above, we report thai:

()] we have obtained all the information and explanations, which to the best of our knowledge
arud belief were necessary for the purposss of our audit;

(i)  in our opinion, proper books of account as required by law have been kept by the Company
50 far as appears from pur examination of those books;

(iii)  fthe balance sheet, the profit and loss account and the cash flow statement dealt with by this
report are in agreement with the books of account;

(¥}  in owr opinion, the balance sheet, the profit and loss account and the cash flow statement

dealt with by this report comply with the Accounting Standards referred to in sub-section
(3C) of section 211 of the Act;

{(v)  on the basis of written representations received from the Directors, as on 31 March 2011,
and taken on record by the Board of Directors, we report that none of the Dircclors ane

disqualified as bn 31 March 2011 from being appointed as Director in terms of clause (g)
of sub-section (1) of section 274 of the Act;



B 5 R & Associales

Auditors’ Report (Continued)
Tata Asset Management Limited

{(vi) inour opinion and to the best of our information and according to the explanations given 1o
us, the said accounts give the information required by the Act, in the manner so required
and give a true and fair view in conformity with the accounting principles generally

accepted in India:
a) in the case of the balance shest, of the state of affairs of the Company as at
31 March 2011;

b} in the case of the profit and loss account, of the profit of the Company for the year
ended on that date; and

©) in the case of the cash flow stalement, of the cash flows of the Company for the
vear ended on that date,

For B S R & Associabes
Chartered Accountanis

Firm's Registration Mo: 116231W

Akeel Master

Partrer
24 May 2011 Membership No: 046768
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Tata Asset Management Limited

Annexure to Aunditors’ Report = 31 March 2011
(Peeferred 1o in our report of even dale)

1

&) The Company has maintzined proper records showing full pariiculars, including
quantitative details and situation of fixed assets,

ity  The Company has a regular programme of physical verification of its fied assets
by which all fixed assets are verified every year, In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and

the nature of s assets. Mo material discrepancies were noticed on such
verification.

(c) Fixed assels disposed off during the year were not substantial, and therefore, do
not affect the poing concern assumpiion.

The Company is a service company, primarily réndering asset management services to
Tata Muiual Fund. Accordingly, it does nmot hold any physical inventories.  Thus,
paragraph 4(ii} of the Order is not applicable.

According to the mformation and explanations given to us, we are of the opinion that thene
are no companies, firms or other parties covered in register required to be mainiained

umeder Section 301 of the Companies Act, 19536, Accordingly, paragraph 40110} of the Order
is not applicable.

In our opinion, and sceording to the information and explanations given to s, there is an
adequate internal control system commensurate with the size of the Company and nature of
its business with regards to purchase of fived assets and with regards to rendering of
services, The activities of the Company do not imvolve the purchase of inventory ard sale
of poods. We have not observed any major weaknesses in the intemmal control system
during the course of the audit.

In our epinion, and according to the information and explanations given to us, thers are no

contracts and arrangements, the particalars of which need to be entered into the register
maintained under section 301 of the Companies Act, 1956,

The Company has not accepted any deposits from the public.

In our opinion, the Company has an intemal audit system commensurate with its size and
the nature of its business,

The Central Government Ias not prescribed the maintenance of cost records under section
209 (1)(d) of the Companies Act, 1956 for any of the services rendared by the Company.

{a)  According to the information and explanations piven to us and on the basis of our
examination of the reconds of the Company, amounts dedecied / accrued in the
books of accounts in respect of undisputed statutory dues including Provident Fand,
Employess' State Insurance, Income-tax, Wealth Tax, Service Tax, Cess and other
material statutory dues have been repularly deposited during the vear by the
Company with the appropriate authorities. As explained to us the Company did not

have any dues on account of Invesior Education and Profection Fund, Sales Tax,
Excize Dufty and Customs Duty.

R
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Tata Asset Management Limited
Annexure to Auditors” Report — 31 March 2011 (Continued)

12.

13.

15.

1.

7.

19,

(b)  According to the infortation and explanations given o us, no undisputed amounts
payable in respect of Provident Fund, Employees' State Insurance, Income-tax,
Wealth Tax, Service Tax, Cess and other material statutory dues were in arrears as

at 31 March 2011 for 2 period of more than six months from the date they became
applicable,

According to the information and explanations given to us, there are no dues of
Income tax, Sales tax, Wealth tax and Service tax which have not been deposited
with the appropriate authorities on account of any dispute.

{€) Further, there were no dues on account of cess under section 441A of the

Companics Act, 1956 since the aforesaid section has not yet been made effective
by the Central Crovernmcant,

The Company does not have any accumulated losses at the end of the financial year and

hs ot incurred cash losses in the financial year in the immediately preceding financial
VLT,

In our opinion and according to the information and explanations given to us, the Company
did not have any dues to any financial institutions or banks or debenture holders during the
YEar,

Aceording to the information and explanations given to us, the Company has not granted

loans end advances on the basis of security by way of pledge of shares, debentures and
other securities.

In our opinion and according to the information and explanations given to us, the Company
is not & chit fund [ nidhi ¢ mutual benefit fund/society, Accordingly, the provisions of
clause 4(xiii} of the Order are not applicable to the Company.

Based on information and explanations provided by the management, in respect of dealing
and trading in shares and securities, proper records have been maintained of the
transactions and contracts and timely entries have been made therein, The shares and
securities have been held by the Company in its own name. As explaimed to us, the
Company is not involved in dealing or trading of debentures.

According to the information and explanations given io us, the Company has nod given any
puaraniess for loans taken by others from hanks and financial institutions.

According to the information and explanations given o us, the Company has nof availed of

lomg term’ loans. Accordingly, the provisions of clause 40ovid of the Order are not
applicable to the Company.

According to the information and explanations given to us and based on overall

examination of the halance sheet of the Cormpany, the Company has not used any funds
raised on shor-lerm basis for lonz-term purposes.

As stated in paragraph 3 above, there are no companics [/ firms / other parties covered in
the register required to be maintained under Section 301 of the Companies Act, 1956,

According to the mformation and explanations given to us, the Company hos not issued
arky debentufes during the year and there are not outstanding debentures during the year,
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Tata Asset Management Limited
Annexure to Auditors’ Report — 31 March 2011 (Continued)

240, The Company has not reised any money by public issues during the year.

21. According to the information and explanations given to us, no significant frauds on or by
the Company has been noticed or reported during the year.

For B & R & Associates
Chortered Accounianiy
Firm's Registration Mo, 116231W

Akeel Master

Parmer
24 May 2011 Membership Mo: 046768
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Tata Asset Management Limited

- Schedules to the financial statements (Contmued)
Jor the year ended 31 March 2011

(Currency: Indian Rupees)

2.1

22

23

Background

Tata Asset Management Limited (‘the Company’) was incorporated on 15:March 1994,

The principal shareholders of the Company are Tata Sons Limited (67.91%) and Tata
Investment Corporation Limited (32.09%).

The Company’s principal activity is to act as an investment manager to Tata Mutual Fund
(‘the Fund’). The Company is registered with Securities and Exchange Board of India
(‘SEBI’) under SEBI (Mutual Fund) Regulations, 1996. The Company manages the
investment portfolio of the Fund and provides various admmlstratlve services to the Fund

and Trustee Company as laid down in the Investment Management Agreement dated
9 May 1995 and amended from time to time.

Significant accounting policies

Basis of preparation

The accompanied financial statements have been prepared and presented under the
historical cost convention on the accrual basis of accounting and comply with the
Accounting Standards prescribed by the Companies (Accounting Standards) Rules, 2006
and the relevant provisions of the Companies Act, 1956 to the extent apphcable The.

financial statements are presented in Indian rupees.

Use of estimates

The preparation of the financial statements in conformity with generally accepted
accounting principles (GAAP) requires management to make estimates and assumptions
that affect the reported amount of assets, liabilities, revenues and expenses and disclosure
of contingent liabilities on the date of the financial statements. The estimates and
assumptions used in the accompanying financial statements are based upon management’s
evaluation of the relevant facts and circumstances as of the date of the financial statements.
Actual results may differ from the estimates and assumptions used in preparing the

accompanying financial statements. Any revision to accounting estimates is recognised
prospectively in current and future periods.

Fixed assets and depreciation

Fixed assets are stated at cost of acquisition less accumulated deprematlon Cost includes

~ all expenses incidental to the acquisition of the fixed assets and any attributable cost of

bringing the asset to its working condition for its intended use. Depreciation on fixed assets
other than premises and intangible assets is provided on written down value basis and on

premises is provided on straight line method at the rates prescribed in Schedule XIV of the
Companies Act, 1956.

Intangible assets comprising of software purchased / developed and licensing costs are
amortised on straight line basis over the useful life of the sofiware up to a maximum of
five years commencing from the year in which such software is first utilised.

Assets individually costing rupees five thousand or less are fully depreciated in the year of
purchase/ acquisition.

11




Tata Asset Management Limited

Schedules to the financial statements ( Contmued)
for the year ended 31 March 2011

- (Currency: Indian Rupees)

24

25

2.6

2.7

The Company provides pro-rata depreciation from the date the asset is ready to use and for
any asset sold, till the date of sale.

Significant accounting policies (Continued)

Leasehold improvements.

Leasehold improvements are amortised over the primary period of lease on stralght line
basis.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is recognised in the profit and loss account.

If at the balance sheet date, there is an indication that a previously assesse{i impairment
loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the

", recoverable amount subject to a maximum of depreciable historical cost.

Investments

Investments are clas51ﬁed as long term or current based on intention of the management at
the time of purchase.

Long-term investments are carried at carrying cost less any diminution in value, which is
other than temporary, determined separately for each individual investment.

Current investments are valued at the lower of cost or net realisable value. The comparison
of cost and net realisable value is done separately in respect of each individual investment.

Purchase and sale of investments are recorded on trade date. Profit or loss on sale of
investments is determined on the basis of average cost.

Revenue recognition

Management and advisory fees '

Investment management fees are recognised on an accrual basis in accordance with the
SEBI regulations and the respective terms of contract between the Company and Trustee
Company.

Advisory fees are recognised on accrual basis in accordance with the respective terms of

contract with counterparties.

Other income
Interest income is accounted on an accrual basis.

Dividend income is recognised when the right to receive dividend is established.

12
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Schedules to the financial statements (4 Contmued)
for the year ended 31 March 2011

(Currency: Indian Rupees)

2

2.8

2.9

Significant accounting policies (Continued)

Transactions in foreign currency

Foreign currency transactions-are recorded at the rates of exchange prevailing on the date
of the transaction. Exchange differences, if any arising out of foreign exchange

transactions settled during the year are recognised in the profit and loss account of the

year.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet
date are translated at the closing exchange rate on that date. The exchange differences, if

-any, are recognised in the profit and loss account and related assets and liabilities are

accordingly restated in the balance sheet.

Employee benefits
Gratuity

The Company5s gratuity scheme is a defined benefit plan. The Company’s net obligation

'in respect of the gratuity benefit is calculated by estimating the amount of future benefit

that the employees have earned in return for their service in the current and pnor periods,
that beneﬁt is discounted to determine its present value.

The present value of the obligation under such benefit plan is determined based on
actuarial valuation using the Projected Unit Credit Method which recognises each period

of service that give rise to additional unit of employee benefit entitlement and measures
each unit separately to build up the final obligation.

The obligation is measured at present values of estimated future cash flows. The
discounted rates used for determining the present value are based on the market yields on

Government Securities as at the balance sheet date
Actuarial gains and losses are recognised immediately in the profit and loss account.
Provident fund

The Company contributes to a recognised provident fund which is a defined contribution

scheme. The contributions are accounted for on an accrual basis and recognised in the
profit and loss account.

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits. These benefits include compensated absences
such as paid annual leave and sickness leave. The undiscounted amount of short-term

employee benefits expected to be paid in exchange for the services rendered by employees
is recognised during the year.

Leave encashment

Leave encashment which is a defined benefit, is accrued based on an actuarial valuation at
the balance sheet date carried out by an independent actuary.

13




Tata Asset Management L1m1ted

Schedules to the financial statements ( Contmued)
Jor the year ended 31 March 2011

(Currency: Indian Rupees)

2

210

211

212

213 -

Significant accounting policies (Continued)

New fund offer expenses (‘NFO’)

Expenses relating to NFO are charged to profit and loss account of the Company in the

year in which these expenses are incurred which is in compliance with SEBI circular No
SEBI/IMD/CIR NO 4/168230/09. '

Fund expenses

Expenses incurred (inclusive of advertisement / brokerage expenses) on behalf of schemes
of the Fund are charged to the profit and loss account unless considered recoverable from

the schemes of the Fund in accordance with the provisions of SEBI (Mutual Fund)
Regulatlons 1996.

Brokerage and incentives
All brokerage and incentive payments are accounted for as and when incurred:

Taxation
Current tax

Income tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the Income-tax Act, 1961) and deferred tax charge or credit (reflecting the

tax effects of timing differences between accounting income. and taxable income for the
period).

Current income tax is recognised on an annual basis under the taxes payable method, based
on the estimated tax liability computed after taking credit for allowances and exemption in
accordance with Income-tax Act, 1961. In case of matters under appeal due to

disallowance or otherwise, full provision is made when the said liabilities are accepted by
the Company.

Deferred tax

The deferred tax charge or credit and the corresponding deferred tax liabilities or assets are
recognised using the tax rates that have been enacted or substantively enacted by the
balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable
certainty that the assets can be realised in future, however, where there i$ unabsorbed

depreciation or carried forward loss under taxation laws, deferred tax assets are recognised

only if there is a virtual certainty of realisation of such assets. Deferred tax assets are
reviewed as at each balance sheet date and written down or written up to reflect the amount
that is reasonable / virtually certain (as the case may be) to be realised.
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_ Schedules to the financial statements (1 Continued).

Jfor the year ended 31 March 2011

2

2.14

2.15

216

. (Currency: Indian Rupees)

Significant accounting policies (Continued)
Operating leases

Licenses where the lessor effectively retains subStanﬁally all the risks and benefits of
ownership over the lease term are classified as operating lease. Operating lease charges

are recognised as an expense in the statement of profit and loss account on a straight line
basis over the lease term. :

Earnings per share

The basic earnings per share is computed by dividing the net profit attributable to the

equity shareholders by welghted average number of equlty shares outstandmg during the
reporting year. :

Number of equity shares used in computing diluted eamings per share comprises the
weighted average number of shares considered for deriving basic earnings per share and

-also weighted average number of equity shares which would have been issued on the

conversion of all dilutive potential shares. In computing diluted earmngs per share, only
poten’ual equity shares that are d11ut1ve are included.

 Provisions, contingent liabilities and contingent assets

The Company creates a provision when thére is present obligation as a result of a past
event that probably requires an outflow of resources and a reliable estimate can be made of
the amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is a possible obligation or a present obligation in respect

of which the likelihood of outflow .of resources is remote, no prov151on or: dlsclosure is
made. :

Provisions are reviewed at each balance sheet date and adjusted to reflect thé current best

estimate. If it is no longer probable that the outflow of resources would be required to
settle the obligation, the provision is reversed.

Contingent assets are not recognised in the financial ‘statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.

15



Tata Asset Management Limited

Schedules to ﬁnanclal statements (Contmued)
as at 31 March 2011

(Currency: Indian Rupe_es)

3 Share capital

Authorised share capital

25,000,000 (Previous year: 25,000,000) equity shares of Rs.10 each

Issued, subscribed and paid-up capital

16,406,250 (Previous year: 16,406,250) equity shares ©0f Rs.10 each, fully paid up

Of the above equity shares :

(a) 11,140,793 (Previous year: 11,140,793) are held by Tata Sons Limited

(b) 5,265,457 (Previous year: 5,265,457) are held by Tata Investment Corporation Limited

4 Reserves and surplus

‘Share premium

General reserve
Balance at the beginning of the year
Add : Transfer from profit and loss account
Balance at the end of the year

Balance in Profit and loss account

5 Deferred tax liability (net)

2011 2010
250,000,000 250,000,000
164,062,500 164,062,500
164,062,500 164,062,500

65,625,000 65,625,000
65,625,000 65,625,000
234,150,000 199,150,000
20,000,000 35,000,000
254,150,000 234,150,000
749,814,283 703,278,356
1,069,589,183 1,003,053,356

Deferred tax liability included in the balance sheet comprise of the following :

Deferred tax asset :
Employee compensation
Straight lining of lease rentals
Bonus
Directors commission

Deferred tax liability :
Written down value of fixed asset
Deferred tax liability (net)

(15,574,775) (12,556,315)
©(39,817) (142,166)
P (1;660,875)

(1,362,690) (4,650,450)
16,977,282) (19,009,806)
17,286,206 20,301,946

308,924 1,292,140

,%:ﬂ,/om% \

1st Floor,
&1 Kl Compound, |
N. M. Joshi Marg *
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Tata Asset Management Limited

Sch‘edules to financial statements (Continu‘ed)
as at 31 March 2011

(Currency: Indian Rupees) -

7T

Investments

Long term investments
Investment in subsidiary

companies

Non trade, Unquoted (at cost)

100,000 (Previous year: 100,000) equity shares of Tata Pension

- 510,100 (Previous year: 510,100) equity-shares of Tata Asset
Management (Mauritius) Private Limited of USD 1 each, fully paid up

Management Limited of Rs. 10 each, fully paid up
Total long term investments (4)

Current investments

Non trade, Quoted (valued at cost or net realisable value

whichever is lower)

Mutual fund units of face value of Rs.10 each:

Tata Equity Opportunities

Fund - Dividend

Tata Puré Equity Fund - Growth

Tata Fixed Maturity Plan
Tata Fixed Maturity Plan
Tata Fixed Maturity Plan
Tata Fixed Maturity Plan
Tata Fixed Maturity Plan
Tata Fixed Maturity Plan
Tata Fixed Maturity Plan
Tata Fixed Maturity Plan

- Series 31 Scheme C - Growth
- Series 27 Scheme B - Growth
- Series 26 Scheme C - Growth -
- Series 28 Scheme B - Dividend

- Series 28 Scheme C - Dividend-

- Series 29 Scheme A - Growth
- Series 29 Scheme C - Growth

- Series 25 Scheme A - Growth

Tata Floater Fund - Daily Dividend Plan

Tata Index Fund - Nifty A
Tata Index Fund - Sensex

A

Mutual fund units of face value of Rs.1000 each:

Tata Liquid Fund (Super High Investment Plan) - Daily Dividend

Total current investments (B)

Total investments (A+B)

2011

Quantity Rs.
510,100 23,065,206
100,000 1,000,000
24,065,206
8,297.007 154,856
2,684.932 61,752
12,000,000.000 120,000,000
10,000,000.000 100,000,000
10,000,000.000 160,000,000
10,000,000.000 100,000,000
10,000,000.000 100,000,000
15,000,000.000 150,000,000
15,000,000.000 150,000,000
1,000,000.000 10,000,000
22,982,914.176 230,647,333
1,060,863,941
1,084,929,147

2010

Quantity Rs.
510,100 23,065,206
100,000 1,000,000
24,065,206

" 73,553.913 1,346,017
. 48,941.304 1,089,488
1,000,000.00  10,000,000.00
89,299,676.764 896,175,837
-273,166.590 6,700,000
65,860.080 1,950,000
10,197.460 11,365,271
928,626,613

952,651,819

" Lodha Excelus
. 1stFlocr,

N. M. Joshi Marg,
: Mahalaxmi,
iMumbai-400 011.
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Tata Asset Management Limited

Schiedules to financial statements (Continued)
‘as at 31 March 2011 :

_(Cun'e'ncy: Indisn Rupees)

2011 2010
8  Cash and bank balances
Cash in hand 4,308 12,522
Balance with scheduled banks
- in current accounts 3,767,395 32,543,489
: 3,771,703 32,556,011
9 Sundry debtors
(Unsecured and considered good)
Debts outstanding for a period exceeding six months : 296,871 330,612
Debts ou&ﬁnding for a period not exceeding six months: )
. Management fees and portfolio management fees receivable 39,938,481 45,766,268
Others 18,346,596 134,713,311
58,581,948 180,810,191
10 Loans and advances
(Unsecured and considered good) :
Advances recoverable in cash or in kind or for value to be received 21,678,821 5,012,917
Staff loans 13,206,455 15,149,982
Prepaid expenses 35,693,239 29,887,813
Sundry deposits _ 88,380,580 - 123,187,067
Advance tax (net of provision for taxes of Rs. 609,056,726 (Previous year: Rs. 633,718,923)) 200,659,593 138,786,257
359,618,688 312,024,036
- 11 Current liabilities
Sundry creditors 32';,564,715 24,796,376
Statutory dues 9,245,968 20,447,326
Accrued expenses 245,664,913 236,660,811
287,475,596 281,904,513
12 Provisions
Provision for leave encashment 47,'530,1 59 40,413,353
Provision for gratuity - -473,464 (2,613,052)
Provision for proposed dividend 90,234,375 123,046,875
Provision for tax on proposed dividend 14,638,271 20,911,816
152,876,269 181,758,992

20
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Tata Asset Management Limited

Schedules to financial statements (Continiued)
" for the year ended 31 March 2011

(Curréﬁcy: Indian Rupegs)

13 Management fees

Fees from Mutual Fund operations (Tax deducted at source Rs. 102,130,933
(Previous year: Rs. 120,273,678))

Fees from Portfolio Management Services (Tax deducted at source

Rs. 25,673 (Previous year: Rs. 267,391))

14  Other income

Advisory fees (Tax deducted at source Rs. Nil (Previous year: Rs. Nil))

Rent income (Tax deducted at source Rs. 340,800 (Previous year Rs. 365,915))
Interest on income tax refund

Others

15 . Employee cost
Salaries, bonus and allowances

Contribution to provident and other funds
Staff welfare

21

2011 2010
1,092,273,448 1,037,787,983
4,116,936 2,312,463
1,096,390,384 1,040,100,446
32,197,638 26,729,545
. 3,408,000 2,235,516
1,807,820 -
567,217 450,722
37,980,675 29,415,783
327,214,156 315,490,129
30,008,698 13,291,573
17,867,835 16,993,123
375,090,689 345,774,825

i Floar, '
Apolio Mills Compoung,

N. M. Joshi Marg,
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Tata Asset Mahage’ment Limited

Schedules to financial statements (Continued)
Jor the year ended 31 March 2011

(Currency: Indian Rixpees)

2011 2010
16 = Operating and administrative expenses
Rent 105,135,920 105,568,088
Electricity 9,124,138 8,902,112
Repairs and maintenance : :
- Equipment 5,369,199 4,229,827
- Premises 13,959,736 7,365,225
Insurance 9,348,400 9,473,482
Legal and professional fees 24,463,553 20,893,911
Infotech expenses 22,583,783 18,439,591
" Travelling and conveyance 20,332,425 19,995,118
Brokerage and incentives 3,487,941 983,867
Communication expenses 20,027,853 20,651,077
Books, periodicals and subscriptions - 8,955,353 7,072,880
Loss on sale of fixed assets (net) 3,748,012 344,497
Training 2,027,136 3,022,082
Printing and stationery 6,367,938 5,443,749
Marketing and sales promotion 7,265,535 5,566,361
Auditors remuneration : , :

. Audit fees 1,325,000 - 1,250,000
Tax audit fees' 275,000 250,000
Reimbursement of out of pocket expenses " 39,796 15,240

Directors expenses 4,252,029 11,955,367
Scheme expenses 237,416,003 163,947,243
Auxiliary services 13,121,598 11,428,499
Miscellaneous expenses 3,170,548 2,833,492
521,796,896 429,631,708

17 Segmental Reporting

As the Company's business activity falls within primary business segment, the financial statements are
under AS 17 - ‘Segment Reporting’ prescribed by Companies (Accounting Standard) Rules,
i segment and on ;hat basis, no disclosure for secondary segment information is furnished.

_reﬂecﬁve of the information required
2006. The ‘Company has no geographical

’ : 1st Floor,
; Apollo Mills Compound,
] N. M. Joshi Marg,
A" 7 ’ Mahalaxsmi.
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Tata Asset Management Limited

Schedules to financial statements (Continued)
Jor the year ended 31 March 2011

18

)

b)

)

d)

“(Currency: Indian Rupees)

Related Party

Related parties where control exists:
Tata Sons Limited ~ Holding Company

Wholly owned subsidiary with whom transactions have taken place:

Tata Asset Management (Mauritius) Private Limited — Wholly owned Subsidiary

Tata Pension Management Limited — Wholly owned Subsidiary

Fellow Subsidiaries with whdm transactions have taken:

Tata Trustee Company Limited

Tata AIG General Insurance Company Limited

Tata AIG Life Insurance Company Limited
Tata Communications Limited

Tata Industries Limited

Tata Motors Limited

Tata Consultancy Services Limited

Tata Investment Corporation Limited
Tata Securities Limited

Tata Steel Limited

Tata Teleservices (Maharashtra) Limited
Tata Teleservices Limited

Voltas Limited ,

Tata Capital Litnited

TC Travel And Services Limited

Tata Sky Limited

Key management:

Mr. Ved Prakash Chaturvedi — Managing Director upto 22 October 2010

Description

Transaction

Balance

Nature of expense / inconie. Transaction Balance
Amount Outstanding Amount Qutstanding;
R 2010-2011 : 2009-2010

Mr. Ved Prakash Chaturvedi Managerial Remuneration 7,378,504 - : 27,245,056 10,000,000
Tata Sons Limited Dividend paid 83,555,948 : 72,415,155
Tata Sons Limited Subscription paid 3,023,297 64,297,658 3,147,212 86,824,170
‘Tata Sons Limited . . Services availed 781,615 ) 616,298
Tata AIG General Insurance Company Limited . Insurance paid 4,631,499 - 4,555,286 -
Tata AIG Life Insurance Company Limited Insurance paid 1,368,385 -1 1,150,000 -
Tata Communications Limited Services availed 1,565,681 81,139 1,693,599 10,260
Tata Consultancy Services Limited Miscellaneous service availed 6,173 - 3,928 R
Tata Industries Limited ) Miscellaneous service availed 558,268 - 558,302 -
Tata Investment Corporation Limited Dividend paid 39,490,927 28,960,014 | . 34,225,470 39,490,927
Tata Motors Limited Miscellaneous service availed - -1 201,607 -
Tata Securities Limited Professional services availed 107,745 22370 | 1 19‘,760 31,994
Tata Steel Limited Rent paid 849,456 - : 1,199,115
Tata Steel Limited Miscellaneous service availed 22,166 ' )
Tata Teleservices (Maharashtra) Limited Professional services availed 6,171,757 237,062 § 5,850,137 241,379
Tata Teleservices Limited Professional services availed 1,760,034 135,048 | - 1,745,226 116,932
Tata Trustee Company Limited Professional services availed - -1 35,847,500 32,262,750
Voltas Limited Services availed 232,174 23,511
Voltas Limited |Purchase of Goods 812,548 i 184,841 i
Tata Capital Limited Miscellaneous service availed 2,434,354 -1 90,000 .
TC Travel And Services Limited Miscellaneous service availed 1,982,335 280,000 § : 1,673,956 -
The Associated Building Company Limited Miscellaneous service availed - - . 10,479 -
Tata Sky Limited Rent received 1,620,000 : 1,934,516
Tata Sky Limited - Miscellaneous service income - ) 881,978 )
Tata Trustee Company Limited Miscellaneous service income 2;040,550 -1 551,654 551,500
Tata Pension M Limited Miscellaneous service income - - 510 -
Tata Asset M (Mauritius) Private Limited Dividend income - 101,227,500
Tata Asset M. (Mauritius) Private Limited Management fee income 166,335,682 15,923,669 - 14,572,720
Tata Asset Management (Mauritius) Private Limited Advisory fee income 15,923,669 )

3




- Tata Asset Management Limited

Schedules to financial statements (Continued)
Jor the year ended 31 March 2011

(Currency: Indian Rupees)
19  Operating leases
Ml  Assets taken on Lease :

[

20

21

Generally, the Company takes premises on leases. As per the terms of the leases, all maintenance charges and municipal levies are borne by
the Company. All lease agreements have a clause for renewing the lease for a further mutually agreed contractual period.

The total future liability of all non cancellable operating leases is as given below :

In less than a year . In 1 year to 5 years In more than S-years
2011 2010 2011 © 2011 2010
Total future mini lease pay 3,686,087 4,643,236 6,748,285 : - 726,846

The total lease payments recognised in the profit and loss account amount to Rs. 105,135,920 (Previous: year: Rs. 105,568,088) which
includes reversal of Rs. 305,262 in the current year (Previous year: Rs. 157,016) towards provision for straight lining of lease rentals.

Assets given on Lease :

The Company has given premises on lease. As per the terms of the lease, all maintenance charges and municipal levies are borne by the
Company. .

In Iess than a year In1yearto5years. In more than5 years
2011 2010 2011 L2011 2010
Total future lease receip 2,518,000 12,568,000 1,596,000 : - -
The total rent receipts recognised in the profit and loss account towards the above referred leases amount to Rs 3,408,000 (Previous year: Rs.
2,235,516). : :
2011 2010
Earnings per share ("EPS") )
Basic and diluted EPS is computed in accordance ‘with-Accounting Standard 20 issued by the
Companies (Accounting Standards) Rules, 2006. The computation of EPS is given below :
Profit after taxation _ 17f,408,573 324,437,123
Weighted average number of equity shares outstanding :
during the year (in units) 16,406,250 16,406,250
Basic and diluted EPS of face value Rs.10 each (in Rs.) 10.45 19.78
Provisions for loyalty incentives
Opening balance as on 1 April 2010 _ 3,872,872 3,236,766
Additional provision during the year 1,269,226 978,656
) 5,142,098 4,215,422
Amount incurred and charged during the year 960,000 342,550
Closing balance as on 31 March 2011 4,182,098 3,872,872

Nature of obligation

Loyalty incentives to unit holders for long term investment under Tata Gilt Securities Fund — Retirement Plan Series maturing on 28 February
2025 will be paid by the Company at the rate specified by it from time to time in the form of allotment of units equivalent to the amount of

loyalty incentive. Units will be allotted at net asset value (NAV') based price prevailing on first business day after the end of the minimum
investment period specified by the Company from time to time. The maximum amount of loyalty under this option will not exceed 2% of the
amount which remains invested for minimum holding period (i.e. atleast 5 years).

Expected time

At present, the Company proposes to pay loyalty incentives at the end of 5 years, 10 years, 15 years and 20 years from the date of allotment.

Assumptions

It is assumed that all the unit holders currently under Tata Gilt Securities Fund ~ Retirement Plan Series will remain invested till the maturity
period i.e. 28 February 2025.

—
Dy
o’
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Tata Asset Mahagement Limited

_Schedules to financial statements (Continued)

for the year ended 31 March 2011

(Currency: Indian Rupees)

22

Retirement benefit - gratuity

2011 ) 2010

The following tables summarise the components of the expenses recongnised in the profit and loss
account, and the fund status and amount recognised in therbalance sheet for the gratuity benefit

Principal actuarial assumptions a the balance sheet date :

Discount rate
Salary escalation

Employee attrition rate

. Changes in the defined benefit obligation :

Opening defined benefit obligation
Current service cost

Interest cost

Actuarial losses / (gain)

Past service cost

Benefits paid ]

Closing defined benefit obligation

Change in fair value of assets :

Opening fair value of plan assets

Expected return of plan assets

Actuarial gain / (losses)

Contribution by employer

Benefits paid

Fair value of plan assets as at end of the year

Reconciliation of the present value of defined benefit obligation and the fair value of assets

Present value of funded obligation as at 31 March 2011
Fair value of plan assets as at 31 March 2011

Amount not recongnised as an asset

Net liability as at 31 March 2011

Balance sheet

Liability
Assets '
Net liability as at 31 March 2011

Profit and loss account

Net employee benefit expenses (recognised in employee cost)

Current service cost

Interest on defined benefit obligation

Expected return on plan assets

Net actuarial losses / (gains) recognised in the year
Past service cost

Effect of the limit in Para 59 (b)

Total included in 'Employee Benefit Expense’

25

8.35% 8.30%

8% from first . 8% from first 2
year, 9% for next  years, 9% for next
5 years, 7% for 5 years, 7% for
next 5 years and "next 5 years and
6% thereafter 6% thereafter

5% uf?to age 44 5% upto age 44 and

and 1% thereafter 1% thereafter
8,658,519 7,440,465
1,921,418 2,028,084
:857,501 650,440
1,579,856 (647,008)
3,448,111 -
(2,457,230) (813,462)
14,008,175 8,658,519
11,326,766 8,356,144
830,862 654,720
201,054 143,047
3,633,259 12,986,317
(2,457,230) - (813,462)
13,534,711 11,326,766
14,008,175 8,658,519
(13,534,711) (11,326,766)
- 55,195
473,464 (2,613,052)
‘473,464 -
L. 2,613,052
473,464 (2,613,052)
1,921,418 2,028,084
857,501 650,440
(830,862) (654;720)
1,378,802 " (790,055)
3,448,111 -
. (55,195) 55,195
6,719,775 1,288,944

1st Floor,
Apollo ills Compoung,
N M. Joshi Mazg,
Mahalaxmi,
.):\\ Mun’xblal-dG‘J o e
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Tata Asset Management Limited

Schédules to financial statements (Continued)
Jor the year ended 31 March 2011

(Currency: Indian Rupees)

23

24

25

26

27

Contingent liabilities
'I'Here are no contingent liabilities as at 31 March 2011 (Previous year: Rs. Nit).

Capital commitments

An amount of Rs. Nil is balance towards capital commitments as at 31 March 2011 (Previous year Rs. 26,200,000).

Expenditure in foreign currency ( on accrual basis)

Travelling

Earnings in foreign currency ( on accrual basis)

Management fees
Advisory fees

Sundry creditors

2011 2010
2,597,992 - 2,520,563
7,597,992 3,520,563

2011 2010

© 166,335,682 ]
32,197,638 26,729,545
198,533,320 26,729,545

Sundry creditors do not include any amount payable to Small Scale Industrial Undertakings and Micro, Small and Medium Enterprises. Under
the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006, certain disclosures
are required to be made relating to Micro, Small and Medium enterprises. On the basis of the information. and records available with the
management, the following disclosures are made for the amounts due to the Micro, Small and Medium enterpnses who have registered with

the competent authorities.

Principal amount remaining unpaid to any supplier as at the year end

Interest due thereon

Amount of interest paid by the Company in terms of section 16 of the MSMED Act, along with the amount of the payment
made to the supplier beyond the appointed day during the accounting year

Amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specified under the MSMED Act
Amount of interest accrued and remaining unpaid at the end of the accounting year

Amount of further interest ining due and payable even in the ding years, until such date when the interest dues

as above are actually paid to the small enterprises, under Section 23 of the MSMED Act

2011
Nit
Nit
Nil
Nil

Nil
Nil

2010
Nil
Nil
Nil
Nil

Nil
Nil

26
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- Tata Asset Management Limited

Schedules to financial statements (Continued)

for the year ended 31 March 2011
(Curmrency: Indian Rupees)
28  Computation of commission to Directors 2011 ’ 2010
Profit before tax as per profit and loss account 251,218,970 449,385,844
Add : Directors' remuneration and commission 11,578,504 26,800,776
Sitting fees to non-whole time directors .540,000 400,000
Depreciation charged in the accounts 25,177,174 22,174,283
= Loss on sale of fixed assets as per section 349 of the Companies Act, 1956 3,748,012 344,496
i : 41,043,690 49,719,555
L :
292,262,660 499,105,399
r? Less : Depreciation as per section 350 of the Companes Act, 1956 25,177,174 22,174,283
= Net Profit as per section 349 of the Companies Act, 1956 267,085,486 476,931,116
i _ ‘ Maximum commission payable to :
L | : Whole time directors ) . 22,711,006
o ' Non wholetime directors ** 4,895,272 4,722,090
4,895,272 27,433,096
- —
. Commission payable to whole-time director : - 9,500,000
) Commission payable to non wholetime directors 4,200,000 4,500,000
Total commission provided in the accounts 4,200,000 14,000,000

; * - In the current year not applicable to the Company, as per notification issued by Ministry of Company Affairs on 8 February 2011.

** - During the year 2010 - 2011, the Company had a Managing Director for part of the year i.e., upto 22 October 2010. Till this period, the

maximum commission payable to non wholetime directors was con51dered at 1% p.a. on pro-rata basis and for the balance period it was
Ih‘}" considered at 3% p.a. on a pro-rata basis.

= ' 29 Managerial remuneration 2011 : 2010
™ ) Remuneration to directors : ’
1 Salary and allowances 6,742,878 10,746,204
= Company's contribution to provident fund 402,581 1,133,352
Perquisites (fair value as estimated by the management) - .233,045 921,220
- Commission to whole-time directors - 9,500,000
f } ] 7,378,504 22,300,776
L
Provision for contribution to employee retirement / post retirement and other employee benefits
i which are based on actuarial valuation done on an overall Company basis are excluded above.
rs
: Lodha Excelus
. Il { 1st Floor, \
- ) . Apollo Mills Compound, |
et . g.* i N.M JoshiMarg; '()}
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Tata Asset Manapgement Limited

Schedules to Minancial statements {Contfnred)
Jor ghe year emded I1 Marek 2007

{Curmeny: bndian Rupssg)

30 Compliance with Sectlon 265 of the Act

Banager throughout the yess (Section 265 of the Atk &g per movisions of Section 269 of the Act, the Company shiuld Bave *masager
managing direcior or 3 whole tme direcior’ as defined by the Aet. This position is vasanl sinoe 22 Ociober 2018 - resignation of k. ¥l

Prakash Chabareedi. The Company is in process of makimg such sppalntmest.

3 Tramsfer priciag

Ths Compiay his developsl a system of maintsining of infonmaiion ard documenss a5 reguised by this tmnsfer pricing begislation under
Sextiom U250F of the lheame-ax Aet, 1961, Masngeseeni & of the opinion that jts intematicas] transectinr sse al amm®s kenpih s that dhe
afereszid legislation will not have any impact oo the firancial statements, paticakoly om the amount of tx experse and thai of previzien for

Lanation.

31 Déschosure under Part I of Schedule VT to the Companies Act, 1956

Deachoerare wmder Part 1 of Schedule VT ba the Companies det, 1956, has been madi to the extent applioable bo the Comspory.

As per wrar et ol even daie

For B 5 B & Adsociates
Chartersd Accounianir

FirmaRegisoation Moy IGZ31W

Akra] Mamior
Farner

24 May 2011
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For and on behalf of the Beard of [reswars of

Farrekh K. Ksviriss

Madhay L. Apte
Mirecior

Albdul Hasib

Hebinuz AcBulsara
Chigf Finascial Ofleer

Tata Asyel Managemest Limlied

Arunkumar E. Gandhi
Direcior

Adpry Cosgeer
D¥rggrar

iy Sackder
Prgiadtenr & £

Marinean Khan
Campany Srcratary
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Tata Asset Management Limited

(Carvency : Indizn Rupees)

Halawce sheet absiract and company's general business profile
1 Begstntion Duais

Eepisiration Mo, | UiaosondE] 054PLODT 05 | Stale e

Balanics sheer dals

U Capitl rised during fhe year

P'uhlic irsug | - ] Rl jssue

Bromes iesms |

M Postion of mobilisation sad deployment of funds

P
- ) A Srm—
i ]
s ;o

Teaal liahilities | $40,151 365 | Total asscts
Saurce of fends
Paid-=p capita] [ 164,062,500 | Pizscresa and sumpls
Betumd leans i . |

Appliesiion of fusdy

el fisrd asarts [ wmagms | Iresstments 1,004.929,147
el euent anrs | [18,379508) ] Miscallaneoag enpanditores [ - |
Deferved tax lbility | (i e} ] Accemuiaied beses R

IV Ferlommancs of company :
Total emover T Totl oot | 9T ]
Prodia be fare tax [ P FEREL] | Frofiz afler s
Eanmingpes share i Ba. | 1045 | Diwidienad rite (%) [ Iw ]
{Rcnialsp

¥ lepenc names of teee principal peodicts ! sardoes af compais

ks eode 0 (TTC code) | Hor Applecable ]

Tervice deseription A i

Far aidl o8 behsdl of The Beard of irectors of
Twtn Asset Plsscapemen] Limited

Farroih K. Kavarans Arunkumar B Gandil
(nman hrecior
Pilmdiay L, Agde AspY Cpaper
Lirecior Dircagor
Atsdiad Fasih Satadd Bachdey
Lhiregior Frearant & CHO
Haknfie &k ars [wriman Khan
Gl Floanciz! (fficer Compay Secratary
Mol

4 My 2011
Pl





